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riders getting ready 
for the inaugaral Port 
Melbourne Bikefest 
Photo: Chris Cassar
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this report outlines Port Phillip City Council’s 
activities for the financial year ending 30 June 2013. 
it consists of eight discrete but interconnected 
chapters which can be read individually or 
together. each chapter is clearly identified by 
its title and provides a strong story about the 
particular area. 

Why this report is different?
our city is changing and our Annual report is changing too.  
This year new content has been added to reflect some of the 
recent demographic changes across the municipality, and to 
highlight our asset management performance.  

structuring the report in chapters recognises that people are 
looking for information that is accessible and easy-to-use. each 
of the eight chapters tells a different story about Council’s 
activities for the year.  

the chapters of this report:
1 WelCoMe

2 the yeAr in short

3 hoW our City is ChAnging

4 governing the City

5 our PerforMAnCe

6 Working for the CoMMunity

7 CoMPliAnCe And ACCountABility

8 finAnCiAl And PerforMAnCe stAteMents

Who is this report for?
this report is designed for a broad readership including members of 
the community, ratepayers, local businesses, government agencies 
and departments, and other interested stakeholders. the report is 
intended to be read online at www.portphillip.vic.gov.au  
hard copies are available to review at your local town hall or library 
or you can contact Council’s ASSIST office to request a copy.

feedback
Council is committed to continuously improving its Annual  
report and welcomes feedback on this Annual report.

contact council
Phone Assist on 03 9209 6777 or at www.portphillip.vic.gov.au 

visitors and locals 
enjoying a summer day 

at st kilda Beach. 
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it is with great pleasure that we present the activities  
of the past year for the City of Port Phillip. reflecting on 
the fourth year of the Council Plan 2009-2013, it’s been a 
productive year which has seen the delivery of significant 
projects for our community, which have been in line with 
our four Council Plan strategic directions: 

•  engAging And governing the Cit y 

•  tAking ACtion on CliMAte ChAnge 

•  strengthening our diverse And inClus ive Cit y &

•  enhAnCing liveAB il it y  

MAyor And  
Ceo WelCoMe

firstly, we would like to acknowledge that we are situated on 
the traditional land of the yalukit Wilam Clan of the Boon 
Wurung, and we continue to pay our respects to their elders, 
both past and present.  We acknowledge and uphold their 
continuing relationship to this land and community.  
We would also like to acknowledge the hard work of previous 
and returning councillors and former Ceo kay rundle, 
who so competently managed the organisation prior to our 
appointment. A number of the achievements celebrated in 
this year's annual report can be attributed to a culmination of 
their hard work over the past four years. it’s been a pleasure 
to join such a well-governed organisation, and we’re proud to 
present the following major achievements for 2012/13. 

the yeAr in refleCtion:  
A feW highlights 
From the outset, this financial year has delivered some major 
capital projects.  the Marina reserve sod turning happened 
in July 2012 and councillors were joined by state government 
representatives and community to celebrate this milestone 
event.  In March, we celebrated the official opening of the 
park, including a state of the art skate area, with hundreds 
of local residents.  the park has been a hit with locals and 
visitors and has attracted international skateboarding talent.  

Another win for families has been the completion of the 
Bubup nairm family and Children’s Centre. in June 2013, 
Council hosted the official open day and crowds of over  
1,000 community members came through the building.  
state and federal government also showed their support 
on the day and in funding contributions. the centre provides 
additional childcare places for families in Port Phillip and 
features a range of services under one roof. 

liardet street family and Children’s Centre in Port 
Melbourne  is also now well progressed and the official sod 
turning took place in July 2012. Constructing new facilities for 
families in Port Phillip is a result of our strong commitment to 
families and children in our community. 

south Melbourne Market also got a much needed renovation, 
with the installation of a roof over the car park which 
accommodates 270 car spaces. the roof assists our traders 
in hot weather to reduce spoilage of their fresh food and has 
also provided an opportunity to install solar panels and catch 
rainwater for washing down stalls. 

Culturally, our city continues to thrive, with yet another 
successful st kilda Music festival and st kilda film festival.  
elwood village hosted its largest festival yet, and Council 
worked in close partnership with traders to see this great  
event come to fruition. our markets continue to thrive,  
and a new website for the esplanade Market was launched  
this year, as well as lots of exciting new programs at the  
south Melbourne Market. 

A number of key community events were also hosted 
including sustainability events to raise awareness and urge 
action at the grassroots level in response to climate change, 
our annual Pride March event and seniors Week events, 
championing our desire to have an inclusive and welcoming 
city. other events included our summer campaign no 
Cuts, no Butts, to reduce glass and litter on our beaches 
and foreshore, diversity day, the Annual homelessness 
Memorial, and several impressive art exhibitions at the  
st kilda town hall. 

tracey slatter and 
Cr Amanda stevens 
touring the city.



A couple of significant changes have also occurred this year, 
including the election of new and returning councillors following 
the local election in october 2012 and the appointment of our 
new CEO. Our first piece of strategic work has been to develop a 
new four year council plan which sets out our key objectives and 
areas of focus.  

our future foCus
With all this action, we have also been focussed on a continuing 
commitment to planning for the future.  in particular, Council has 
been having ongoing conversations with our community about the  
st kilda triangle vision which was adopted this past year, after 
two and half years of hard work by the officers and councillors. 
Progressing the delivery of this vision is a high priority. 

Another major priority for this Council is the fishermans Bend 
urban renewal Area – Australia's largest urban renewal project. 
this new area will need to be carefully planned to ensure more 
people can enjoy our unique beachside lifestyle and the services 
we offer, close to the CBd. our focus will also be on support 
to our existing villages to be more vibrant both culturally and 
economically, and we will work with our local partners to have 
an ongoing focus on this initiative. this work will continue to be 
underpinned by a strong commitment to sustainability, taking into 
account climate change and building resilience in our community 
and infrastructure in response to this. 

starting from a solid organisational baseline, over the next four  
years we plan to deliver an ambitious and aspirational agenda.  
We will work with our community every step of the way and aim  
to deliver continually improving services and value for our city.  
We will maintain prudent management of our financial affairs with 
a strong focus on efficiency and enhance the vibrancy of our whole 
city. We will work productively with our key community, our staff, 
business and government stakeholders to ensure that we capitalise  
on opportunities and improve service delivery to meet current  
and future needs. 

our vision for the future will be to continue to have and further 
build an engaged, healthy, resilient and vibrant community. Critical 
to this success will be our internal focus on efficiency gains, and 
improved processes and systems to better service our community. 
over the past three months we have spent some time getting to 
know our local communities, and what better way to do that than 
using the amazing cycling networks in our city. We look forward to 
the opportunities and challenges that lie ahead. 
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Cr Anita horvath                               
emerald hill Ward

Cr serge thomann                               
Catani Ward

Cr Bernadene voss                               
sandridge Ward

Cr Andrew Bond                               
Junction Ward

Cr Jane touzeau                              
Point ormond Ward

Cr vanessa huxley                              
Carlisle Ward                

Cr Amanda stevens
Mayor, City of Port Phillip

tracey slatter
Ceo, City of Port Phillip
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the City of Port Phillip 
is located south of the 
Melbourne city centre,  
on the northern shore  
of Port Phillip Bay.

the City of Port Phillip is a  
diverse community and has 
experienced many changes  
over time. Port Phillip is the 
smallest and most densely 
populated municipality in 
victoria. st kilda is the largest 
of Port Phillip’s neighbourhoods 
and south Melbourne is the 
smallest. the City attracts a large number of visitors (approximately four 
million) each year who come to enjoy our vibrant villages and local festivals. 

the City of Port Phillip is known and treasured for its urban village feel  
and artistic expression. heritage buildings, distinct shopping precincts, and tree-
lined streetscapes have shaped it as a city of defined neighbourhoods.  
the major village precincts of Bay street (Port Melbourne), Clarendon street  
(south Melbourne), fitzroy and Acland streets (st kilda) and Carlisle street 
(Balaclava) provide a variety of retail, leisure and entertainment experiences, 
each with their own character and cultural expression. 

A number of significant employment areas sit within Port Phillip, including the 
St Kilda Road office district and the industrial, warehousing and manufacturing 
districts in south Melbourne and Port Melbourne.

the foreshore stretches over 11 km, and a network of public open spaces makes 
the City a desirable place for residents and visitors alike to enjoy. it is well 
served by public transport, with a substantial network that includes the st kilda 
and Port Melbourne light rail lines, two railway stations on the sandringham line 
and various tram and bus routes.

As a sought-after inner city area of Melbourne the City continues to experience 
significant residential development, with substantial growth anticipated within 
the northern edge of Port Phillip. valuing the history, ensuring a sense of place 
and planning for the future of a dynamic and evolving city will continue to 
present a challenge.

Whilst the average household size in Port Phillip is small there are many families 
living here. Port Phillip has one of the most highly educated communities 
compared with other metropolitan councils. Although there are a number of 
wealthy households, approximately 16% of households are classified as low 
income and almost 8% of our residents live in social or public housing.

the rich diversity and depth of community and individual experience is the 
greater story that brings life and expression to the City of Port Phillip and will 
continue to play a significant role in shaping its future.

Melbourne city centre

City  
of Port 
PhilliP

Port Phillip Bay

our PlACe

String quartet from the 
Australian national Academy 
of Music perform in an 
Acland street laneway as part 
of the st kilda festival.
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skateboarders test out the new bowl at Marina reserve. 
Photo: Brent Shipley
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Council’s performance for 2012/13 was focused on the delivery of four strategic directions: engaging 
and governing the City, taking Action on Climate Change, strengthening our diverse and inclusive 
Community, and enhancing liveability. detailed information about Council’s performance is available 
in Chapter 5: our performance. 

engAging  
And governing  
the City

tAking  
ACtion on CliMAte  
ChAnge

strengthening 
our diverse 
And inClusive 
CoMMunity

enhAnCing 
liveABility

indiCAtors of suCCess

3 on track 
1 not on track – minor 
1 not on track – major 

4 on track 
1 not on track – minor 
1 not on track – major 

1 on track 
2 not on track – minor 

8 on track 

delivery of CounCil PlAn ACtions

13 completed
6 on track
1 not on track – minor

8 completed
13 on track
1 not on track – minor

13 completed
8 on track

15 completed
15 on track
7 not on track – minor

highlights froM our yeAr

delivering $41.4 million capital 
works projects

new Council Plan sets out a 
vision for the City of  
Port Phillip

100 people launch the 
sustainability Community 
Access network

new roof for the south 
Melbourne Market  
improves sustainability 

harvesting 100,000 litres of 
water through in a joint project 
with the City of glen eira

reconciliation Action  
Plan was recognised at a 
federal level

Bubup nairm family & 
Children’s Centre in st kilda 
opens and construction 
starts at the liardet street 
family and Children’s Centre 
in Port Melbourne

report shows serious injury 
collisions were reduced by 
45% since 2007

CitiPower Port Phillip Business 
excellence Awards recognise 
local businesses

Adoption of the st kilda 
triangle vision 2012 
establishes a plan for  
the future of the site

ChAllenges We fACed

improving the tools which help 
us better manage our assets 

Working with our partners to 
replace existing street lights 
with more sustainable options

Continuing to meet the 
needs of our diverse 
community

Ministerial changes to planning 
zones delay proposed planning 
scheme amendments and 
rezoning of the fishermans 
Bend precinct

ensuring the future of our 
local lifesaving clubs

More inforMAtion

refer to pages 52-59 refer to pages 60-67 refer to pages 68-73 refer to pages 74-83

our PerforMAnCe 
At A glAnCe 
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City of Port Phillip councillors participate 
in a smoking ceremony before their 

official swearing in as councillors.  
Photo: Tim Turner



14     City of Port PhilliP  2012/13  AnnuAl rePort

July 2012 turning the sod
state government 
representatives joined with 
Council to celebrate the 
turning of the first sod at 
Marina reserve.  
 
the sod was also turned at  
the new Port Melbourne 
family and Children’s Centre 
in liardet street.

freestyle fever 8: 
under 18 BreAking 
CoMPetition
freestyle fever 8 attracted 
55 solo dancers and 21 
dance crews to the st kilda 
town hall for the biggest 
youth hip hop competition in 
victoria, attended by over 300 
spectators, past competitors 
and families.

aug 2012
 
st kildA filM festivAl 
on tour
the 2012 st kilda film festival 
tour took in nhill, hamilton, 
Mildura, Charlton, Mallacoota, 
Bairnsdale, Cohuna  
and Bendigo.

st kildA triAngle 
vision gets  
green light
Council adopted the final 
vision for the st kilda triangle 
site after two-and-a-half year’s 
work and detailed community 
consultation. More than 1,000 
people participated in the 
process

sept 2012 2012 CitiPoWer  
Port PhilliP Business 
exCellenCe AWArds
At a glittering awards gala 
in Melbourne, 10 business 
owners and operators 
received recognition for 
business excellence and 
innovation.

tree PlAnting  
for singles 
our ‘Planting for singles’ 
enviroevent attracted 30 people 
to st kilda Junction who planted 
over 500 indigenous plants. 

oct 2012
 
 
100 yeArs of  
lunA PArk

loCAl eleCtion
voters turned out on 
saturday 27 october to elect 
their local representatives.  
the incoming Council was 
sworn in on 30 october  
for a four-year term.

City of Port PhilliP  
Ceo retires
After 31 years of service, 
including three-and-a-half as 
Ceo of the City of Port Phillip, 
kay rundle, retired from  
local government.  

nov 2012 uPCyCling fAshion 
And CrAft WorkshoP   
35 people participated in a 
craft and fashion ‘make it 
yourself’ workshop where 
they learned how to make 
simple things from recycled 
materials.

lAunCh of 
sustAinABility 
CoMMunity ACtion 
netWork (sCAn)    
over 100 people demonstrated 
their commitment to take 
action on climate change by 
attending the launch of sCAn.
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dec 2012
 
elWood festivAl 
elwood traders, supported  
by the City of Port Phillip, 
hosted the largest elwood 
village festival yet. 

JCAAA end of yeAr 
CeleBrAtion    
Joint Councils Access for All 
Abilities is a joint program 
between the Cities  
of Bayside, Port Phillip, glen 
eira and stonninton that 
provides sport, recreation  
and arts opportunities for 
people with disabilities. 

Jan 2013 free Wifi in the st 
kildA toWn hAll
the temporary closure of 
the st kilda library during 
its refurbishment saw many 
visitors taking advantage of 
this service in the town hall.

no Cuts no Butts 
Cigarette butt and glass litter 
on our beaches has reduced 
significantly following the third 
year of the no Cuts no Butts 
campaign.

feb 2013 

18th AnnuAl  
Pride MArCh 

st kildA festivAl

reCognising our 
reConCiliAtion 
ACtion PlAn
our reconciliation Action  
Plan was invited to a showcase 
at federal Parliament. 

2013 ConversAtion 
tents
over 300 people contributed 
their ideas and hopes for 
the future of Port Phillip 
at our series of seven 
conversation tents across local 
neighbourhoods.

Mar 2013
 
diversity dAy 

st kildA filM festivAl 

first fAMily Attended 
the neW BuBuP nAirM 
fAMily And Children’s 
Centre

neW roof for south 
MelBourne MArket 
the new roof over 270 car 
spaces has solar panels and 
collects rain water.

inAugurAl eleCtriC 
vehiCle festivAl

MArinA reserve  
oPen dAy
this popular event included 
activities for the whole family 
such as tai Chi and yoga classes, 
a bike doctor, kite workshop, 
skateboarding demonstrations 
and clinics, and a free BBQ.

apr 2013
 
Just look CAMPAign 
encourages beach users to 
share paths and public spaces.

exhiBitions in the  
st kildA toWn hAll
featuring east timorese food 
and local artists, a number of 
exhibitions were held at the 
town hall Art gallery across 
the year.

AdAPtAtion Will 
ProteCt CoAstAl 
CoMMunities
research commissioned jointly 
by all levels of government, 
found that with timely 
adaptation actions, residents  
are economically better off  
to stay in coastal areas.

May 2013 Port PhilliP  
volunteer exPo
the Port Melbourne  
town hall hosted over  
28 organisations and  
150 community members 
interested in volunteering. 

the City of Port PhilliP 
WelCoMes neW Ceo
Ms tracey slatter commenced 
as Ceo, bringing with her  
over 20 years of diverse 
leadership experience.

June 2013
 
13th AnnuAl hoMeless 
MeMoriAl At PeAnut 
fArM reserve

AdoPtion of CounCil 
PlAn And Budget

stArt of 
ConstruCtion At 
BAlAClAvA stAtion
Council welcomed this state 
government initiative to 
improve station access with 
new ramps, stairs, wider 
platforms and station facilities 
that are fully accessible

BuBuP nAirM  
fAMily & Children's 
Centre oPen dAy
dora the explorer joined 
councillors for the official 
opening of the centre which 
features a range of family  
and children’s services  
under one roof. 
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family, children & youth services     $4.72

Community care, ageing, access & disability services  $2.71

Public health & animal management     $1.02

Arts & festivals     $3.02

libraries     $2.95

Community development     $1.87

environmental sustainability      $2.13

Council delivers a broad range of services to a diverse community of residents, 
traders, business owners, and visitors.  in 2012/13 it cost $177 million to 
deliver these important services and to operate the City of Port Phillip.  

the list below represents a $100 breakdown of the cost to deliver these services in 2012/13 in 
several broad categories. More detail about each of these services is available in Chapter 3:  
how our city is changing. 
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Managing & maintaining assets (roads, buildings, footpaths) $9.51

Parks, foreshore & open space     $7.51

economic development & tourism     $0.96

street & beach cleaning     $4.53

Waste management     $6.92

Planning & building services     $0.88

Precinct planning for the future (e.g. fishermans Bend)  $2.43

transport planning, projects & parking management  $6.87

governance     $5.33

financial management     $2.87

Customer service, communications & consultation  $3.17

organisational support & systems     $7.96

Capital works     $22.64

total     $100.00
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finAnCiAl PerforMAnCe 
in short
in 2012/13 our financial management focus has been on reviewing Council’s forward financial plan and 
capital works program to identify funding options for the defined benefits superannuation liability 
of $11 million, accrued in the previous financial year. While not unexpected, the scale of this liability 
caught Council and the sector by surprise and it was only advised of the extent of this liability after 
the adoption of the annual budget.
 
this review recommended the deferral of a number of capital works projects ($9.8 million in total) as the principal source for funding 
this obligation. following the mid-year budget review Council provided an additional $800,000 in the budget. this enabled the liability 
to be repaid in full in July 2013 without resorting to new borrowings or having an abnormal rates increase. the review of the capital 
works program also enabled Council to address the significant backlog of capital works projects that were being carried forward from 
year to year. this has resulted in reduction in the capital works roll over from approximately $19.5 million to $5.9 million and should 
make the delivery of future capital works programs more achievable.

Another feature of the past year has been the volatility of Council’s revenue, with abnormally high revenue from developer open space 
and infrastructure contributions ($7.9 million) as well as contributed assets totalling $4.1 million. Council also benefited from higher 
parking infringement rates and improved enforcement, lifting parking revenue by $3.8 million to $29.9 million. on the expenditure side, 
contract services expenditure was impacted by the carbon price which had a significant impact on waste management costs  
and a smaller flow through impact on a number of other contracts. The carbon price also affected the cost of electricity which 
continued to increase well above inflation.

net operating result

net oPer Ating result
sustaining a net operating surplus is a critical 
financial strategy that provides Council with the 
capacity to renew the $1.9 billion community 
assets that it controls.  income and expense 
growth is steady however volatile results over 
the years are due to the impact of one-off 
items. these include transfers to Council of 
the st kilda triangle site, housing assets from 
Council to the Port Phillip housing Association 
in 2007/08, the $5 million settlement for the st 
Kilda Triangle 2009/10, the $11 million defined 
benefit superannuation call in 2011/12, and $7.9 
million revenue from developer contributions 
and donated assets in 2012/13.

net Assets
the main driver for changes in the value of 
Council’s net assets is the impact of asset 
revaluations which take place over a rolling 
three-year cycle. While these normally result in 
valuation increases, there was a significant land 
revaluation decrement of $110 million which 
resulted from the global financial Crisis. 

net Assets
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totAl CAPitAl sPend
delays in the completion of major projects in 
previous financial years have contributed to lower 
capital expenditure, particularly in 2010 and 2011. 
The capital works program has been significantly 
expanded in recent years and the improved delivery 
and completion of major projects in recent years 
has turned this trend around. 

investMents
Council’s conservative fiscal approach, with 
a focus on cost containment and appropriate 
application of cash-backed reserves, has enabled 
it to build up its cash-based investment portfolio. 
delays in delivering the capital works program in 
previous years have also contributed to growth 
in investments. the completion of some major 
projects in 2012/13 has rebalanced this and the 
repayment of the superannuation liability will result 
in a further reduction in the level of funds available 
for investment in 2013/14.

totAl deBt
Council’s strong financial position has resulted in 
a downward trend in interest-bearing liabilities as 
it has managed to internally fund major projects.  
In 2011/12 a liability for the Vision Super defined 
benefits shortfall was recognised and reported 
in 2012/13.  this liability was settled in full in July 
2013. Council’s forward financial plan has provided 
for new borrowings of $7.5 million which will be 
applied as a capital works funding source.

looking AheAd
Council is expected to face a number of challenges 
in its role as a place manager which will require it to 
review, plan and implement several major projects 
across the municipality. the proposed fishermans 
Bend Urban Renewal Area will require Council to 
further review its forward financial capacity to fund 
required community infrastructure and open space 
acquisitions that may be required.

david filmalter
Chief Financial Officer 

total debt

total Capital spend

investments
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develoPing  
our future foCus 
Each newly elected Council is required to develop a new Council Plan that sets out 
objectives and strategies for achieving its vision over the next four years.

the development of the City of Port Phillip Council Plan 2013-17 involved the analysis of long-term trends and 
community needs using information from a range of sources. these included 2011 Census data, information 
from 500 surveys and a series of consultations with a range of stakeholders gathered through the development 
of the 2007-2017 Municipal health and Wellbeing Plan. this information helped councillors determine four 
overall themes.

throughout february and March 2013, Council hosted a series of seven informal conversation tents at local 
markets and shopping strips to give people an opportunity to share their priorities across the four themes 
identified by councillors. All ideas raised at the tents were immediately posted to an online discussion forum 
so that people could continue to participate in the conversation away from the tents. over 300 people 
participated and these conversations helped shape the draft Council Plan 2013-17.

the draft Council Plan was released for public review in May 2013. Council was delighted with the level of 
interest from community members, represented by the significant number of submissions received. These 
submissions helped finalise the Council Plan 2013-17.

Council adopted the Council Plan 2013-17 and 2013/14 Budget on 25 June 2013.

sustainable art 
installation using 
recycled rubbish.
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the Council Plan 2013-17 consists of 16 objectives that are framed around four focus areas. the 
delivery of each objective is supported by key actions and progress will be measured by a number of 
indicators. these are detailed below.
 

engaged – a Well-governed city  

1.1 Provide clear and open communication and engagement that is valued by the community

1.2 value transparent processes in Council decision-making 

1.3 Build and facilitate a network of active and informed communities

1.4 Build strategic relations with our partners

1.5 Achieve a reputation for organisational and service excellence

healthy – a healthy, creative & inclusive city
2.1 ensure our City is a welcoming and safe place for all

2.2 support our community to achieve improved health and wellbeing

2.3 Ensure quality and accessible family, youth and children’s services that meet the needs of our community

2.4 foster a community that values lifelong learning, strong connections and participating in the life of the City 

2.5 Promote an improved range of cultural and leisure opportunities that foster a connected and engaged community

resilient – a resilient city
3.1 Build resilience through Council action and leadership

3.2 support and increase community action for a resilient city

vibr ant – a vibr ant city
4.1 encourage viable, vibrant villages

4.2 ensure growth is well planned and managed for the future

4.3 improve and manage local amenity and assets for now and the future

4.4 ensure people can travel with ease using a range of convenient, safe, accessible and sustainable travel choices
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Architect's impression of the new 
environmentally friendly roof over  
the south Melbourne Market.
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ChAllenges for 
A ChAnging City 
the City of Port Phillip faces a number of challenges that call for 
careful and deliberate policy development and responses from 
Council. Tackling these challenges requires strong forward planning 
that balances the needs of our diverse and changing communities. 

 

A groWing MuniCiPAlity
despite being one of the smallest municipalities geographically, the City of Port 
Phillip is anticipating significant population growth, particularly in the northern part 
of the municipality. this growth, coupled with changing demographics, has increased 
pressure on infrastructure and community facilities. Council is committed to 
undertaking the necessary forward planning to ensure that community infrastructure, 
both physical and social, is funded and delivered to support the changing needs of 
current and future communities.

AdAPting for A ChAnging CliMAte
our climate is changing and this will change the way we live in the City of Port 
Phillip.  Increased frequency of rainfall in combination with sea level rise will see the 
municipality become more flood prone.  This is a complex challenge that requires 
Council to work together with water authorities, state government and members of 
the community to better understand the issues, develop mitigation plans and promote 
awareness in the wider community. 

MAintAining A CreAtive And viBr Ant City 
for everyone
the City of Port Phillip is a diverse, multicultural city where people have different 
experiences and backgrounds. ensuring there are opportunities for all continues  
to be an ongoing challenge.  

home of the st kilda festival, one of the largest music festivals in Australia, Port 
Phillip prides itself on its reputation as a city that supports diverse arts and cultural 
activities. Balancing the sometimes conflicting needs of residents and visitors requires 
an innovative approach to get the best community outcome for all. 
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Aerial view of fishermans Bend
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our ChAnging 
deMogrAPhiCs 
Council depends on reliable information about the community to plan for the future 
and inform good decision-making that meets the changing needs of the community. 

An important source of information is the Census of Population and housing,  
collected by the Australian Bureau of Statistics (ABS) every five years (most recently 
2011).  on 9 August 2011, 93,704 people were counted as spending the night in  
Port Phillip, including residents, friends, family and 2,178 overseas visitors. 

once adjustments have been made to account for Census undercount and residents 
who were temporarily overseas on Census night, the estimated resident Population* 
(erP) for 30 June 2012 is reported as 99,891 people.

hoW is our PoPulAtion ChAnging? 
the City of Port Phillip’s erP continues to increase, growing by nearly 25% since 2001 
(from 80,054 at 30 June 2001). in the same period between the 2001 and 2011 censuses, 
the number of private dwellings increased from 44,467 to 52, 270 or nearly 18%. 

the 25-49 age group remains dominant making up over half the population (53.4%). 
While the greater Melbourne area has an ageing population, the City of Port Phillip 
has fewer residents aged over 80 (2.7% of the population) compared with the previous 
Census. At the opposite end of the age spectrum, we are seeing an increase in pre-
school and primary school aged children. 
 
* The Estimated Resident Population (ERP), also known as the official population count provides a ‘point in time’ 
population count for 30 June each year, based on the usual resident population and including adjustments for  
Census undercount, residents who were temporarily overseas on Census night, births, deaths, internal migration  
and overseas migration. 

25% 
population growth

25-49 
age group dominates
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Who do We live With?
households in Port Phillip are smaller than the greater 
Melbourne region.  the 2011 Census shows 39.4% of households 
comprise a lone person (the dominant household type) compared 
to 23.3% lone households across the larger urban area. 
households with two persons comprise 39% of all Port Phillip 
households, compared to 32% across greater Melbourne. As 
a further demonstration of the smaller household size in Port 
Phillip, only 14% of households are made up of couples with 
children compared with 34% in greater Melbourne. 
 
hoW do We live?
the proportion of high density dwellings continues to increase, 
with an additional 2,134 dwellings in this category between 2006 
and 2011. the 2011 census demonstrates that medium and high 
density housing represents 85% of the dwelling stock in Port 
Phillip, compared to 28.3% in greater Melbourne. dwellings are 
relatively small, with 65.5% having only one or two bedrooms 
(compared to 24.8% across greater Melbourne).

While 41% of households in Port Phillip are purchasing or fully 
own their home, Port Phillip has twice the Melbourne average of 
renters (representing 50% of households). A large number (39.8%) 
of those households are paying more than $400 per week in rent 
(also about twice the Melbourne average). the median rent was 
$365 compared to $300 across Melbourne.

hoW do We get Around?
City of Port Phillip residents are environmentally aware and have 
the benefit of good access to public transport. This is reflected in 
residents using higher levels of sustainable modes of transport to 
get around than the Greater Melbourne average. While traffic and 
parking continue to be important issues in our community, the 
rate of car ownership is significantly lower in Port Phillip.

Where do We CoMe froM?
the City of Port Phillip is a diverse, multicultural city. in 2011, we 
saw an increase in residents who were born overseas. however, 
the traditional countries of migration are shifting, with a decline 
in the number of residents born in greece, Poland and russia. 
Conversely, Port Phillip is now experiencing a notable increase in 
residents born in india and ireland. the largest group of residents 
born overseas continues to be from the united kingdom.  

PlAnning for A ChAnging 
CoMMunity
in combination, these demographics and trends show how our 
city has changed over the last 10 years and are an important tool 
to help us to plan for the future and provide the services our 
community needs.  

39% 
live alone

50% 
renters
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delivering serviCes to A 
ChAnging CoMMunity  
Council provides a diverse range of important services to support the community. As the needs of 
our community change our services also change to meet to these needs.  the following is a snap-
shot of some of the services provided by Council and statistics that show how these services have 
changed over time. the symbols next to the statistic provide an indication of whether that service 
has increased (), decreased (), or stayed the same () between this year and the previous year.

MAternAl And Child heAlth serviCes   
1,385 babies born       
80 community immunisation sessions     
3,154 attendances by children to immunisation sessions  
 
Children's serviCes
3,863 vacation care enrolments     
4 children camps        
61 children camp enrolments     
3,286 enrolments in JCAAA programs    
8 family day care staff      
104 children attending family day care     

1,551 ChildCAre (long dAy CAre) PlACes   

nuMBer of ChildCAre PlACes By Centre
Community Managed 
Ada Mary A’Beckett Children’s Centre   119  
Albert Park College Child Care Centre   37         
Clarendon Children's Centre Co-operative   40 
eildon road Children's Centre    40 
elwood Children's Centre    35 
Poets grove family & Children's Centre   60 
south Melbourne Childcare Co-operative   40 
the Avenue Children's Centre    38 

Council managed 
Bubup nairm family and Children’s Centre (new) 116  Clark street Children’s Centre  65   
Coventry Children's Centre   60  north st kilda Children's Centre 77 
 
Commercial 
goodstart early learning Centre    55  Children’s garden kindercare 40  
City kids early learning Centre   126  dot2dot early learning Centre  60  
emerald hill Children’s Centre    48  first learning Children’s centre) 60  
kinderclub     48  kids station    60  
st kilda east Child Care Centre    27    treehouse Child Care   140  
Wonderkindy     160  
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kindergArtens
534 kindergArten PlACes   
Albert Park     48  
Civic      23  
lady forster     49 
lillian Cannam    48  
Middle Park     24  
Poets grove    30  
south Melbourne Mission    30 
st kilda & Balaclava    55  
uniting Church     30  
Montesorri Preschool (independent) 30  
st Michaels school   49 
Wesley early learning Centre  58 
yesodei hatorah College    60  

fAMily suPPort serviCes
$204,143 in government grants     
2,470 target hours provided     

Aged And disABility serviCes 
2,070 ACtive hoMe CAre Clients    
29, 472 hours of general home care provided 
653 hours of meal preparation provided   
6,107 hours of personal care provided    
4,168 hours of home maintenance service provided  
3,783 individual respite care visits    
55 families with home-based respite care   
10,240 hours of respite care provided    
7,003 hours of shopping provided     
6,533 hours of core social support provided  
8,902 hours of high priority social support provided   
 
CoMMunity MeAls
40,032 meals delivered      
352 clients receive delivered meals    
$7.90 is the cost per meal per recipient    
1,960 centre-based meals provided    
74,649 meals are subsidised      
116,641 meals are provided    

volunteers 
15 community access volunteers    
0 food services volunteers    

CoMMunity tr AnsPort
1,958 trips made on the community bus   
2 routes across our city        
9 runs each day      
121 stops across our city     
28,884 passengers per annum    
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Arts & festivAls 
285 filming permits issued     
400,000 people attended the st kilda festival (new)

l iBr Aries
509 programs held     
38,737 program attendees    
22,458 new books bought this year   
6,338 inter library loans     
647,899 loans made at our five libraries   
655,849 visits to our five libraries    

BreAkdoWn By liBrAry
st kilda library    Port Melbourne library
loans 406,942     loans 89,434  
visits 365,182     visits 111,257  

Albert Park library   Middle Park library  
loans 117,658     loans 12,185  
visits 141,636     visits 5,906  

emerald hill library 
loans 21,680   
visits 31,868   

sPort fACilities 
4,382 bookings across 14 sporting reserves    

Bookings By sPorting reserve
north Port oval     237   
elwood Primary school oval  104  
Peanut farm oval    449   
Alma Park oval     349   
lagoon oval     489   
elwood reserve
Wattie Watson oval    335   
esplanade oval / cricket ground   486   
head street cricket ground A   331   
head street cricket ground B   278   
J .l . Murphy reserve
Anderson oval 1    364   
Anderson oval 2    364   
g.s. Williams oval     70   
A.t. Aanenson oval    315   
J.M. Woodruff oval    211   

CoMMunity Centres
11 community centres      
165,719 visitors      
11,288 bookings      
166 permanent community group bookings   
24 permanent semi-commercial bookings   
940 casual hires      
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infr AstruCture serviCes
$1,491 million road resurfacing budget    
$24.58 million maintenance budget (contract payments)   
$200, 000 funding for roads to recovery                 
221km of roads maintained     
173,014m2 of area was seasonally mowed (ovals)   
176ha of reserves and gardens were maintained   
12,083 drainage pits inspected     
3,136 playground inspections     
1,170 net increase in new trees     
135 Council vehicles were maintained    

WAste serviCes
37,568 waste collection pickups each week    
33,024 recycling collection pickups each week    
13, 358 hard and green waste collections    

ProPerty serviCes
123 property leases and licences managed by Council  
4,810 building maintenance requests were processed  
 

south MelBourne MArket
3,763,349 visitors to south Melbourne Market this year  

CoMMuniCAtions And engAgeMent
40 consultations hosted by Council on key issues   

Ass ist CustoMer serviCe
44,730 interactions at Council service centres   
75% of Assist phone calls answered within 30 seconds  
116,159 phone calls answered by Assist    
39,952 administration tasks answered by Assist   

Meetings And events 
130 weddings were held in parks and open spaces   
10 community events were held in parks and open spaces  
45 community events in council halls    

sustAinABility 
5,245 participants in sustainability Programs   

toWn PlAnning
1,629 planning applications received    
1,213 planning applications approved    
4 planning applications cancelled      
24 planning applications withdrawn (by applicant)   
27 applications did not require a permit    
277 notices of decision issued     
48 refusals issued      
9 applications vacated      
27 applications lapsed      
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heAlth serviCes
2,827 registered premises inspections undertaken   
267 food samples analysed     
98 prescribed accommodation inspected   
201 hairdresser, tattoo and beauty parlour inspections  
46, 389+ discarded syringes collected through the
Community Clean-up program     
200 reports of public health nuisance reviewed  
205 food premises complaints received   

AniMAl registr Ations
6,013 dog registrations processed     
2,934 cat registrations processed     
165 dogs impounded      
118 cats impounded      

CoMPliAnCe serviCe reQuests
82 reported cases of stray cats (feral or trespassing)  
117 reported cases of dogs (wandering at large)   
73 reported cases of dog attacks     
289 reported cases of barking dogs    
54 parking office complaints     
1.101 abandoned vehicles reports     
164 unsightly property reports     
613 requests for litter investigation    

PArking PerMits
963 blue disabled parking permits issued    
81 green disabled parking permit issued    
6,027 resident parking permits issued    
8,199 visitor parking permits issued    
416 A-frame permits issued     
1,846 bulk rubbish containers (skip Bins)permits issued  

infringeMent notiCes
171,008 parking enforcement infringements notices issued 
402 local law infringement notices issued   
126 animal management infringement notices issued    

great Wall of st kilda 
at talbot reserve 
features work by local 
community members.
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Councillors with Ceo at construction of liardet street family Children's Centre.
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Australia has three levels of government: federal, state and local. local 
government, or council, is responsible for planning and delivering a 
wide range of services affecting residents, businesses, neighbourhoods 
and the local community. All councils have the power to make and 
enforce local laws and collect revenue to fund their activities.

each victorian council varies in some way according to its community, but all councils must 

operate in accordance with the victorian local government Act. the City of Port Phillip’s 

neighbouring councils are the Cities of Melbourne, Bayside, glen eira and stonnington.   

Within victoria, the purpose of a council is to:

•	 provide leadership for the good governance of the municipal district and the local community
•	 act as representative government by taking into account the diverse needs of the local 

community in decision-making
•	 provide leadership by establishing strategic objectives and monitoring their achievement
•	 maintain the viability of the council by ensuring resources are managed in a responsible and 

accountable manner
•	 advocate the interests of local community to other communities and governments
•	 act as a responsible partner in government by taking into account the needs of other 

communities
•	 foster community cohesion and encourage active participation in civic life. 

the functions of councils include the following:
•	 advocating and promoting proposals in the best interests of the local community
•	 planning for and providing services and facilities for the local community
•	 providing and maintaining community infrastructure in the municipal district
•	 undertaking strategic and land-use planning for the municipal district
•	 raising revenue to enable the council to perform its functions
•	 making and enforcing local laws
•	 exercising, performing and discharging the duties, functions and powers of councils under this 

Act and other Acts
•	 any other functions relating to the peace, order and good governance of the municipal district.

Source: Local Government Act 1989 
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role of  
loCAl 

governMent
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good 
governAnCe  
At the City of 
Port PhilliP 

coMMitMent to good governance
Council has a strong commitment to meeting high standards of democratic and 
corporate governance. 

an open and engaging council
Council operates in an open and transparent manner when making decisions. 

Council actively seeks to engage the community on key issues of significance by 
supporting input from community reference groups and seeking input from broad 
cross-sections of the community through improved community consultation practices, 
including the use of online mediums.

Council also encourages community participation in Council meetings, with 
opportunities to be heard without time restrictions. Council meetings are also 
rotated between each town hall in the municipality. Confidential reports are kept to 
a minimum. every effort is made to ensure the majority of decisions are considered in 
open Council meetings, including tenders and legal matters.

dates and venues for Council and statutory Planning Committee meetings are 
advertised in the local media and on Council’s website. urgent special meetings are 
only occasionally called, and when this occurs, every effort is made to broadly  
publicise the meeting.

Council has continued its commitment to involving people and ensuring decisions are 
made in the best interests of the whole community.

councillor code of conduct 
this year, as part of its commitment to good governance and to ensure compliance  
with requirements in the Local Government Act,  Council reviewed its Councillor 
Code of Conduct.  Codes of Conduct are strongly supported in the Australian 
standard of governance Principles as a means of fostering good governance.  the 
City of Port Phillip Councillor Code of Conduct, adopted in May 2013, is designed 
to facilitate the effective functioning of the Council and councillors and sets out the 
principles of conduct for councillors.  It is available for public inspection on request.
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Council is responsible for the  
stewardship of the community and  
ensuring corporate governance.  
Collectively, the councillors set the 
strategic direction for the municipality, 
policy development, identifying service 
standards and monitoring performance.

the City of Port Phillip is divided into 
seven wards, represented by one councillor 
in each ward. during the 2012/13 financial 
year a municipal election was held on 
saturday 27 october 2012 to elect local 
representatives for a four-year term.  

Port 
PhilliP City 

CounCil

  
The following councillors served in the 2012/13 financial year until the election was held in October 2012: 
 

Cr frank o’Connor emerald hill Ward  (2008 - 2012) 

Cr rachel Powning Carlisle Ward   (2008 - 2012) 

Cr John Middleton Junction Ward   (2008 - 2012) 

Cr Judith klepner Albert Park Ward  (2004 - 2012)

Cr Janet Bolitho sandridge Ward  (2004 - 2012)
Cr Jane touzeau Point ormond Ward  (2008 - )
Cr serge thomann Catani Ward   (2008 - )  
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the seven WArds of 

the City of Port PhilliP 

together With the  

MAJor suBurBs

sAndridge

eMerAld hill

AlBert PArk

CAtAni

JunCtion

Point 
orMond

CArlisle

Port Melbourne

Albert Park

Middle Park

elwood

st kilda

st kilda 
West

ripponlea

Balaclava

st kilda east

Windsor

south Melbourne

southbank

Cr Amanda stevens - Mayor                        
AlBert PArk WArd

Cr Anita horvath                               
eMerAld hill WArd

Cr Andrew Bond                               
JunCtion WArd

Cr vanessa 
huxley                              
CArlisle 
WArd        Cr Jane touzeau                              

Point orMond  WArd

Cr Bernadene voss                               
sAndridge WArd

Cr serge thomann  
- deputy Mayor                                           
CAtAni WArd

the following councillors were sworn in for a four-year term on 30 october 2012  

Cr Amanda stevens   Albert Park Ward     

Cr vanessa huxley   Carlisle Ward      

Cr serge thomann   Catani Ward      

Cr Anita horvath   emerald hill Ward    

Cr Andrew Bond   Junction Ward    

Cr Jane touzeau   Point ormond Ward    

Cr Bernadene voss   sandridge Ward 

on 7 november 2012, Cr Amanda stevens was elected Mayor for a one-year term.  the role of the mayor 
is to chair Council meetings, promote good relationships, including relationships between the mayor and 
councillors, Council and the administration, and the mayor and Chief Executive Officer as well as manage and 
model good conduct. Cr serge thomann was elected deputy Mayor.  
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the City of Port Phillip has a regular meeting 
cycle of two ordinary Council and one statutory 
Planning Committee meetings each month. 
Meetings are held on tuesdays at 6 pm and 
are open to the public. statutory Planning 
Committee has a delegation from Council to 
make decisions on planning applications

CounCil 
Meetings

Council meetings are rotated between st kilda, south Melbourne and Port Melbourne town halls. in 2012/13, there was a total of 
four special Council Meetings, 12 statutory Planning Meetings and 22 ordinary Council Meetings. of these, 12 meetings were held 
prior to the october 2012 election, with 26 occurring after the local government elections.  

ordinAry Meetings of CounCil

dAte     loCAtion

tuesday 10 July 2012 Port Melbourne town hall

tuesday 24 July 2012 st kilda town hall

tuesday,14 August 2012 south Melbourne town hall

tuesday 28 August 2012 st kilda town hall

tuesday 11 september 2012 Port Melbourne town hall

Monday 24 september 2012 st kilda town hall

Wednesday 10 october 2012 south Melbourne town hall

tuesday 23 october 2012 st kilda town hall

tuesday 13 november 2012 st kilda town hall

tuesday 27 november 2012 st kilda town hall

tuesday 11 december 2012 Port Melbourne town hall

tuesday 29 January 2013 st kilda town hall

tuesday 12 february 2013 south Melbourne town hall

Wednesday 27 february 2013 st kilda town hall

tuesday 12 March 2013 Port Melbourne town hall

Monday 25 March 2013 st kilda town hall

tuesday 9 April 2013 south Melbourne town hall

tuesday 23 April 2013 st kilda town hall

Monday 13 May 2013 Port Melbourne town hall

tuesday 28 May 2013 st kilda town hall

tuesday 11 June 2013 south Melbourne town hall

tuesday 25 June 2013 st kilda town hall
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stAtutory PlAnning CoMMittee Meetings

dAte     loCAtion

tuesday 17 July 2012 st kilda town hall

tuesday 21 August 2012 st kilda town hall

Wednesday 19 september 2012 st kilda town hall

tuesday 16 october 2012 st kilda town hall

tuesday 20 november 2012 st kilda town hall

Wednesday 12 december 2012 (cancelled) st kilda town hall

tuesday 29 January 2013 st kilda town hall

tuesday 19 february 2013 st kilda town hall

tuesday 19 March 2013 st kilda town hall

tuesday 16 April 2013 st kilda town hall

tuesday 21 May 2013 st kilda town hall

tuesday 18 June 2013 st kilda town hall

sPeCiAl Meetings of CounCil 

dAte     loCAtion

tuesday 30 october 2012 st kilda town hall

Wednesday 7 november 2012 st kilda town hall

tuesday 30 April 2013 st kilda town hall 

tuesday 7 May 2013 st kilda town hall

CounCillor AttendAnCe At Meetings
CounCillor ordinAry  

CounCil Meeting
stAtutory 
Pl Anning Meeting

sPeCiAl  
CounCil Meeting

PerCentAge 
AttendAnCe

Cr Amanda stevens 14 5 4 96%

Cr vanessa huxley 14 6 4 100%

Cr serge thomann 22 10 4 100%

Cr Anita horvath 14 5 4 96%

Cr Andrew Bond 14 6 4 100%

Cr Jane touzeau 21 10 2 92%

Cr Bernadene voss 14 6 4 100%

Cr Janet Bolitho 7 4 0 92%

Cr John Middleton 8 4 0 100%

Cr rachel Powning 8 4 0 100%

Cr frank o’Connor 8 4 0 100%

Cr Judith klepner 8 4 0 100%
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suPPorting CounCil’s 
deCision-MAking
As part of its commitment to good governance, quality decision-making and community 
participation, the City of Port Phillip supports a range of committees with community  
and external representation. Councillors also represent the interests of Council  
on a range of external committees.

seCtion 86 CoMMittees  
under the local government Act, Council can delegate particular decisions to formally established section 86 committees.  

APPointMent PurPose 

statutory Planning 
Committee

All councillors to make decisions on planning applications.

inner Melbourne 
Action Plan 
Committee 

Cr stevens 
(Mayor)

The committee oversees the implementation of regionally-based actions identified 
in the Inner Melbourne Action Plan (IMAP) January 2006 (and subsequent reviews). 
Member councils are Cities of stonnington, Melbourne, yarra, Maribyrnong and 
Port Phillip.

neighbourhood 
Programs Committee

Cr stevens 
(Mayor) &  
Cr thomann

the committee supports the distribution of minor donations and grants to 
individuals, organisations or community groups in a variety of ways.

south Melbourne 
Market Management 
Committee

Cr stevens 
(Chair), Cr Bond 
& Cr horvath

To oversee the Market’s performance and direction, ensuring its financially  
viability, its pre-eminent position as a community resource and its position  
as a dynamic retail competitor. 



City of Port PhilliP  2012/13  AnnuAl rePort     43

Advisory CoMMittees
Advisory or community reference committees are established by Council to provide advice to Council. they provide opportunities 
for members of the community to provide expertise on a range of topics. each committee is governed by a terms of reference. 

APPointMent PurPose

Animal Management 
Community reference 
group

Cr voss (Chair) to assist Council with the ongoing delivery of animal management services through 
the sharing of ideas and issues relating to animal management across the municipality.

Art Acquisition 
reference Committee

Cr touzeau (Chair) to assist Council by providing advice and expertise in relation to Council’s visual art 
acquisition program.

Audit & risk Committee Cr stevens (Mayor) 
& Cr horvath

the Audit & risk Committee’s purpose is to assist Council in the discharge of its 
oversight and corporate governance responsibilities, and to oversee and monitor the 
City of Port Phillip’s audit and risk processes, including internal control activities.

Civic Projects and 
Citizens of the year 
Panel

Cr voss &  
Cr touzeau

to assist in the selection for Civic Awards to Community members for Citizen of 
the year, young People’s Award, senior’s Award, Civic Project of the year

Community grants 
Assessment Panel

Cr horvath &  
Cr Bond

the Community grant Assessment Panel is convened annually to assess applications 
for community grants of up to $10,000. the Panel make recommendations to 
Council for grants funding.

Community Pulse 
steering Committee

Cr touzeau to assist Council achieve the aims of the Community Pulse Project by providing 
advice and feedback in relation to indicator development and community 
engagement to help achieve a creative, socially inclusive and sustainable community.

Cultural development 
fund Committee

Cr thomann 
(Chair) & reserve 
Cr huxley 

to assist Council by providing advice and recommendations in relation to 
applications to the Cultural development fund according to the published guidelines. 

Cultural heritage 
reference Committee

Cr voss to assist Council by providing advice and feedback in relation to cultural heritage 
and local history. 

esplanade Market 
Advisory Committee

Cr thomann  
(Chair) & Cr Bond

to provide direction on the strategic direction of the esplanade Market. 

friends of suai 
Community taskforce

Cr thomann & 
reserve Cr huxley

to work with and assist the City of Port Phillip to develop sustainable and 
productive relationships between the Port Phillip and suai communities.

gasworks Arts Park 
reference Committee

Cr stevens (Chair)
Albert Park ward 
Councillor as chair

to assist Council by providing advice and feedback in relation to the development  
of the gasworks Arts Park Plan including the vision, principles and values for long-
term strategic development and management of gasworks Arts Park.

hindmarsh steering 
Committee

Cr horvath &  
Cr touzeau

to provide feedback and advice in relation to the strategic direction of the 
friendship City relationship between the City of Port Phillip and hindmarsh shire 
Council.

lagoon reserve 
reference Committee

Cr voss (Chair)
sandridge ward 
Councillor as chair

to assist Council by providing advice and feedback in relation to the development of 
the lagoon reserve Park Plan including the vision, principles and values for  
long-term strategic development and management of lagoon reserve.

Marine reserve 
reference Committee

Cr thomann 
(Chair) & Cr 
huxley

to offer advice to Council on the operation of Marina reserve post-construction.  
established in April 2013 for a one year term.

Melbourne sports and 
Aquatic Centre Advisory 
Committee

nA to ensure views of relevant community members, government agencies and others 
are expressed and taken into account in the ongoing operation of the Centre. the 
term of this committee expired in october 2012.

Multicultural forum Cr thomann 
(Chair)

Facilitates discussion and advises Council officers and the Council about policies and 
plans supporting the multicultural community. 

older Persons 
Consultative Committee

Cr horvath To provide advice to Council and council officers about policies, plans and services 
affecting older people.

rupert Bunny 
foundation 
subcommittee

Cr touzeau the rupert Bunny foundation subcommittee is a subcommittee of the victorian 
Community foundation – rupert Bunny foundation Committee.
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externAl CoMMittees
there are a number of external committees, associations or boards where Council appoints individual councillors to represent its 
interests.  As appropriate, individual councillors will report to Council on the activities of these committees.  
 

APPointMent PurPose

Association of Bayside 
Municipalities 

Cr touzeau 
& reserve Cr 
horvath

founded in 1974 to address issues of common concern to bayside councils. today 
it represents the interests of the ten councils with frontage to Port Phillip Bay 
on various coastal and marine issues.

gasworks Arts inc. 
Board of Management 

Cr stevens elected annually to oversee management of the gasworks Arts Park.

health & Wellbeing 
Alliance Committee 

Cr huxley & 
reserve Cr voss 

directs the implementation of the health and Wellbeing Plan. Consists of 
representatives of local health and welfare organisations, police, business community 
and Council.

road safety Action 
group inner 
Melbourne 

Cr horvath A collaboration of four inner Melbourne councils, community members and 
organisations working to make inner Melbourne safer for walking, cycling, public 
transport and motorcycling. 

inner south 
Metropolitan Mayors 
forum 

Cr stevens regional peak body for local government councils covering the Cities of Bayside, 
Boroondara, glen eira, kingston, Melbourne, Port Phillip, stonnington and yarra

linden Board of 
Management inc 

Cr huxley oversees the day-to-day leadership of the linden gallery.

Municipal Association 
of victoria 

Cr voss & 
reserve Cr 
thomann

representative and lobbying body for victoria's local government councils. Advocates 
for the interests of local government, raises the sector's profile and provides policy 
and strategic advice and insurance services.

Metropolitan 
transport forum 

 Cr Bond local government interest group for transport in metropolitan Melbourne which 
has been established for 20 years. twenty-three metropolitan local governments 
currently constitute the membership.  Works towards effective, efficient and 
equitable transport in metropolitan Melbourne by providing a forum for debate, 
research and policy development, and sharing and disseminating information to 
improve transport choices.

Metropolitan Waste 
Management group 

 Cr huxley victorian state government statutory Body responsible for coordinating and 
facilitating the delivery of municipal solid waste management across metropolitan 
Melbourne.

Port Phillip Multi-faith 
network steering 
Committee 

 Cr thomann Comprises representatives and leaders from a wide variety of religions and faith 
groups in the City of Port Phillip. the network meets on a monthly basis and is 
concerned with discrimination, social inequity, disadvantage and poverty.

Port Phillip housing 
Association ltd – 
Board of directors 

Cr horvath Independent, not-for-profit community housing organisation. It exists to help 
members of the local and wider community find suitable, affordable housing and 
advocates on behalf of residents who require assistance to sustain their tenancies.

 st kilda tourism 
Association

Cr thomann Provides advocacy, destination marketing and industry development.  As the local 
tourism association, it also enables st kilda businesses to formally link into highly 
successful initiatives run by destination Melbourne, tourism victoria and tourism 
Australia.

victorian local 
governance 
Association  

Cr stevens 
(Mayor) & 
reserve  
Cr touzeau

Peak body for councillors, community leaders and local governments to build and 
strengthen their capacity to work together for progressive social change.

CoMMunity helPing in 
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Community consultation is fundamental to Council’s decision-making, 
and fundamental to good governance. the better informed Council is 
about the diverse views within the community, the better we are able 
to lead, make decisions, and advocate on behalf of our community. 

We realise our community is passionate about where they 
live, and about how Council delivers its many services. We 
are trying to make it as easy as possible for the community 
to tell us what they think.

In the last financial year we have run approximately 40 
public consultations on topics ranging from how we run 
our community facilities, landscaping and playground 
designs through to major urban renewal, planning 
scheme amendments, and local law reviews.  We’ve run 
citywide consultations all the way through to street-based 
consultations.

one of the most successful consultations we ran was the 
Council Plan consultation in february and March 2013.  
during the consultation we were pleased to receive over 
comments from more than 300 people via our have your 
say website and our seven conversation tents that were 
held across the city.

Council also manages a variety of community reference 
groups where councillors and interested community 
members provide advice, opinions, input and comments on 
an array of issues or projects. 

We have made a strong commitment to ensure our 
community feels valued, consulted, heard and informed. 
We’re committed to ensuring our communication and 
consultation practices seek a diversity of opinion and that 
our processes are open, transparent, and responsible.

CoMMunity 
engAgeMent 

from top to bottom:

local people have their 
say in Port Melbourne.

Conversation tent at 
gasworks Park.
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ACCountABility
All councils must comply with the requirements of the Local Government Act and other pieces of 
legislation, and are required to provide the Minister for Local Government with detailed reports, 
including an annual report, budget and council plan. these measures are in place to ensure councils 
are accountable to their stakeholders including residents, ratepayers, business and government.

Audit And risk CoMMittee  
And internAl Audit
As part of its duty to fulfill governance obligations to the 
community, Council seeks the probity of the Audit & risk 
Committee. the Audit & risk Committee endorses an annual 
internal audit program which is developed by the internal 
Auditor, the internal audit contractor and Council management. 
the program addresses the risks the organisation may confront.

the Audit & risk Committee membership for 2012/13 consisted 
of three external representatives and two councillors. the 
Chief Executive Officer, the General Manager Corporate 
Services and the Chief Financial Officer attend all meetings.  
the internal Auditor attends to present audit reports and 
provide advice to the Audit & risk Committee and Council’s 
internal audit contractor also attends to respond to questions 
about audits they have produced. Minutes of Audit & risk 
Committee meetings are distributed to all councillors.

Audit And risk CoMMittee 
MeMBershiP 

externAl rePresentAtives 
gaye Mason, Chair of the Audit & risk Committee, is a 
CPA who has held senior executive positions and has a 
diverse financial and commercial management background in 
organisations of varying size and complexity. she has particular 
expertise in accounting and finance, corporate governance, risk 
management, strategy development, profitability improvement, 
policy development and complex project management. 
Ms Mason has experience on audit and risk committees in 
professional services, government and community sector 
organisations. she receives $7,154 per annum adjusted to  
CPi for her role as Chair.

 
Brian densem, a CPA and a fellow of the institute of internal 
Auditors, is general Manager group Audit of a leading 
Australian mutual company. he has extensive knowledge of 
internal audit, risk management and exposure to numerous 
industries, but with a primary focus on financial services. 
Mr densem is a member of another local government audit 
committee. he receives $6,132 per annum adjusted to  
CPi for his role on the committee.

helen lanyon, a CPA, has had previous Board experience and 
18 years’ experience at executive Management team level. she 
has extensive experience in the corporate services functions 
within local government including finance and rating, information 
technology, human resource, learning & development, business 
development, customer service, governance, local laws, legal 
services, marketing, internal audit, organisational change and 
development. she receives $6,000 per annum adjusted to  
CPi for her role on the committee.

internAl rePresentAtives
the Mayor and one other councillor are appointed  
to the Audit & risk Committee.

during 2012/13 the Audit & risk Committee met  
on four occasions.

the Audit & risk Committee, the internal Auditor and  
the internal audit contractor are key elements of the  
Council’s system of checks and balances. All victorian  
councils are also externally audited on an annual basis  
by the victorian Auditor-general.
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loCAl governMent 
investigAtions And 
CoMPliAnCe insPeCtor Ate
Another layer of audit is provided by the local 
government investigations and Compliance inspectorate 
(the Inspectorate) which is an Administrative Office 
of the department of transport, Planning and local 
infrastructure (formerly the department of Planning and 
Community development). 

the inspectorate is responsible for ensuring that 
victoria’s local government sector meets the highest 
standards of accountability and transparency.

the inspectorate focuses on compliance with the  
local government Act by:

• Investigating alleged breaches of the Act
• Implementing a rolling audit program
• Conducting spot audits of councils’ compliance.

in december 2012 the inspectorate sent a 
communication to all councils requesting to review the 
allocation of Councillor discretionary funds. Council 
advised the inspectorate that the City of Port Phillip 
does not provide an allowance to be spent at the 
discretion of individual councillors or ward councillors. 

however at its ordinary Council Meeting held on 
25 August 2008, Council established a section 86 
special Committee called the Council neighbourhood 
Programs Committee. the committee supports the 
distribution of minor donations and grants to individuals, 
organisations or community groups in a variety of ways 
for this special Committee, Council has adopted a 
terms of reference and an instrument of delegation 
which was last modified by resolution of Council on 25 
June 2013.

rePorting on CounCil’s 
PerforMAnCe
Council is committed to transparently reporting on 
its performance and activities.  Each quarter Council 
provides a report that outlines its progress toward 
achieving the objectives of the Council Plan, its financial 
performance and other activities. these reports are 
available online at www.portphillip.vic.gov.au/results_
reports.htm

Art installation at 
Bubup nairm family 
and Children's Centre.
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local family enjoying 
the playground 
facilities at Bubup 
nairm family and 
Children's Centre.  
Photo: Chris Cassar
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CounCil PlAn 2009-2013
Each newly elected Council is required by legislation to develop a four-year Council Plan outlining 
their objectives, strategies and indicators for monitoring the achievement of the objectives. the 
Council Plan 2009 - 2013 was informed by conversations held within the community in february 
and March 2009 and was reviewed each year in consultation with the community.

the Council Plan 2009-2013 was framed around four strategic directions. these provided the primary  
direction for Council and the organisation for the 2012/13 financial year.

1. engaging and governing the City

2. taking Action on Climate Change

3. strengthening our diverse and inclusive Community

4. enhancing liveability

each strategic direction is supported by a number of strategies, actions and indicators designed to help measure and progress.

Aerial view looking back from elwood 
over part of Port Phillip municipality.
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our PerforMAnCe in suMMAry

CounCil PlAn indiCAtors  
of AChieveMent
in 2011, Council introduced a number of new indicators 
bringing the total number from 15 to 24.  two of these 
new indicators were dropped for the 2012/13 year 
because of difficulties obtaining reliable data regarding 
community greenhouse emissions and water use . 

this year, 16 of 22 (72%) indicators have met their target. 
This is a significant improvement from the previous year 
when only 12 of 24 (58%) met their target. 

Three indicators have significantly missed their target 
with results for Council’s potable water use being 
significantly above the target (p. 60), both the renewal 
gap ratio (p.58) and use of sustainable transport options 
(p.62) being significantly below target. 

CounCil PlAn ACtion 
PerforMAnCe
each year the actions in the Council have been 
reviewed. each year a number of actions completed and 
new actions created. there have been fewer Council 
Plan actions in each year of the Council Plan 2009-2013.  
 
this year, Council completed almost 50% of the actions 
in the Council Plan and achieved a positive result 
with only 9% of actions ending the year not on track. 
further information about each action is provided in 
the following pages.
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1 – engAging And governing the City
 

1.1 vAlue And utilise 
skills And knoWledge  
in the CoMMunity
 

We will draw on the expertise within the community. We will listen and have real conversations 
with our constituents and will use their advice to inform our decision making.

AChieveMent Will look like
Community that feels valued, consulted, heard and informed.

indiCAtor of AChieveMent 
Community satisfaction with Council’s engagement in decision making on key local issues
 

this indicator is considered 'on track'. the averaged annual results for this indicator show a consistently  
positive response, with results peaking in the 2011/12 year.

CounCil PlAn ACtion stAtus
implement the Communications and engagement strategy      Complete
Develop working relationships with key local, state and federal partners to deliver community benefits  Complete
Create opportunities to ensure that leadership and skills development within the community continues Complete


Average annual results 
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highlights 

over 300 people have their say on Council’s priorities
the 2013 Conversation tent series was a great success, with over 
300 community members having their say on the future of Port Phillip 
municipality. these comments informed the development of the new 
Council Plan 2013-17. Community priorities included flooding, action 
on climate change, more bike paths, improved community spirit, safer 
streets and height controls for development. 

improving our engagement and communications activities
A review of the internal Communications and engagement toolkit led 
to a number of improvements to make it easier for staff to access the 
resources they need to work with the community.  this year, Council 
facilitated over 40 engagement activities on local topics and issues.

Advocating for our community
Council continues to participate in the state government’s fishermans 
Bend project control group to help inform and influence the future of 
the fishermans Bend urban renewal Area and ensure it is a family-
friendly place. 

local students present their ideas to Council    
the City of Port Phillip youth leaders presented at the youth in 
Chamber event at st kilda town hall.  A total of 75 students from  
eight schools completed the final stage of the Big and Little Big Cake 
youth Action series, and a panel of senior Port Phillip staff heard student 
presentations on topics including sustainability, community inclusion  
and education. 

training our community leaders
the City of Port Phillip Community leadership training Course was 
delivered over a series of six sessions from March to May 2013 involving 
25 participants including local residents, volunteers and representatives 
from local not-for-profit groups.  This training aims to increase the 
confidence, skills and capacity of people to make contributions to  
their own community. 

Building the capacity of local community groups
the toyota Community foundation and the City of Port Phillip are 
partnering to help local community groups build their capacity through 
the strategic skills Mentoring Program.  each year the program 
supports four organisations to work with a professional mentor in 
strategic development across one or more areas of their organisation.  
the program has been delivered for the past four years enabling 16 
community based organisations to improve the work they do.

from top to bottom:

Councillors listening to 
community ideas in elwood

fishermans Bend urban 
renewal Area
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1.2 governing
We are committed to good governance and transparent decision-making.  
We will ensure that all decisions are fair and in line with our democratic and statutory obligations.

AChieveMent Will look like
Council has a reputation for being trustworthy, truthful, transparent, ethical, responsible and informed decision-makers

indiCAtor of AChieveMent
Community perception of Council’s reputation

 

 

this indicator is considered 'on track'. over the previous two years, this indicator has consistently met or exceeded the target, 
and 2012/13 shows a further strengthening of Council’s reputation within the community, with the annual result two percentage 
points above a challenging target. 

CounCil PlAn ACtion stAtus
•	 implement the actions from the governance review     Complete

•	 ensure that community input is used to guide Council’s direction and that cohesive  
council/staff processes are reflective of agreed directions     Complete

•	 ensure relationships between the Council, Ceo and Administration are focused  
on ways in which Council and the organisation are supported to achieve the Council Plan on track

•	 Create a vibrant and user friendly City of Port Phillip website    Complete


Average annual results 
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highlights
new Council sworn in following municipal election
following the municipal election on 27 october 2012, Council 
staff worked closely with the incoming Council to enable a smooth 
transition to in taking up their responsibilities as councillors.  

City of Port Phillip welcomes new Ceo
following the resignation of former Ceo kay rundle in 2012,  
Council welcomed Ms tracey slatter as the new Chief executive 
Officer on 20 May 2013. As a former Local Government CEO and 
senior executive in the victorian Public service, Ms slatter has 
previously led the successful delivery of numerous major community 
infrastructure programs.

new vision for Port Phillip revealed in Council Plan 
Council revealed its vision to create an engaged, healthy, creative and 
vibrant city in the Council Plan 2013-17.  the Plan builds on the hard 
work undertaken in the past, with a strong focus on good governance 
and sound financial management. Over 300 people contributed ideas 
to the Plan through the ‘have your say’ website and via the seven 
conversation tents held across Port Phillip.

Promoting our local community activities online
stage two of the City of Port Phillip website refresh was to publish 
an online event calendar.  the new event calendar lists activities and 
events that take place in and around our City.  this is a way that 
Council can help promote the many great community activities  
across our municipality.

supporting pet owners 
Council adopted a new domestic Animal Management Plan in 
september 2012, created with the help of over 230 community 
members. the plan focuses on education and awareness-raising for  
pet owners, pet registration, dog control in public spaces, micro 
chipping and de-sexing. 

from top to bottom:

new Council following  
their swearing in

local resident walking 
her dogs
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1.3 CoMMitMent 
to serviCe
We are committed to providing quality service to the community.  
Our services will be equitable, accessible and responsive to the community’s needs.

AChieveMent Will look like
An organisation that delivers high quality service to the community

indiCAtor of AChieveMent
Community satisfaction with the overall service performance of Council 
 

this indicator is considered 'on track' at the end of 2012/13. 

Given the range of services provided by Council (from parking enforcement to child immunisations), the averaged ‘adequate or 
better’ result over the past two years is a pleasing outcome. over 2012/13, the result for this indicator has shown improvement 
on the last two quarters and the quarter four result was slightly above target.  Results over the year generally exhibit a slight 
seasonality, with community satisfaction higher in the cooler months. 

CounCil PlAn ACtion stAtus
•	 ensure an integrated approach in providing services to the community    Complete

•	 review and continuously improve our service delivery to balance community  
expectation, value for service and council’s capacity to deliver    on track

•	 strengthen our commitment to service excellence      on track

•	 ensure community engagement in the planning and delivery of services   on track

•	 implement the Communications and engagement strategy     Complete


Average annual results 
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highlights
embedding a culture of service excellence
sixty-seven service teams in Council participated in workshops to re-visit service 
standards in line with a set of organisation-wide service principles. 

Waste management that works for you 
Waste management services undertook a review of the public litter bin collection 
services to improve the service delivery of the day time operation, which involved 
collection times and schedules changes. the new summer litter bin service 
was also reviewed with changes made to improve service delivery including the 
introduction of a 6 pm to 11 pm service throughout the  
summer period.   

Boosting high school immunisation rates
A review of Council’s immunisation survey found excellent user satisfaction 
survey results have been backed up by a successful project to increase high school 
immunisation rates.

Community Chef improves delivered meal services
Community Chef is a joint venture between 21 victorian local governments that 
features a new pasteurising process that protects food quality and increases shelf 
life. this new process also allows seasonal menu rotation  
and greater choice about which meals the clients can enjoy. 

Meeting the changing needs of our community in our  
child care centres 
The introduction of new staff: child ratios saw an increase in educators required 
across the four long day care centres. An extensive recruitment process has been 
undertaken and over 35 educators employed.  the Childcare Policy was also 
updated to ensure that it remains current and relevant, especially in light  
of significant reforms introduced to the sector over the past two years.

north st kilda Children’s Centre exceeds national  
quality standards
With the introduction of the national Quality framework from the Australian 
Children’s education and Care Quality Authority, the four long day care centres 
and the family day care centre have developed their Quality improvement Plans, 
an integral part of the assessment and rating process. north st kilda Children’s 
Centre was the only centre to undergo its validation assessment this year with the 
centre achieving a result of ‘exceeding the national Quality standards’. 

from top to bottom:

local litter bin collection

delicious meals provided  
by Community Chef

Children at north st kilda 
Children's Centre
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1.4 MAnAging for  
the longer terM
We are committed to responsibly managing our community assets and resources  
now and into the future.

AChieveMent Will look like
Sound financial position
Well maintained assets 

indiCAtors of AChieveMent
Council’s liquidity – the ability of Council to pay its liabilities within one year

 
This indicator was assigned a status of 'not on track-minor' at the end of 2012/13 with a result of 1.64. Council’s liquidity ratio has 
been impacted by relatively high capital expenditure and the settlement of the defined benefits super liability. 

renewal gap ratio – difference between rate of spending on assets and asset depreciation
The target for this indicator is to achieve a result greater than or equal to one. The result at the end of the financial year is 0.47.  
This is significantly below the target resulting in a status of 'not on track-major'. This result is due to a renewal expenditure of $7.48 
million which is significantly less than depreciation of $15.76 million. This low result is in a part because the renewal figure does not 
include maintenance expenditure.
target   1 result  0.47 

CounCil PlAn ACtion stAtus
•	 Ensure that financial information is provided in a style which is both professionally  

acceptable and comprehensible to the community      Complete
•	 Council to meet with the chair of the internal audit committee prior to the completion  

of the Audit Committee Annual report.       Complete
•	 implement recommendations of arising from audits of Council activities   Complete
•	 support the development of policy frameworks for a workplace that is safe, healthy and  

supportive and has a positive and constructive culture in which contributions are valued,  
collaboration is encouraged and difference respected     on track

•	 Maintain and improve Council’s assets       on track
•	 Ensure Council’s commercial properties are managed effectively and efficiently   Complete
•	 implement the actions from the governance review     Complete
•	 undertake activities to improve asset management      not on track - Minor


Average annual results 
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highlights
Budget to deliver Council’s new vision
following the consideration of public submissions, Council adopted the 
2013/14 Budget that will deliver Council’s new vision for an engaged, 
healthy, creative and vibrant City.

fleet review anticipates a saving of 20%
Council’s motor vehicle fleet has been reviewed and will transition 
from a lease based model to an outright ownership model. this change 
is expected to result in ongoing savings on its total fleet ownership 
costs in the order of 20% or $450,000 per annum. 

Capital works delivery helps maintain assets
Council undertook around $41.4 million worth of capital works on  
160 projects across the city.  key projects completed include the 
Bubup nairm family and Children’s Centre, Marina reserve, luna Park 
forecourt and the new roof over the south Melbourne Market. 

Master plans developed for all children’s facilities
A forward plan was developed for all children's services facilities in 
2012/13 to keep them in good condition and make sure that they meet 
the needs of their users.

ChAllenges
improving asset management processes and tools. Work to improve 
the processes and tools that support asset management has been 
delayed and will continue into next financial year.  

from top to bottom:

improved luna Park forecourt

Aerial view of Marina reserve

Councillors at Bubup nairm
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2 -  tAking ACtion on CliMAte ChAnge

2.1 reduCing ConsuMPtion 
And eMissions
We will reduce water use, energy use and waste, while increasing the use of renewables in  
both Council operations and the community. We will actively seek and build alliances with  
the community and other organisations to achieve this goal.

AChieveMent Will look like
reduction in both the organisation’s non-renewable energy and potable water consumption.
reduction in both the community’s non-renewable energy and potable water consumption.

indiCAtors of AChieveMent

 

Council’s total potable water 
consumption per annum 

this indicator is considered 'not on track-major' 
at the end of 2012/13 with a end of year result 
significantly above target.  

Water use this year (April 2012 to March 2013) 
was 211Ml, a 53% increase on the 138Ml of 
water used in previous years. The result reflects 
growing demand for irrigation in reserves 
previously unirrigated such as garden City 
reserve due to increased use by the community 
and maintaining fit-for-purpose sports facilities.  

Council’s total carbon emissions  
per annum 

At the end of 2012/13, this indicator is 
considered 'on track'.

new buildings and improved data collection 
(which increased the number of accounts 
included in the inventory) masked efficiency gains 
made during 2012/13, such as the 1.8% reduction 
in emissions from street lighting and the 4.5% 
reduction in emissions from vehicle fuels. 
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CounCil PlAn ACtion stAtus
•	 Continue to implement an environmental retrofit to Council buildings    On Track
•	 implement the Water Plan        on track
•	 implement sustainability education and awareness programs     on track
•	 Provide environmental resource management information, advice and support to  

households, businesses and investment properties      on track
•	 Consolidate and broaden the role of the ecoCentre      Complete
•	 develop environmental education campaigns for strengthening leadership and innovation Complete
•	 encourage and support community environmental groups     Complete
•	 Partner and invest in wastewater and stormwater recycling     Complete
•	 Continue to advocate for the recognition of, and seek funding support  

for, community voluntary action in reducing carbon emissions    on track

•	 Work with stakeholders to improve sustainable street lighting and public lighting  not on track - Minor

highlights
Joint project harvests 100,000 litres of water
three years in the making, the sustainable Water for elwood and elsternwick Parks (sWeeP) project concluded in March 2013.  
The total shared annual harvest for the catchment is 100,000 litres, equating to a 30 ML/Yr (mega litres per year) allocation for  
Port Phillip (37. 5% of Council’s 2020 reduction targets). the ongoing maintenance will be managed between both glen eira and  
Port Phillip councils.

upcycling fashion and craft workshop
on saturday 10 november the City of Port Phillip hosted a craft and fashion ‘make it yourself’ workshop event where participants 
learned how to make simple things from recycled materials.  Participants created a magnificent mixed media artwork on reclaimed 
vinyl LPs, fixed broken jewellery and remade items into new creations, and learned to make natural face and body scrub from 
common kitchen ingredients. 

roof over south Melbourne Market delivers improved sustainable profile
The new roof over the upper level car park at South Melbourne Market provides a range of benefits including solar power 
generation, rainwater collection into a 500,000 litre underground tank for market cleaning and toilet flushing and a lowering of the 
temperature inside the market during summer thereby reducing food spoilage.

improving the sustainability of our buildings
This year, energy efficient lights have been were retrofitted at St Kilda Town Hall and water and electricity sub-meters have been 
installed at south Melbourne Market and st kilda town hall to better track our power usage at these buildings. 

 
ChAllenges
improving the sustainability of our street lighting
Council had planned to work with CitiPower to replace the existing street lights with more sustainable options in Balaclava, st kilda 
East, St Kilda West and Middle Park. This project has been delayed due to of requirements for Ministerial exemption to the public 
tender process and availability of contractors. this work will be undertaken in 2013/14. 

residential waste collection volume 
per bin per annum

this indicator is considered 'on track'. 

2012/13 has seen a continued reduction of 
waste collection volume (per bin) over 2011/12 
results, even though quarter two (2012/13) 
exceeded the set target (by 2kg).  

end of year cumulative results for 2012/13 
show an overall reduction of 15kg of waste per 
household compared to the 2011/12 result.


end of year results (cumulative)
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2 .2 ChAnging 
trAnsPort Priorities
We will advocate the use of sustainable transportation in our operations and 
in the community.

AChieveMent Will look like
increased use of sustainable transport options within the community 
Reduced greenhouse gas emissions from Council fleet travel 

indiCAtors of AChieveMent
Community use of sustainable transport options
 

increasing the reported use of sustainable transport options continues to be a challenge. the 2012/13 averaged 
result only represents a single result from the December 2012 quarterly community satisfaction survey. The two 
main modes of sustainable transport reported being used were walking/jogging (20%) and public trams (19%). 

CounCil PlAn ACtion stAtus
•	 implement the Walk and Cycle Plans      on track
•	 enable and advocate for community access to sustainable transport options  Complete


Average annual results 
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highlights
new and improved community bus timetable 
the Community transport service commenced a new timetable, with 
small changes to improve its ability to run on time.  the new timetable also 
addresses travel times to and from the south Melbourne Market and provides 
access to the Albert Park library.

More people join the morning bike commute 
on ride to Work day 2012, Council hosted breakfast for over 180 staff and 
members of the community at both st kilda and south Melbourne town halls 
and the south Melbourne Market.  Both new and old riders attended.

defensive bike riding – staying safe on your ride
Council ran a defensive bike riding course at the Peanut farm reserve Pavilion 
in March 2013. The course taught participants skills to prevent conflicts or 
crashes and also how to recognise hazards and choose the best route.

Contiguous bike lane through domain interchange
Collaboration between City of Port Phillip, yarra trams, City of Melbourne 
and vicroads has seen the completion of a contiguous bike lane through the 
domain interchange which makes bike riding much safer in this area. 

valet service for your bike
for the second year, Council provided valet parking at st kilda festival sunday 
and the inaugural Port Melbourne Bikefest.  over 500 bikes were parked at 
the st kilda festival and 520 were parked at the Bikefest.

from top to bottom:

free community transport 
helps get people around

Bike riders on the  
morning commute along  

st kilda road
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2 . 3.  AdAPting And 
sustAining
We will prepare the community and our assets for a different climatic future. We will  
advocate for change and will provide the community with quality information and advice.

AChieveMent Will look like
Council assets are more resilient to a different climatic future

indiCAtor of AChieveMent
Community participation in Council’s sustainability programs 

 
this indicator is 'on track' at the end of 2012/13. Community participation in sustainability programs only fell below target in 
2011/12, with 2012/13 achieving a much higher result than any previous years. A total of 40 events have been run in 2012/13 with a 
further 28 community events supported. 

CounCil PlAn ACtion stAtus
•	 implement the Climate Adaptation Plan           on track
•	 Proactively seek federal and state funding to support community adaptation to the impacts of climate change   on track
•	 research and consider alternative asset management and construction approaches in response to climate change   on track
•	 support community bulk purchasing of solar energy, hot water systems and other sustainability incentives    Complete
•	 improve engagement with community groups in achieving improved residential sustainability     Complete
•	 Carry out a feasibility study into solar electricity generation using solar panels on the south Melbourne Market roof  Complete
•	 Increase diversion from landfill to meet government targets         On Track
•	 Consider opportunities for increased advocacy on waste management        on track

total for the year
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highlights
supporting electric vehicles 
The Port Phillip EcoCentre hosted the first ever Electric Vehicle 
festival in Australia. the event attracted over 500 people from 
around victoria, providing extensive information about electric cars, 
electric bicycles and renewable energy-based recharging systems.  
the festival was powered exclusively by solar panels. 

two Conferences! three days! one  
sustainable location! 
Council hosted the sixth Making Cities liveable Conference 
in conjunction with the sustainability Conference Sustainable 
Transformation bringing a new era of collaboration, information 
sharing and professional networking. the joint conference was held 
at novotel Melbourne in st kilda and brought together national, 
state and regional delegates to exchange ideas, discuss business, 
government and community initiatives, and examine opportunities 
in various sectors. Council also hosted two study tours showcasing 
some of the municipality's leading sustainable practices.

free compost trial 
A free compost trial was offered to 25 Port Phillip residents to 
assess how much food waste residents are producing, and how this 
can be diverted from landfill. The Council-run trial also showed how 
effective small scale home composting can be as a recycling solution. 
Waste output is monitored by weighing the bins before collection  
and providing advice and assistance when needed.  

new kerbside waste and recycling contract 
the new kerbside waste, recycling and hard waste booking service 
contracts commenced 1 January 2013, with changes to collection 
times to improve noise and amenity issues and the diversion of hard 
waste from landfill, that is now being recycled for reuse. All vehicles 
have GPS tracking, which helps Council monitor service requests.

 

from top to bottom:

electic vehicle charges  
at the festival

small-scale composting 
delivers benefits

hard waste booking ready 
for collection
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2 .4 Working together
We will be innovative and strategic in our partnerships, and will advocate for sustainable solutions. 
We will work with the community and build alliances to implement effective change.

AChieveMent Will look like
An effective advocate and influential partner in reducing the rate of, and preparing for, climate change.

indiCAtor of AChieveMent
Partnerships with other organisations to advocate or educate on issues regarding climate change 

target  3  new partnerships  result  6 new partnerships

this indicator is 'on track' at the end of 2012/13.

this is the second year that this indicator has been reported, with six new partnerships to advocate or educate on climate changes 
issues created in 2012/13.  in 2011/12, there were seven new partnerships created.

CounCil PlAn ACtion stAtus
•	 Build strategic alliances and actively participate in relevant forums to mitigate the impacts of climate change on track

•	 Actively partner with others and seek resources and investment in response to the impacts of climate change on track
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highlights
Connecting with the sustainability Community  
Action network
over 100 people attended the launch of the sustainability Community 
Action network (sCAn), established to support our community to 
take action on climate change.  individuals and groups can access the 
network to stay connected and share ideas about renewable energy, 
growing food, sustainable transport and community projects.

Children, families and early childhood professionals 
work together for a sustainable future 
the seedlings: sustainability in early years Project is a Partnership 
Project funded through the victorian government’s sustainability 
fund that encourages people to work together for a sustainable future 
regardless of age. There are five local government partners involved in 
this project.  knox City Council is the lead agency alongside the City 
of Melbourne, the City of Port Phillip, yarra ranges Council  
and Alpine shire.

sister-city won award for penguin project 
A fundraising project in Council’s sister-city in obu, Japan has been 
honoured with a prestigious national award. the obu Penguin fund 
supports our local penguins, and was awarded by the Japanese 
Minister for internal Affairs and Communications.  

from top to bottom:
 

Participants at the  
launch of sCAn

Children participating  
in seedlings project

Japanese students raise  
funds for our local  

penguins
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3 -  strengthening our diverse And inClusive CoMMunity

3.1 Pursuit of  
soCiAl eQuity
We will create a fairer city by promoting diversity, supporting community interaction,  
and ensuring that our services are accessible, inclusive and equitable.

AChieveMent Will look like
Port Phillip is a fair, welcoming, inclusive and supportive city for everyone

indiCAtor of AChieveMent
the proportion of the population who believe that Port Phillip is a fair, welcoming,  
inclusive and supportive city for everyone 
 

 
At the end of 2012/13, this indicator is 'not on track-minor'.
the target for this indicator was raised after the indicator exceeded the target in years one and two (2009/10 and 2010/11).
in 2011/12 and 2012/13, the indicator has been consistently one to two percentage points below the target. 

CounCil PlAn ACtion stAtus
•	 Continue commitment and take action to increase social and affordable housing   Complete
•	 facilitate an increase in appropriately located residential aged care places    Complete
•	 support constructive networking opportunities throughout the city     Complete
•	 review services and policies to improve relevance, accessibility and affordability   Complete
•	 review and implement the disability Action Plan       on track
•	 Provide and support events in celebrating the diversity of community identity    on track
•	 review services and policies to improve relevance, accessibility and affordability  

for established and emerging multicultural groups       Complete
•	 Pursue joint partnerships with federal and state government to ensure an  

integrated approach to quality family and children’s services      On Track
•	 investigate options to assist at-risk and vulnerable children and teenagers    Complete
•	 Complete the redevelopment of the st kilda and liardet family and Children’s Centres   on track
•	 Provide a diverse range of play opportunities across the city for children and youth   Complete
•	 Work with other organisations to continue to deliver and support Council’s youth services and facilities Complete
•	 Work with local organisations to build awareness, support and understanding for  

Aboriginal and torres strait islanders        Complete
•	 enhance cultural and economic development for local Aboriginal and torres strait islanders  on track
•	 Actively embrace and implement the Victorian Charter of Human Rights and Responsibilities Act 2008  Complete


Averaged annual results
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highlights
Community and cultural development fund grants 
Council awarded 122 grants across two funding programs.  these are 
important programs that positively engage our local residents and strengthen 
ties within the community. 

enabling people living with disability to participate in 
community life
Council cemented its commitment to people living with disabilities with the 
launch the Access Plan 2013-2018, City of Port Phillip Access network and  
the Accessible dining guide 2013.  

supporting people of all ages and stages of life
once again, Council hosted a very successful seniors festival from 15 to 21 
october 2012. the festival included over 20 community activities and events 
as well as three major events hosted by Council. Port Phillip’s older Persons 
Consultative Committee hosted its annual forum at the Port Melbourne town 
hall on Wednesday 12 June 2013. this year’s forum focused on ‘What are Age 
friendly Cities?’ and was a very successful event with over 80 older persons  
in attendance.

A place that welcomes diversity
Council implemented the first year of its Diversity Plan which supports equity 
of access to Council’s services from marginalised groups, including indigenous 
and torres strait islanders, people with dementia and their carers, people from 
culturally and linguistically diverse backgrounds, people experiencing financial 
disadvantage and people who identify as gay, lesbian, bisexual, transgender  
and intersex. 

supporting diversity in our city
on 20 June 2013, Council hosted the refugee Week event where funds were 
raised to support the Brigidine Asylum seeker Project in Albert Park. the 
event featured Council’s launch of the national Anti-racism Campaign: 'racism. 
it stops with me', a presentation of Multicultural Arts victoria's refugee women 
project ‘intertwined stories on the wall’ and a special preview of the Multifaith 
Network’s short film 'A Common Belief'. The City of Port Phillip is among a 
number of councils who have declared themselves ‘refugee Welcome Zones’, 
enabling councils to celebrate diversity and acknowledge the importance of 
the human rights of refugees.

registrations reach 1,400 on the linking neighbours Program
the linking neighbours Program continues to grow with approximately 
1,400 residents on the Community register. this program is a partnership 
between City of Port Phillip, victoria Police st kilda and a working group 
of local residents. the program provides a seniors register and a friendly 
neighbourhoods program, targeting people who are isolated, have support 
needs or are vulnerable in some way.

reconciliation Action Plan receives national recognition
the City of Port Phillip reconciliation Action Plan was showcased at the  
great hall of Parliament in Canberra. the event was held in conjunction  
with the Prime Minister’s annual statement to Parliament on the progress  
of the government’s ‘Close the gap’ initiatives. 

from top to bottom:

fun at the seniors 
festival

deep Bay dream  
by shane lovett 
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supporting vulnerable families
the City of Port Phillip and homeground housing services are 
working together to engage, support and link refugee families with 
their local area and the services available to them, as well as providing 
supportive playgroups for vulnerable families. 

Clarendon family Centre
An architect was appointed to oversee the internal refurbishment 
of 400 Clarendon street in south Melbourne into a family centre.  
the new family centre will deliver space for maternal and child 
health, allied health consultations, toy library, storage, meeting 
space, new parent groups, playgroups and multiple other child 
and family-related purposes. 

sod turn a momentous occasion for  
Port Phillip families
Council celebrated the start of construction of the new Port 
Melbourne family and Children’s Centre in liardet street in July 2012. 
the facility will provide invaluable services for future Port Phillip 
residents, with maternal and child health services and spaces for 
playgroups, new parent groups and other community uses. up to 135 
licensed children’s services places will be accommodated on site.

opening of Bubup nairm family & Children’s Centre 
the name of the new family and Children’s Centre, previously 
known as st kilda family and Children’s Centre was determined after 
consultation with Aunty Carolyn Briggs, Boon Wurrung senior elder 
and the Boon Wurrung foundation. 

service delivery at the centre commenced in late february 2013 
and the building was officially opened in June 2013 with a Sunday 
afternoon spectacular welcoming over 800 people for a traditional 
smoking ceremony.  opening celebrations also featured a special 
appearance by dora the explorer, music, food, face-painting and 
balloons for all. it was a very positive and successful day.

Building capacity in the community
Council provides an annual training program to build the capacity 
of the local community sector.  This financial year professional 
trainers delivered the following  programs to the community sector: 
reconciliation Action Planning Workshop, Community sector 
governance Capability framework, Community sector Workforce 
Capability framework, grant Writing skills development Workshops, 
and recruitment and retention of volunteers.  

City of  Por t  Phi l l ip  

ACCESS PLAN |  2013-2018 

from top to bottom:

City of Port Phillip  
Access Plan 

sod turning at 
liardet street
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state Budget delivers new school for south Melbourne
Council was pleased with funding in the state Budget to purchase land 
in south Melbourne for a new primary school as well as a two-storey 
relocatable classroom for Port Melbourne Primary school. this is a 
great example of Council working with community action groups and 
local Members of Parliament to advocate for the needs of the Port 
Phillip community.

inaugural volunteer expo
Council supported the inaugural Port Phillip volunteer expo in 
collaboration with a team of 12 local community organisations and 
hosted guest speaker khadija gbla at the Port Melbourne town hall.  
held in May 2013, the expo was attended by 150 community members 
who explored opportunities for volunteering across the City.  the 28 
participating organisations reported strong interest from community 
participants, with many recruiting new volunteers from the event.

highlights from friends of suai
highlights of 2012/13 include an observer Mission to oversee the 
2012 timorese elections; the development of accredited training and 
scholarships programs at the Covalima Community Centre in suai;  
and the continuation of the Women’s livelihood Program involving 
more than 100 women from rural areas in capacity building and 
economic development.

Converting community centre for kindergarten
Council has increased children’s services places in Port Phillip by 
pursuing a number of options such as converting elwood Beach 
Community Centre (eBCC) into a longer term kindergarten and 
supporting lady forster kindergarten to remain at the eBCC. this  
has freed up early childhood education and care places at liardet street 
Family and Children’s Centre, subsequently increasing early childhood 
education and care places in the City of Port Phillip by 49. 

from top to bottom:

Aerial view of  
south Melbourne 

City of Port Phillip 
volunteers at expo
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3.2 CreAtive, ACtive And 
CulturAlly diverse life
We are aware and supportive of the critical role that arts and culture play in our diverse 
community. We will support, promote and enhance our creative community and creative places.

AChieveMent Will look like
Port Phillip is known for its culture of creativity, learning and physical activity.

indiCAtors of AChieveMent

 

 

 
 
 
 

CounCil PlAn ACtion stAtus
•	 ensure that the city continues to be a vibrant and affordable place for a diversity of artists to work Complete

•	 Continue to maintain and innovate Council’s library services to optimise their use, including as  
cultural opportunities          on track

•	 Work with and support neighbourhood learning and other community centres to form a  
vibrant and welcoming network throughout the city       Complete

•	 Work with and support local schools and post-secondary education providers    Complete

•	 redevelop and maintain sporting and recreational facilities      on track

•	 support and revitalise arts precincts across the city as integrated arts, learning and cultural centres on track

the proportion of the population 
who feel they have opportunities 
to participate in affordable local 
community events and activities of 
their choosing 

this indicator is considered 'not on track-
minor' at the end of 2012/13.

the 2012/13 averaged result has fallen two 
percentage points below a very high target 
however this is not a statistically significant shift 
in the survey results.

the proportion of the population 
who agree Port Phillip has a 
culture of creativity, learning and 
physical activity 

this indicator was introduced in 2011/12, 
and at the end of 2012/13 it is considered 
'on track'.

results for the previous two years have 
been consistently at or above the target.




Averaged annual results
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highlights
st kilda library refurbishment
the st kilda library reopened in early february 2013 after a four-week long refurbishment.  
improvements include better access to the new public toilets and a parenting room, 
replacement of the front circulation desk, improved access to the internal returns chute, 
new carpet, lighting, furniture and display shelving. during the refurbishment, a temporary 
library was set up at the st kilda town hall.

Work continues on new library and heritage centre at emerald hill
A temporary library service has been operating from south Melbourne town hall while 
work to create the new emerald hill library and heritage Centre is completed. the centre 
will provide more space for library services, larger collection of books, dvds and Cds and 
a new focus on local history and cultural heritage services.

High quality vacation care 
vacation care services averaged over 90 children per day over each of the four school 
holiday programs and 61 children attended the four horse riding camps. the service is 
committed to providing equitable access and diverse learning opportunities for school 
children aged 5 to 12 years. 

showcasing local and indigenous art at the st kilda town hall
the gallery at st kilda town hall hosted a number of exhibitions this year including:
•	 'Atmospheric Mapping', the exhibition by artist Josephine rowbury 

•	 'experiments in sepia', by photographer terri Anderson and artist Marina Mason

•	 'Confined 5', the premier visual arts exhibition featuring contemporary works by 
indigenous prisoners in victoria returned to st kilda as part of the yalukit Wilum 
Ngargee Festival and is now in its fifth year

•	local st kilda studio106 presented ‘Collective Momentum,’ a visual arts exhibition by a 
diverse group of artists

•	kitchen talks: the food and culture of timor-leste  a community arts project involving 
first generation Timorese immigrants celebrating their culture through images, recipes 
and stories collected in the kitchen with photographer Jorge de Araujo, and writer 
Carmelita gomes. 

our community facilities build strong, healthy neighbourhoods
Council provides a broad range of community facilities across the municipality. over the 
past year Council has undertaken an audit of its portfolio of community facilities and sought 
feedback from the community via a series of consultations on how to improve service 
delivery in this area.  

northport Pavilion redevelopment
Council has completed works at the norm goss stand at north Port oval including 
refurbishing change rooms and amenities and a refurbished social room with new  
accessible toilets.  

from top to bottom:

st kilda library  
refurbishment

north Port oval
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4 -  enhAnCing liveABility

4.1 A sense of PlACe
We will improve safety, convenience, and accessibility to our public spaces.  
We will encourage harmony in our neighbourhoods and the creation of beautiful places  
while protecting and valuing our heritage.

AChieveMent Will look like
A safe area to be
neighbourhoods that people are proud of, connected to, and enjoy

indiCAtors of AChieveMent
Community perception of safety and security in the City of Port Phillip 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Proportion of the population who agree that they feel proud of,  
connected to and enjoy their neighbourhoods  

     
At the end of 2012/13, this indicator 
is considered 'on track'.

results for the previous two years  
of data collection have consistently 
and significantly exceeded the target.



this indicator has consistently 
exceeded the target for the past four 
years of reporting, even when the 
target was increased in 2011/12.
 
At the end of 2012/13, this indicator is 
considered 'on track'


Averaged annual results
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CounCil PlAn ACtion stAtus
•	 integrated approach to the revitalisation of neighbourhoods based on sustainable urban design not on track - Minor
•	 Actively lobby to change state planning policies to enhance local liveability   Complete
•	 implement year three of the street tree upgrade Program     Complete
•	 Partner with the state government and relevant agencies to manage the 

cumulative impact of licensed venues       Complete
•	 review and implement the health & Wellbeing Plan      Complete
•	 implement the gambling Policy        Complete
•	 Build on existing networks to develop an integrated response to reducing harm 

to the community in relation to alcohol and drug-related issues    Complete
•	 implement Council’s street sex work policy      on track
•	 Promote women’s safety        Complete
•	 strengthen heritage controls by progressively reviewing heritage overlays   Complete
•	 Continue with the heritage recognition program      on track
•	 Continue to adapt st kilda Botanical gardens, Catani gardens and st vincent gardens  

to provide for a more sustainable future for the gardens     Complete
•	 Maximise opportunity to integrate sustainable outcomes into streetscape redevelopments not on track - Minor
•	 ensure the long-term management of gasworks and other sensitive sites   not on track - Minor

•	 Prepare a policy to balance sustainable design and heritage outcomes    not on track - Minor

highlights
st kilda Promenade tree planting
An increased need for shade trees was identified in 
Council’s foreshore Management Plan which resulted 
in nine new Araucaria Columnaris (Captain Cook’s Pines) 
being planted at st kilda Promenade, close to donovan’s 
restaurant. the existing garden beds have also been 
extended, with community members volunteering to water 
these trees until they are established. 

fifth entry gate installed at the st kilda 
Botanic gardens
A fifth and final bespoke entry gate was installed at the St 
kilda Botanic gardens in september 2012. using specialised 
blacksmithing techniques and motifs such as a stiletto, a 
back pack, a dog collar and a painter’s palette, the final gate 
pays homage to the people that use and enjoy the gardens. 

increased lighting and other benefits to  
greeves street
As part of the streetscape improvement program, Council 
undertook a renewal project for greeves street, st kilda. 
Community benefits include additional lighting, two new 
syringe bins, the removal of bushy foliage and improved 
drainage. Council continues to work with victoria Police, 
gatehouse and good shepherd to respond to the issues 
that affect this site. 

Making our streets safer for all
Between 2007 and 2011 serious injury collisions between 
road users were reduced by 45% in the City of Port Phillip. 
serious pedestrian injuries were reduced by 57% and 
serious motorcyclist injuries were reduced by 63% in the 
same period.  
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Improving quality and safety in our neighbourhoods
Council undertook consultation about changes to its local laws around 
noise controls, smoke and alcohol free areas, rubbish and illegal camping. 
Council’s local laws provide for the peace, order, safety and good 
governance of Port Phillip. 

lighting the way in Port Melbourne 
turville reserve received feature lighting under the graham street 
bridge to improve sense of place and safety along key pedestrian routes. 
the feature lighting compliments safety lighting along pathways and 
changes with the seasons. The lights are blue and aqua in winter, green/
yellow in spring, green in summer and orange in autumn.

heritage overlay 1 enters Port Phillip Planning scheme
Planning scheme Amendment C89 implements the review of heritage 
overlay 1 and was publicly exhibited in April/May 2012 with 13 written 
submissions received and considered by Council. An independent 
Planning Panel considered all submissions in november 2012. the Panel 
report recommended amendment C89 be adopted as exhibited, subject 
to administrative changes. Council adopted Amendment C89 in January 
and it was approved by the Minister in May 2013.

open house Melbourne's first foray into the  
City of Port Phillip
over 4,000 people visited seven sites across the City of Port Phillip 
as part of the Copen house Melbourne scheme.  sites included south 
Melbourne town hall, the Portable iron houses, edgewater towers, 
Princes Pier, the Australian tapestry Workshop, the Palais theatre and 
the esplanade vaults.

Addressing health and wellbeing in our community 
developed in partnership with the community, the 2013 -2017 Port 
Phillip Municipal Public Health and Wellbeing Plan identifies priority 
issues for the health and wellbeing of the local community over the 
next four years. The final plan will guide Council when making policy, 
program and budget decisions and in doing so, will ensure that the voice 
of community is integrated into all areas of Council work. it will be 
supported by a ‘living’ Action Plan designed in consultation with the  
Port Phillip community.

from top to bottom:

turville reserve lighting

heritage architecture  
in Middle Park 

residents learning about  
health and food



City of Port PhilliP  2012/13  AnnuAl rePort     77

ChAllenges
Zone changes delay amendment for Bay street
in May, the Minister for Planning announced the introduction of new 
commercial zones to replace existing business zones.  This requires 
Council to redraft the proposed planning scheme amendment to 
implement the Bay street structure Plan.

Managing sensitive sites in the City
A reference group has been established to help determine the future 
of gasworks Park.  remediation has been delayed to allow due by site 
investigations of soil and groundwater quality.

integrating sustainable outcomes into streetscape 
redevelopments 
designs for streetscape works in Port Melbourne and Blessington 
street, st kilda have been delayed.  these works in Port Melbourne 
form part of the Port Melbourne developer Contribution Plan and will 
occur in alignment with the re-development of abutting properties in 
the area. the works in Blessington street were re-scoped to include 
bike and footpath trading infrastructure.  Consultation on the design 
will be completed in 2013/14 to enable construction in 2014/15.

Balancing sustainable design and heritage
Council at its December 2012 meeting resolved to request the 
Minister for Planning for authorisation to exhibit a local Policy 
on Energy Efficient Design. This process has been delayed as the 
state government has referred the amendment to a joint Panel and 
Ministerial Advisory Committee. 

from top to bottom:

Bay street intersection

dogs at gasworks Park

sustainable amenities  
in Middle Park
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4.2 shAPing the  
future of our City
We will balance community and social planning with future developments.  
We will use best-practice quality urban design to ensure sustainability, to protect our open and 
public spaces and to create a less car-dependent city.

AChieveMent Will look like
Planning tools and processes balance the impact of future development to maintain the sustainability of the City of Port Phillip

indiCAtor of AChieveMent
number of planning permit applicants participating in the sustainable design Assessment in the 
Planning Process (sdAPP) program with Port Phillip 
 

 
 
 

this indicator is considered 'on track' at the end of 2012/13, and has consistently achieved an above target result, even with the 
target being increased on an annual basis.  this is an excellent result, with the rapid increase in sdAPP eligible applications partially 
due to a more accurate tracking process of planning applications and an increase in the number of referrals to the program.

CounCil PlAn ACtion stAtus
•	 Advocate for state government policy for environmentally sustainable development planning provisions Complete
•	 encourage the uptake of environmentally sustainable design (esd) in all new developments  on track
•	 ensure that new development makes a positive contribution to the public realm   Complete
•	 implement the Walk & Bike Plans         Complete
•	 Improve the quality and safety of the city’s walking and cycling infrastructure    Complete
•	 implement the economic development strategy       on track
•	 support local businesses          on track
•	 strengthen links between local community and businesses      on track
•	 develop and implement a south Melbourne Market strategy      on track
•	 lower the speeds of vehicles on shopping strips and residential streets    not on track - Minor
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highlights
green Building Week raises the profile of 
sustainable design
Council hosted its inaugural green Building Week in september 
2012. The week featured events to raise the profile of 
sustainable design including expert guest speakers and free 
sustainable design consultations.

development of Metropolitan Planning strategy
As Melbourne continues to grow it is important for this 
growth to be well-planned for the long term. Council made 
detailed submissions to the state government as part of the 
development of the Metropolitan Planning strategy through the 
discussion paper, Melbourne let’s talk about the future.  the new 
strategy aims to direct and manage Melbourne’s growth and 
change over the next 40 years.

Council takes responsibility for Beacon Cove
Council has agreed to taken over management of the Beacon 
Cove estate from Major Projects victoria. As part of this 
process, Council has gradually taken on maintenance of the 
estate and is working closely with the community. As the 
Committee of Management, Council will ensure responsive and 
proactive management of the area. Official handover will occur 
in late 2013.

state government planning reform
throughout the year Council represented the community by 
responding to a range of important state government planning 
reforms. Council made detailed submissions to the new 
residential and commercial zones reform program.  the new 
residential zones offer greater recognition of neighbourhood 
character.  Council will commence the implementation of the 
new zones in the later part of 2013. 

draft st kilda road north Precinct Plan
developed following earlier community consultation, the st 
kilda road north Precinct Plan sets a vision for the precinct 
that will guide development over the next 30 to 40 years. the 
plan will ensure a well-serviced, high amenity living and working 
environment into the future. the plan includes provision for 
mandatory height and setback controls to further enhance the 
boulevard character and the amenity of the area.

 

vicroads speed limit review 
vicroads announced preliminary results from its review of 
speed limits in victoria. As a result, vicroads is consolidating 
various speed limits that currently exist on Carlisle street 
between Brighton road and hotham street to 40kph, from  
7 am to midnight daily.  this proposal is a big win for the safety 
of all road users in Carlisle street.

recognising business excellence 
the 2012 CitiPower Port Phillip Business excellence Awards 
culminated with an award presentation on 13 september 2012. 
over 300 local business people, staff, family and friends and 
award partners celebrated a diverse range of achievements  
at the gala event.

supporting local businesses
the City of Port Phillip's business activity centres have 
encountered both physical and economic pressures in recent 
years, including a tighter financial climate, greater housing 
density, higher rents, increased online purchasing and more 
aggressive competition from external centres.  to address some 
of these issues and inform future Council projects, Council held 
a series of networking evenings with local businesses in Carlisle 
street, Middle Park and Albert Park to discuss recent concerns. 
these sessions provided an opportunity for businesses to meet 
with local councillors and City of Port Phillip staff to engage on 
projects that may impact business operations.  

securing the future of the south Melbourne 
Market
Council installed a new dynamic parking signage system in 
the south Melbourne Market precinct, which provides real-
time information on parking availability and makes it easier 
for people to locate a space.  other improvements included 
completing the new sustainable roof, resurfacing works on  
deli Aisle and upgrading the public address system. 

ChAllenges
lowering neighbourhood vehicle speeds to 
increase safety
Changes at vicroads have delayed the implementation of 
lowered speeds in victoria Avenue and Bridport street 
shopping and residential streets. Council will continue  
working with vicroads to secure the necessary authorisation  
to enable the 40 kph limits in these areas.
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4.3 CAring for our 
nAturAl environMent
We will protect and preserve our natural environment and will continue to care for our bays, 
foreshores and open spaces.

AChieveMent Will look like
A beautiful, well maintained foreshore and network of open spaces
increased community action on caring for our natural environment

indiCAtors of AChieveMent
 
 

 
 
 
 

Community participation in opportunities to care for the natural environment 
this indicator has been achieved for 2012/13, with 415 people participating in six planting days across the City. Council 
also supports 10 Conservation volunteers Australia (CvA) days, where CvA work with Council's maintenance contractor, 
Citywide to undertake tree planting between May and June 2013.  volunteers are from within and outside the municipality and 
can even be from overseas. 

Community satisfaction with 
parks and open space  

this indicator has consistently achieved 
the stated target, with a 2012/13 status of 
'on track'.

the 2012/13 results have been reasonably 
consistent and in line with the stated 
target. this is a good result, which 
highlights the consistent satisfaction the 
community has with the City of Port 
Phillip's parks and open spaces.

Community satisfaction with 
beach cleaning  
 
results have been consistently above 
target for the past four years, with the 
indicator achieving a status of 'on track' 
at the end of 2012/13. the 2012/13 
averaged annual result is four percentage 
points above target which illustrates 
a consistent level of community 
satisfaction with beach cleaning. 
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CounCil PlAn ACtion stAtus
•	 Pursue an integrated approach to coastal and foreshore management   on track
•	 implement a “greening” strategy in addition to trees for shading and greening the city. on track
•	 support and promote community and Council initiatives in caring for our environment on track
•	 implement a strategy for the management of City of Port Phillip life saving Clubs not on track - Minor 

highlights
elwood benefits from coastal research
Elwood residents are better equipped to deal with future 
environmental impacts thanks to a new research report on coastal 
adaptation. the Port Phillip Bay Coastal Adaptation Pathways research 
report features five case studies from Bayside councils (including 
Elwood Canal) and shows the cost-benefits of managing changing flood 
risks through proactive adaptation responses. the project was funded 
by the Australian government and is led by the Association of Bayside 
Municipalities and the Municipal Association of victoria. 

Port Melbourne beach access and dune fencing
Council undertook landscape works to improve beach access while 
protecting and enhancing native dune grasses. Beach access and dune 
fencing was identified as ‘high value’ in the Foreshore Management 
Plan, which was developed in consultation with the community over 
more than two years. there are over 15 different native grass species 
found in the Princes and Pickles street dunes and several of these 
grasses are of ‘regional significance’.

no Cuts no Butts
this is the third year that Council has run the no Cuts no Butts 
campaign over the summer period. this year Beach Patrol 3206 and 
Beach Patrol 3207 joined with the ecoCentre and lauren the litter 
fairy to spread the message. statistics from the second year of the 
no Cuts no Butts campaign show the total amount of glass found on 
beaches decreased by nearly 50% and the average number of cigarette 
butts found per beach decreased by over 60%.

foreshore bike path upgrade
More than 11 km of the Bay trail recreational bike path was upgraded 
this financial year, including new line marking, bike path stencils, 
resurfacing and removal of path hazards. this has improved safety for 
bike riders and pedestrians.

ChAllenges
supporting local life saving clubs
Council continues to work with the south Melbourne and Port 
Melbourne life saving Clubs to help ensure these valuable community 
assets are fit for the future.  
 

from top to bottom:

Bay opening to elwood Canal  
 

Council's no Cuts no Butts 
summer campaign
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4.4 MAJor City ProJeCts
We will strive to ensure that major projects enhance liveability and balance development with 
community values.

AChieveMent Will look like
the delivery of new major projects that enhance liveability

indiCAtor of AChieveMent
the proportion of the capital works program that is delivered on budget 

 

this indicator is considered 'on track' as at 30 June 2013.  Council has spent $43.01 million for 2012/13 compared to the year-to-date 
forecast of $44.99 million.  This comprises a greater proportion of capital works delivery than previous years, where final results 
were impacted by a large proportion of expenditure linked to major projects now under construction.

the proportion of the capital works program that is delivered on time

this indicator is 'on track' with an end of year result of 94% against a delivery target of 80%. A total of 119 (61%) of projects were 
completed, with 48 (25%) of projects carried over to 2013/14, 21 (11%) of projects deferred and five (3%) of projects were removed 
from the program. This is the first year this indicator has featured in the Council Plan, hence there are no previous results.

CounCil PlAn ACtion stAtus
•	 Continue to engage the community in the future use of the st kilda triangle site   on track
•	 ensure strong Council and community engagement in any redevelopment of the Port Melbourne  

Waterfront urban design framework to secure a sustainable future for the precinct   on track
•	 implement the Carlisle street structure Plan       on track
•	 Continue to advocate against the grand Prix being staged in Albert Park reserve   on track
•	 Actively engage in the redevelopment of st kilda harbour      Complete
•	 Continue to advocate for the return of rail freight services to Webb dock    on track
•	 finish the luna Park interchange stage 2 work       Complete
•	 develop and implement the Marina reserve Masterplan including skating facilities   not on track - Minor
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highlights
st kilda triangle vision gets green light
After more than two-and-a-half years work and more than 1,000 people 
participating in the consultation and engagement process, Council adopted st kilda 
triangle vision 2012. the document provides a framework to guide the planning 
and design for the future of the site. the next steps are a review of the market 
feasibility study and a project delivery framework to allow Council to procure 
services to help implement the vision.

designs on 1-7 Waterfront Place, Port Melbourne
the future of 1-7 Waterfront Place, Port Melbourne will be better protected and 
enhanced through a set of detailed draft design guidelines which aim to give the 
community certainty and inform an Amendment to the Planning scheme (C104) 
which will guide decisions on any development applications.

Balaclava station gets a redesign
Council was pleased to see construction start at Balaclava station. Community 
feedback received last year played a key role in shaping final designs. The station 
upgrade will now include an additional six Myki readers, bringing the total to 
10 Myki readers across both platforms. there will also be some changes to the 
external facade to help provide better visibility. 

improvements to the luna Park interchange
stage two of the luna Park interchange project was completed, with the upgrade 
of this essential tram stop resulting in better safety for tram users and visitors to 
luna Park.  the project was achieved by Council working collaboratively with yarra 
trams. Council also upgraded the luna Park forecourt by removing a slip lane into 
Cavell street, increasing the paved area and improving pedestrian safety in the area. 
A design feature is an inlaid crown design, which reflects the Luna Park entrance. 
new underground drainage infrastructure has been constructed as a part of the 
project, ensuring that storm water flows from the Upper Esplanade are directed 
away from the luna Park entrance.

Marina reserve open day 
st kilda’s iconic foreshore has been transformed with the opening of a  
new family park, including world class skating infrastructure. the reserve open 
day in March 2013 offered activities for the whole family. the new family park 
features beachside BBQs, a picnic and play area, excellent skating opportunities, 
accessible walking paths, a new bike lane and great views of the water and skyline.

ChAllenges
Changes in the north of our municipality 
Council continues to work closely with the state government following its decision 
to rezone fishermans Bend as a Capital City Zone. Council has spent two years 
with the community developing the comprehensive Montague structure Plan to 
ensure delivery of the Montague precinct as a well planned, high quality community.

Completing works for Marina reserve
Construction works for this iconic site have been completed, although further 
landscape plantings are required to finish the work.
 
 
 

from top to bottom:

Aerial view of  
st kilda triangle  

 
Beacon at Port Melbourne 

skater at Marina reserve
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Asset MAnAgeMent 
PerforMAnCe
Council is responsible for the management of over $2 billion worth of land 
and infrastructure assets including roads, footpaths, drains, buildings, parks 
and open space. 

Building a sustainable community requires an effective asset management regime. The term 'asset 
management' in this context means the application of management, financial, economic, engineering 
and other practices to physical assets over their lifecycle with the objective of providing the levels of 
service required and expected by the community in the most cost effective and sustainable manner.

Asset MAnAgeMent PlAns
one of the key challenges facing Council is how to sustainably balance investment in new asset 
intensive services with the need to maintain existing asset intensive services at levels of cost and 
quality that are acceptable to the community. 

Asset management plans for roads, buildings, drains, lighting, parks and open space capture 
Council's understanding of service level requirements on these assets and the capability to meet 
those requirements.  Each asset management plan includes condition assessments for each of the 
approximately 1,000 assets under Council control.  information on asset condition underpins effective, 
proactive operational and capital investment programs by enabling the prediction of maintenance, 
rehabilitation, renewal and disposal requirements.  Asset condition is also critical to the management 
of risk, because it relates to the likelihood that the asset will physically fail. 

in 2012/13, a comprehensive review and update of Council’s asset management plans for major asset 
classes was undertaken as part of a four year cycle.  Rehabilitation and renewal funding requirements 
are reviewed each year and form a significant component of the annual Capital Works Program and 
the long term financial Plan.  

Asset investMent Progr AM
Capital investments on assets cover the upgrade, creation or acquisition of new assets – typically 
to address growth in demand or changes to the required level of service; and the rehabilitation or 
renewal of existing assets – usually to prevent these assets from falling below service levels or to 
extend their service life.
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neW And uPgr Aded Assets
in 2012/13, many new assets were created and existing assets 
upgraded, including a major new family and children’s centre in st 
kilda, a roof over the south Melbourne Market, a new skate park 
and playspace in Marina reserve, a major upgrade of the elwood 
foreshore, implementation of the Bike and Walk Plans and the 
upgrade of luna Park forecourt.  

Asset reneWAl
in 2012/13, a wide range of existing assets were rehabilitated 
or renewed, ranging from playgrounds and parks to buildings, 
footpaths and roads.

The 2012/13 financial year saw Council undertake $41.4 million 
worth of capital works on 160 projects across the City and 
Council plans to expend $29.1 million in 2013/14. these projects 
are directed towards the achievement of Council’s vision of the 
Port Phillip municipality being an engaged, healthy, resilient and 
vibrant city.   

MAJor ProJeCts
•	 Bubup nairm family & Children's Centre, $7.44 million
•	 st kilda library, $220,000
•	 south Melbourne Market roof, $4.51 million
•	 Palais theatre upgrades, $490,000
•	 luna Park forecourt, $700,000
•	 land purchase in emerald hill Place, $1.25 million

MAsterPlAns
•	 Marina reserve Masterplan, $3.55 million
•	 Murphy reserve Masterplan, $450,000
•	 elwood foreshore Masterplan, $1.05 million

str Ategies
•	 greening Port Phillip (street tree planting), $610,000
•	 Environmental building retrofits, $90,000:  St Kilda Town Hall 

(lighting & hvAC)
•	 disability discrimination Act compliance, $80,000: st kilda 

town hall and pram crossings (footpaths)
•	 Walk Plan, $580,000
•	 Bike Plan, $180,000
•	 elsternwick Park water harvesting, $130,000
•	 south Melbourne Market upgrades, $350,000
•	 Water sensitive urban design (Wsud), $230,000
•	 dynamic parking signage (south Melbourne Market), $290,000

reneWAl
•	 Building reneWAl ProgrAM, $360,000
•	 south Melbourne town hall carpet
•	 st kilda town hall façade
•	 elwood life saving Club
•	 linden gallery
•	 sandridge life saving Club
•	 Middle Park Community Centre
•	 Mary kehoe Community Centre 

•	 drAinAge reneWAl ProgrAM, $720,000
•	 PlAyground reneWAl ProgrAM, $260,000
•	 Plum garland Playground, Albert Park
•	 Morris reserve, Port Melbourne 

•	 footPAth reneWAl ProgrAM, $1.35 Million
•	 Approximately 8 km of footpath or around 2% of the total 

footpath network was renewed. 

•	 kerB reneWAl ProgrAM, $690,000
•	 Montague street, from Park street to Bank street,  

south Melbourne 
•	 Addison street, from glenhuntly road to shelly street, 

elwood
•	 leyell street, st kilda
•	 Corner of harold street and Canterbury road, Middle Park
•	 Broadway from shelly to Byron streets, elwood 

•	 roAd rehABilitAtion ProgrAM, $1.98 Million
•	 richardson street from kerferd road to Phillipson street, 

Albert Park
•	 Beach Avenue from ormond road to spray street, elwood
•	 Meredith street from ruskin street to Broadway, elwood
•	 esplanade Place off spring street, Port Melbourne
•	 little grieg street from richardson to smith streets, Albert 

Park
•	 Chaucer street from Blessington to Baker streets, st kilda
•	 little Withers street, Albert Park
•	 southey grove, elwood
•	 little st vincent street from durham to smith streets, 

Albert Park
•	 Coleridge street, elwood
•	 Montague lane, south Melbourne
•	 garden Court, elwood 

•	 roAd resurfACing ProgrAM, $1.69 Million
•	 Approximately 3.7km of local roads or around 1.5%  

of the total road network was re-surfaced.

•	  irrigAtion systeMs reneWAl, $520,000 
•	 st kilda Botanical gardens
•	 Murphy reserve, Port Melbourne 

•	  street signAge & furniture reneWAl 
ProgrAM, $320,000

Minor ProJeCts
•	 greeves street, st kilda streetscape, $230,000
•	 graham street depot, Port Melbourne $130,000
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toWArd Zero 
PerforMAnCe 
in 2007, the city of port phillip introduced a revised environmental 
agenda for the municipality and council operations through its umbrella 
environment strategy, toward Zero sustainable environment strategy. 
toward Zero outlines nine key sustainability challenges for the city of 
port phillip, with targets and a 2020 timeline for some key challenges.
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highlights of CounCil’s sustAinABility 
ACtivities in 2012/13

in 2012/13, Council water use increased by 53% compared to the previous 
year, although it is currently a 59% reduction compared to the 1996 base 
year (2020 target is 70%). the increase this year was due to the extra 
irrigation of open space and sporting facilities and a small but steady 
increase in indoor water use across Council buildings including the south 
Melbourne Market.

greenhouse gas emissions continued to fall (currently 37% below 1996  
base year; 2020 target of net zero), waste has reduced (currently 19%  
below 2011 base year, 2020 target of 80%), and there has been an increase  
in sustainable purchasing (currently 6% of Council spending, 2020 target  
of 70%).

There has been significant progress in community water conservation 
(currently an 18% reduction on 2000 base year, 2020 target of 50%). 

h ighlights froM the yeAr
Port Melbourne Bikefest
the Port Melbourne Bikefest was held on sunday 3 March 2013 at which 
approximately 800 metres of Bay Street was ‘car free’ and closed to traffic 
from Beach street to Bridge street. the event was presented by the Port 
Melbourne traders Association and supported by Council through funding 
and in-kind support. A first of its kind for the City of Port Phillip, the  
Bikefest helped to realise one of Council’s goals of creating a bike riding 
culture within our city. the festival attracted around 10,000 attendees  
and reached over two million people through radio, print, websites,  
blogs and social media coverage. 

live Community Power
in August 2012, community group locals into victoria’s environment  
(live) was allocated funding from Council to carry out a feasibility study  
on ways to generate renewable energy on the new south Melbourne  
Market car park roof. 

Over 50 people attended the first ‘LIVE Community Power’ community 
meeting in May 2013, at which the project team answered questions about 
the project and sought volunteers. A specification for quotations from 
solar power installers for the south Melbourne Market rooftop has been 
finalised, and the project will continue to address financial and technical 
barriers in 2013/14.

green Business environmental leadership Pilot 
Program
Businesses in st kilda village participated in the green Business 
environmental leadership Pilot Program during May and June 2013. 
this program was developed with the assistance from the Port Phillip 
ecoCentre and support from the st kilda village traders Association.

sustainability initiatives included organising Council recycling services 
for businesses, setting up an organic waste disposal program with the 
EcoCentre, and organising energy efficient lighting upgrade quotations for 
local businesses. the results have demonstrated that with direct assistance, 
local businesses can become more sustainable. The total financial savings 
for the 31 participating businesses was in excess of $27,000 per annum, 
with a reduction of over 1,180 tonnes of carbon emissions per year. this 
equates to an average saving of $875 and 38 tonnes of carbon emissions 
per business.

family riding around  
the City of Port Phillip.
Photo: Chris Cassar
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viCtoriAn loCAl 
governMent indiCAtors 
the following table outlines the City of Port Phillip’s performance against the victorian local 
Government Indicators.  All local governments within Victoria are required to assess their 
performance against these indicators and report the results in their annual report.

In 2012, Local Government Victoria introduced significant content changes to the methodology and content of the  
Community satisfaction survey to provide more reliable and meaningful results.  these changes limit direct  
comparisons with previous year results

Category indicator Definition 2009/10 
result

2010/11 
result

2011/12 
result

2012/13 
result

overall 
Performance

Community 
satisfaction 
rating for overall 
performance 

Council result from the Annual Community 
satisfaction survey for local governments, 
coordinated by local government victoria.  
the result represents an weighted index  
score out of 100.

67 67 65 66

Advocacy Community 
satisfaction 
rating for 
Council’s 
lobbying on 
behalf of the 
community

Council result from the Annual Community 
satisfaction survey for local governments, 
coordinated by local government victoria.  
the result represents an weighted index  
score out of 100.

64 65 58 55

engagement Community 
satisfaction 
rating for 
Council’s 
community 
consultation and 
engagement

Council result from the Annual Community 
satisfaction survey for local governments, 
coordinated by local government victoria.  
the result represents an weighted index  
score out of 100.

64 62 60 61

All rates Average rates 
and charges  
per assessment

rates and charges declared as being receivable, 
in the calculations for the adopted rates, at the 
beginning of the year, including: 
•	general rates and charges declared under 

ss.160, 161, 161A of the local government  
Act 1989 

•	municipal charges and service rates and  
charges (i.e. garbage services) levied under 
ss.159, 162 respectively

•	supplementary rates declared, divided by  
number of assessments used in the calculation 
of the adopted rate (i.e., when the rate  
was struck).

$1,257.67 $1,309.97 $1,390.61 $1,470.33

residential 
rates

Average 
residential rates 
and charges per 
assessment

rates and charges declared for all residential 
assessments (including vacant residential 
assessments) as defined in 'all rates', except 
for residential assessments only, divided by the 
number of residential assessments used in the 
calculation of the adopted rate (that is, when  
the rate was struck).

$1,068.35 $1,131.05 $1,199.48 $1,223.98
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Category indicator Definition 2009/10 
result

2010/11 
result

2011/12 
result

2012/13 
result

operating 
Costs

Average 
operating 
expenditure per 
assessment

operating expenditure per the statement of 
Comprehensive income including asset sales 
and depreciation, divided by the number of 
assessments used in the calculation of the 
adopted rate (i.e. when the rate was struck). 

$2,369.29 $2,322.84 $2,527.42 $2,505.26

Capital 
expenditure

Average capital 
expenditure per 
assessment

Amount capitalised to the statement of 
financial Position and contributions by a local 
government to major assets not owned by the 
local government, including expenditure on: 
•	capital renewal of existing assets which  

returns the service potential or the life  
of the asset to that which it had originally 

•	capital expansion which extends an existing 
asset at the same standard as currently enjoyed 
by residents to a new group of users 

•	capital upgrade which upgrades an existing 
asset to provide a higher level of service or 
expenditure that will increase the life of the 
asset beyond that which it had originally,  
divided by the number of assessments used  
in the calculation of the adopted rate  
(i.e. when the rate was struck).

N.B. Exactly what is included as capital expenditure 
will vary according to the Local Government’s policy 
in defining the ‘asset’  
and its ‘life’.

$304.01 $267.60 $349.89 $578.05

infrastructure renewal ratio of current spending on capital renewal of 
existing infrastructure assets which returns the 
service potential or the life of the asset to that 
which it had originally to the long-term AAAC*, 
divided by useful life, and totalled for each and 
every infrastructure asset to give one ratio. 

80% 80% 100% 83%

renewal and 
maintenance

ratio of current spending on capital renewal of 
existing infrastructure assets which returns the 
service potential or the life of the asset to that 
which it had originally plus current spending on 
maintenance 
•	to AAAC* plus planned maintenance (i.e. the 

expected level of maintenance which was used 
in the calculation of the useful life of the asset), 

•	divided by useful life, and totalled for each and 
every infrastructure asset to give one ratio.

115% 123% 134% 118%

debts Average 
liabilities per 
assessment

total liabilities as per the statement of financial 
Position less items held in trust (reflected in 
assets also held), divided by the number of 
assessments used in the calculation of the 
adopted rate (that is, when the rate was struck). 
n.B. items held in trust does not include 
employee leave entitlements such as long  
service leave.

$444.29 $383.14 $578.12 $574.82

operating 
results

operating result 
per assessment

Profit/Loss for the period (also known as Surplus/
Deficit) as per the Statement of Comprehensive 
income, divided by the number of assessments 
used in the calculation of the adopted rate (that 
is, when the rate was struck). 

-$65.78 $18.23 -$2.59 $240.48

*The Average Annual Asset Consumption (AACC) is the amount of a Local Government’s asset base consumed during a year based on current replacement cost (that is, cost or fair value). 
 
1  In the 2012/13 financial year Council’s operating result was a surplus of $15.54 million due to increased developer and non-monetary contributions of $12.06 million, in addition to growth 
across other major revenue streams. This result is a significant turnaround on Council’s $165,000 deficit in the 2011/12 financial year which was attributable to the $11.15 million defined benefit 
superannuation liability which was expensed during the financial year. 
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residents group working 
together to create a  
healthier Port Melbourne. 
Photo: Chris Cassar
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CounCil And the 
orgAnisAtion 
Working together
effective relationships between Council and the organisation are at the core of achieving a 
culture of good governance and effective service for the community.  

the Council is elected to provide leadership to ensure peace, order and good governance of the municipal area and local 
community.  this responsibility and power is exercised through formal resolutions at a Council meeting. the Council 
is responsible for the appointment of the Chief Executive Officer (CEO).  The CEO is responsible for staffing and the 
implementation of Council decisions. 
 
While there are clear separations of powers between Council and the Ceo, good governance is dependent on a shared 
understanding of Council’s interests and a willingness to work together to achieve outcomes for the community.
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leAding the WAy
Chief exeCutive offiCer
The Chief Executive Officer (CEO) is appointed by Council and is responsible for implementing Council decisions 
and day-to-day management of Council’s performance.  following the retirement of former Ceo, Ms kay rundle 
in october 2012, Ms vanda iaconese (general Manager, Cultural and Community development) was appointed as 
interim Ceo until the appointment of Ms tracy slatter in May 2013. 

Ms tracey slatter (May 2013)
Ms slatter commenced at the City of Port Phillip in May 2013. tracey has extensive leadership experience in the 
health, community and local government sectors and has held a range of executive and management roles during 
her 15 years at the department of human services where she led programs, services and policy reform. tracey 
came to the City of Port Phillip from the transport Accident Commission (tAC) where she was the head of Claims 
since January 2009.  in this role tracey lead the provision of services to 40,000 tAC clients to support them in their 
recovery and independence following injury from a transport accident. from 2004 to 2009 tracey was the Ceo at 
the Colac otway shire. tracey enjoys leadership challenges and is passionate about achieving excellent outcomes  
for the community.

Ms kay rundle (2009 – october 2012) 
Ms rundle retired from local government in october 2012 after 31 years of service, which included the past three-
and-a-half years as CEO of the City of Port Phillip.  During her career in local government Kay was the first elected 
president of local government Professionals, an organisation formed to provide local government staff with 
opportunities for professional development. Kay was the first female to be appointed CEO for the City of Greater 
geelong and in 2008 won a local government leadership Award. she was appointed to the position of Ceo with 
the City of Port Phillip in 2009.

City And infrAstruCture serviCes division – general Manager: Mr John hicks
the City and infrastructure services division provides a range of services that support the key assets and 
properties of the City of Port Phillip. 

Mr hicks joined the City of Port Phillip in 2009 and has led the City and infrastructure services division since 
its inception.  John has focused on the development of improved asset management processes, improved project 
management systems, consistent contract management and enhanced development of staff.  John has an extensive 
background in local government, state government and private enterprise as well as experience as a local 
government Ceo. he has a Bachelor of engineering, a Master of Business Administration and is a graduate  
of the Australian institute of Company directors.

environMent And PlAnning division  – general Manager: Ms sue Wilkinson 
(Resigned June 2013)
the environment and Planning division has the primary purpose of responding to the challenges of climate change, 
both in the operations of the organisation and in influencing community behaviour. In addition, the Division seeks 
to manage change to our natural, built and social environment through the development of strategies, policies and 
decision-making within regulatory frameworks. following sue Wilkinson’s resignation, Mr rod Burke (Manager, 
Compliance & Parking) was appointed interim general Manager until the appointment of Mr Malcolm snow in 
August 2013. 

Ms Wilkinson joined the City of Port Phillip in this position in 2009. she has a proven track record of delivery of 
high quality, coordinated services and projects within complicated political environments. A planner by background, 
sue has worked in a range of interesting roles over her 20-year career including as senior Policy Advisor to the 
Minister for Planning (Minister hulls) and as the director of state Planning services at the former department 
of Planning and Community development. she has extensive local government experience and is committed to 
strategically sound and consistent decision-making. in addition to her many years at the City of Port Phillip,  
she has worked at the former City of Altona, as well as the Cities of Wyndham and greater Bendigo.   
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CorPorAte serviCes division – general Manager: Mr Mark Brady
The Corporate Services Division seeks to provide high quality, integrated systems and support to the organisation, 
which enables it to provide great service. 

Mr Brady joined the City of Port Phillip in 2009 and has led the development of a values-based organisational culture 
via the empowerment of employees and teams. Mark has been in local government for 27 years, the last 13 of which have been 
at the senior executive level across a range of portfolios at the Cities of latrobe, frankston and Port Phillip. Mark is extremely 
passionate about the development of people and teams and has implemented a wide range of leadership initiatives throughout 
his career. he has a Bachelor of Business, a graduate diploma of Business, is a graduate of the Australian institute of Company 
directors and is an accredited executive Coach.

CulturAl And CoMMunity develoPMent – general Manager: Ms vanda iaconese 
the Cultural & Community development division provides services to support the aged, families, children and 
disadvantaged of the community, as well as providing  culture and leisure opportunities across the city via libraries, 
arts and festivals, and recreation.

Ms Iaconese joined the City of Port Phillip in 2009. She completed three years as the Chief Operating Officer with Jewish Care, 
a not-for-profit organisation servicing the Jewish Community in Victoria.  Jewish Care is the largest provider of ‘whole of life’ 
services for members of the Jewish community in victoria.  the operations division was responsible for all residential and 
community support to older people, people with disabilities, holocaust survivors, and families and individuals experiencing 
hardship, many of whom live within the Port Phillip municipality. vanda has a Master of Business Administration and a Masters of 
social Work as well as a Bachelors of Art and a Bachelor of social Work. during her time with the City of Port Phillip vanda has 
completed the Company directors course. 

C ity of Port PhilliP orgAnisAtionAl struCture  
the City of Port Phillip consists of four divisions managed by four general Managers. each division is made up of a number of 
departments that deliver a range of services and provide support to the local community. the following diagram represents the 
organisation structure as a 30 June 2013

tracey slatter
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environment  
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Working At the  
City of Port PhilliP
stAff Profile
totAl stAff 992

BreAkdoWn By eMPloyMent stAtus 

full-time staff 532

Part-time staff 315

Casual staff 145

BreAkdoWn By gender

Male staff members 343

female staff members 649

our vAlues
our way of working is underpinned by a clear set of values 
which represent how staff conduct their daily duties, interact 
with each other, the Council and our communities. 

Working together

Cre Ative & str AtegiC thinking

PersonAl groW th & PerforMAnCe

Cour Age & integrit y

ACCountABil it y

PeoPle And orgAnisAtionAl 
develoPMent str Ategy 
the goal of the People and organisational development 
strategy 2012-14 is to build a values-based organisational 
culture that enables the organisation to achieve its purpose 
of working together to make a difference to the Port Phillip 
community. there are eight key focus areas as follows:

1. recruit and induct

2. engage and retain

3. recognise

4. develop

5. lead

6. Perform

7. support and 

8. Connect.

 
leArn. develoP. groW
staff learning and development is a high priority at the 
City of Port Phillip and our annual Corporate learning 
and development calendar is a popular source of learning 
opportunities for staff. this year 70 programs were offered with 
817 staff members participating. together with the calendar, 
we support staff development with work-specific accredited 
courses such as the Diploma of Management and Certificate IV 
Child Care. studies assistance is also available to staff completing 
external accredited courses of study. this year 18 staff members 
participated in this program using 637 hours of study leave.

stAff leAdershiP develoPMent 
Progr AM
the City of Port Phillip aims to develop leaders and teams who 
can drive organisational culture as well as motivate employees 
and teams to achieve their goals.  We offer a suite of leadership 
learning experiences and opportunities that can set the 
leadership career path for our future leaders, develop current 
leaders and enhance their leadership capabilities in line with the 
organisation’s leadership expectations.  our programs include:
•	 The City of Port Phillip Leadership Program, a unique tailored 

opportunity to focus on the individual at a self-awareness 
level

•	 Corporate Management team targeted workshops addressing 
essential group knowledge requirements

•	 Accredited courses focusing on leadership development 
including diploma of Management

•	 Coaching and mentoring for and by our leaders
•	 360 degree feedback with the focus on enhancing our 

feedback safe culture
•	 local government Managers Australia Challenge where our 

2013 team came second in victoria after having won the 2012 
victorian title.

heAlth And WellBeing Progr AM
our health and Wellbeing Program called enjoying life receives 
overwhelmingly positive feedback and healthy outcomes for 
the organisation. the programs we offer range from a variety 
physical fitness classes and health checks to providing fresh fruit 
at work. this year, enjoying life provided 13 programs (some 
involved multiple sessions) with 2,049 attendees from across the 
organisation.

eMPloyee Ass istAnCe Progr AM
our employee Assist Program is designed to assist staff to meet 
the challenges and demands of their work and personal life. 
It is a professional counselling service that offers confidential, 
short-term support for a variety of work-related and personal 
problems that may be affecting staff at work or at home. this 
year, 57 people used 108 hours of the service. 

oCCuPAtionAl heAlth And 
sAfety
The City of Port Phillip is committed to fulfilling its moral and 
legal responsibilities under the Occupational Health and Safety 
Act 2004, to provide a safe and healthy work environment for 
employees, contractors and visitors. this commitment extends 
to ensuring that operations undertaken by Council do not place 
the community at undue risk of injury or illness.

Council provides induction and training for staff and contractors, 
conducts regular occupational health and safety audits and 
inspections of both Council premises and contractors’ works.
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number of standard WorkCover claims 8

number of staff affected 8

victorian average WorkCover premium (industry performance rate) 1.3735%

City of Port Phillip’s WorkCover premium 0.7195%

eQuAl oPPortunity
The City of Port Phillip is an equal opportunity employer and commits 
to work in accordance with statutory requirements under the Victorian 
Equal Opportunity Act 2010,  and federal legislation as it relates to equal 
opportunity. 

Council’s equal employment opportunity policy, Respect for Others, 
supports our vibrant and diverse work environment where employees are 
able to develop both professionally and personally, free from harassment, 
discrimination and bullying.  our values of courage and integrity, personal 
growth and performance, accountability, creative and strategic thinking, and 
working together create a culture of respect for each other in all aspects of 
employment, training and service. this year Council ran eight sessions on 
equal opportunity with 108 staff members participating.

reCognition Progr AM
our recognition Program was developed by leadership Program 
participants and the human resources team and spans six key areas of 
recognition that align with the organisation’s values and behaviours. the 
program places the responsibility of recognition in the hands of every 
employee across the organisation, ‘by employees for employees’. this 
approach is creating an engaged and empowered workforce where everyone 
is accountable – not a top down approach. Within a short period after the 
launch of the program we had received over a 1,000 nominations, with 
divisional managers meeting monthly to determine the awards.

huMAn resourCes tr Aining suite
this year, the human resources team introduced a human resources 
Training Suite of five new training programs developed and delivered by 
our human resources team for our organisation. the programs cover 
recruiting, selection, interviewing, performance management, flexibility, 
grievances and a program for employees on how to get that next job. 
feedback has reinforced that these programs are perfectly customised for 
local government and particularly to our organisation. the ‘by employees 
for employees’ approach is building capacity in our organisation. our human 
resources team is more in demand as managers are gaining confidence in 
taking action through the strong relationships they are developing with the 
human resources team.
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city of port phillip 
staff planting day.
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youth training group at elwood sailing Club.  
Photo: Chris Cassar
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stAtutory stAteMents
freedoM of inforMAtion ACt
under the Freedom of Information Act 1982, everyone has the right to access certain information held by Council.  Council vigorously 
supports the requirements of the Act. 
 
Requests for access to Council documents under the Act must be in writing and should provide sufficient information to identify 
the particular document(s) being sought. The application fee for a request in 2013/14 is $25.70. The Act requires Council to publish 
certain details about itself and its functions, and also enables individuals to amend incorrect information about them held by Council. 
Avenues for appeal are built into the Act.

More information including a request form is available on Council’s website www.portphillip.vic.gov.au/freedom_of_information.htm 

Principal Officer: Tracey Slatter, CEO

detAils of freedoM of inforMAtion (foi) reQuests 2012/13

Total number of FOI requests received 41

Total number of valid requests 38

Number of requests where access granted in full 10

Number of requests where access granted in part 22

Number of requests where access denied in full 3

Number of requests where no documentation found 1

Number of requests withdrawn 0

Number of requests under consideration as at 30 June 2

number of appeals lodged with the foi Commissioner 0

total application fees collected $627.50

total application fees waived $125.50

ProteCted disClosures ACt 

As of 11 february 2013, new legislation implementing recent integrity reforms in victoria came into effect. this includes the 
replacement of the Whistleblowers Protection Act 2001 with the Protected Disclosure Act 2012. Council has developed internal 
procedures to facilitate, handle and manage disclosures, including notifications to to the Independent Broad-based Anti-corruption 
Commission (iBAC), as well as establish procedures for protecting people against detrimental action. the process for making a 
disclosure, relevant contacts and rights under the Protected Disclosure Act 2012 are available online at www.portphillip.vic.gov.au/
protected-disclosure.htm

One disclosure was notified to the IBAC under section 21(2) of the Act during the financial year.

viCtoriAn inforMAtion PrivACy ACt 
Council is committed to full compliance with its obligations under the Information Privacy Act 2000. Council’s information Privacy 
Policy and Guidelines are available at Council offices and on Council’s website.
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doMestiC AniMAl MAnAgeMent PlAn 2012-2016 
the state government amended the Domestic Animals Act 1994, to improve animal management in Victoria, by requiring that all 
Councils have a domestic Animal Management Plan (dAMP). the City of Port Phillip supports this strategic approach and has 
developed its dAMP using the guidelines provided by the former department of Primary industries.

the aims of the dAMP are to promote harmonious and responsible pet ownership. the City of Port Phillip encourages animal 
ownership and recognises the positive benefits associated with pets. Animal ownership can provide community members with 
opportunities to connect with other people and encourages greater use of open space.

the dAMP was prepared by the City of Port Phillip’s Animal Management team, in consultation with the domestic Animal 
Management Community reference group (dAMCrg), prior to the dAMP being advertised for public comment.

revieW of ACtions As At 30 June 2013

CoMPleted on trACk not on trACk

16 20 4

The following four actions identified as 'not on track' have not commenced:
•	 yearly inspection of all industrial properties in the municipality for dogs housed or kept for guarding purposes
•	 Assessment of current compliance level by auditing dog litter at various key locations 
•	 educating the community about what a declared dog is
•	 improving information on the website for attack investigations have not commenced. these will be completed for the summer 

period 2013/14.

rePort AgAinst ACtions for 2012/13 
the City of Port Phillip has undertaken an extensive training program for its Animal Management team over the past 12 months to 
ensure they have the knowledge and necessary skills to carry out their duties. An annual training program is being developed with 
each staff member, to ensure they receive appropriate skills maintenance and development throughout the year. this includes training 
in 'introduction to community engagement'.

All Animal Management staff have gained Certificate IV Animal Control and Regulation and Certificate IV Government and Statutory 
Compliance. These qualifications address the skills of communication, animal handling, report writing, investigation and time 
management and form the minimum training required by an animal management officer.

the annual review of internal processes to accommodate legal changes has been completed and approved. All letters and 
correspondence material is currently being reviewed to ensure the consistent application of enforcement processes. signage for 
foreshore areas has been reviewed and is currently being updated to ensure uniformity of signage and information across the 
municipality.

the annual review of Council’s pet registration database is on track to improve the accuracy by incorporating microchip 
registrations. once this has been completed, annual reconciliation with microchip registries will be undertaken.

Council has implemented a more proactive approach to domestic animal breeding establishments including an education and 
awareness program and an annual audit of these establishments to ensure compliance with requirements. 

seasonal patrols have been completed with moderate success. improved operational standing orders are being developed to ensure 
patrols are better structured and aimed at compliance rather than enforcement.

The development of networks with key community groups and domestic animal businesses is well advanced and quarterly 
information sessions will be implemented in the near future. these sessions will alternate between off leash parks and targeted 
forums. the dates of the information sessions will be advertised on the Council website.

nuisance animals and dog attacks continue to be major issues in the City. Council is continually reviewing ways to educate and 
communicate more effectively with the community by incorporating feedback from community reference groups.   
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CArers reCognition ACt
Council has taken all practicable measures to comply with its 
responsibilities outlined in the Carers Recognition Act 2012 including 
undertaking a number of activities to promote the principles of the 
Act to people in care relationships who receive Council services; 
to people in care relationships, and to the wider community.  A 
key activity this year was hosting a Carers day in partnership with 
the City of glen eira and Commonwealth Carelink respite Centre 
(Caulfield). Carers from the two municipalities were invited to a day 
where they could take time out to focus on their own health and 
wellbeing. Around100 people attended the event and the feedback 
gained from attendees was positive.

disABility ACt
Council is committed to equitable, dignified access and inclusion 
to all of its services, programs, premises, employment and 
communication systems for all residents and stakeholders. under 
the Victorian Disability Act 2006, public bodies are required to 
prepare a disability Action Plan. Council has undertaken a number 
of activities to deliver on its commitments including undertaking 
a significant review of its previous Disability Action Plan and 
subsequently developing the Access Plan 2013-2018.   The Access 
Plan is designed to ensure our organisational practices are proactive 
in relation to meeting the needs of people of all abilities, and that 
Council’s services and facilities will be inclusive and accessible to all.  
other initiatives include: 

•	developing the Port Phillip Accessible dining guide 2013: Bay 
street and fitzroy street

•	installing a permanent hearing loop at st kilda Council Chambers 
and a portable unit at Port Melbourne town hall

•	introducing the use of Communication Boards at all Assist 
counters

•	improving recruitment and training practices to increase 
accessibility and accessible practices

•	Changing to rates processes to improve accessibility

•	developing a Principal Pedestrian network project to delineate a 
strategic walking network for the City of Port Phillip

More information about Council’s commitments under the 

disability Act are available online at www.portphillip.vic.gov.au
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PuBliC doCuMents 
 

the following documents are available for public inspection. A number of these documents are 
available online at www.portphillip.vic.gov.au/documes_public_inspections.htm. Alternately they can 
be viewed at the st kilda town hall, located at 99A Carlisle street, st kilda. to inspect documents 
contact the governance unit via the City of Port Phillip’s Assist Centre on 9209 6777. in some 
instances, requests may need to be in writing. 

list of documents available for public inspection 

•	 Details of current allowances fixed for the Mayor and councillors. 

•	 Details of senior officers’ total annual remuneration for the current financial year and the previous year outlining ranges of 
remuneration of senior officers in $10,000 increments and the number of senior officers whose total annual remuneration falls 
within each increment. 

•	 details of overseas or interstate travel (with the exception of interstate travel by land for less than 3 days) undertaken in an 
official capacity by Councillors or any member of Council staff in the previous 12 months, including the names of the Councillors 
or members of Council staff and the date, destination, purpose and total cost of the overseas or interstate travel. 

•	 Names of Council officers who were required to submit a return of interest during the financial year and the dates the returns 
were submitted. 

•	 Names of Councillors who submitted returns of interest during the financial year and the dates the returns were submitted. 

•	 Agendas for and minutes of ordinary and special meetings held in the previous 12 months except if the minutes relate to parts of 
meetings that have been closed to members of the public under section 89 of the local government Act (the Act). 

•	 A list of all special committees established by Council and the purpose for which each committee was established. 

•	 A list of all special committees established by the Council that were abolished or ceased to function during the financial year. 

•	 Minutes of meetings of special committees established under section 86 of the Act and held in the previous 12 months except if 
the minutes relate to parts of meetings which have been closed to members of the public under section 89 of the Act. 

•	 A register of delegations kept under sections 87, 88 and 98 of the Act, including the date on which the last review under section 
98(6) of the Act took place. 

•	 submissions received in accordance with section 223 of the Act during the previous 12 months. 

•	 Details of all property, finance and operating leases involving land, buildings, plant, computer equipment or vehicles entered into by 
the Council as lessor or lessee, including the name of the other party to the lease and the terms and the value of the lease. 

•	 A register of authorised officers appointed under section 224 of the Act. 

•	 A list of donations and grants made by the Council during the financial year, including the names of persons or bodies which have 
received a donation or grant and the amount of each donation and grant. 

•	 A list of the names of the organisations of which the Council was a member during the financial year and details of all 
membership fees and other amounts and services provided during that year to each organisation by the Council. 

•	 A list of contracts valued at $150,000 for goods and services and $200,000 for Carrying out of Works which the Council 
entered into during the financial year without first engaging in a competitive process and which are not contracts referred to in 
section 186(5) of the Act.

•	 election campaign donations 

•	 Councillor code of conduct 

•	 Councillor expense reimbursement policy 

•	 local laws 

•	 Council Plan and strategic resource Plan 

•	 Budget 

•	 Annual report 
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nAtionAl CoMPetition 
CoMPliAnCe stAteMent
Certif iCAtion By Chief exeCutive offiCer
The City of Port Phillip Council has complied with the requirements of the National Competition Policy (NCP) for the period  
1 July 2012 to 30 June 2013, in accordance with the requirements outlined in National Competition Policy and Local 
government (revised 2011) as set out below:

A.	 trAde PrACtiCes CoMPliAnCe

stAte Whether the CounCil is CoMPliAnt or nonCoMPliAnt. if 
nonCoMPliAnt, Justify or Cite ACtions to redress.

CounCil is 
CoMPliAnt

B.	 loCAl lAWs CoMPliAnCe

stAte Whether the CounCil is CoMPliAnt or nonCoMPliAnt. list All 
loCAl lAWs MAde or reMAde during 2011/12 WhiCh iMPose A restriCtion 
on CoMPetition.

CounCil is 
CoMPliAnt

C.	 CoMPetitive neutrAlity CoMPliAnCe

stAte Whether the CounCil is CoMPliAnt or nonCoMPliAnt for All 
signifiCAnt Businesses . list Any signifiCAnt Businesses thAt Are 
nonCoMPliAnt.

CounCil is 
CoMPliAnt

 
i certify that:

Policy reporting guidelines; and 
a) this statement has been prepared in accordance with the 2011/12 national Competition Policy reporting guidelines; and 
b) this statement presents fairly Council’s implementation of the national Competition Policy.

signed:

 
tracey slatter, 
Chief Executive Officer
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risk MAnAgeMent
the City of Port Phillip recognises that risk management is an essential part of effective 
corporate governance.  risk management is defined as “the culture, processes and structures 
that are directed towards realising potential opportunities whilst managing adverse effects.” 
enterprise risk management is the holistic management of all risks within Council, not just 
insurable risks or occupational health and safety. 

Council believes that good risk management is essential for the successful implementation of the Council Plan as it:
(i)	 facilitates innovation, co-operation and the sharing of resources

(ii)	 enhances the development and delivery of Council programs

(iii)	 involves consultation and engagement with the public and private sectors on key issues of community interest

(iv)	 encourages a proactive approach to problem solving.

through the adoption of a structured and systematic approach to risk management, the City of Port Phillip aims to improve 
its decision-making, performance, transparency and accountability by effectively managing both potential opportunities and 
adverse effects.

r isk AWAreness
Council now has in place a well-developed risk Policy and risk Management framework that complies with the iso 
31000:2009 risk Management – Principles and guidelines.  We also have a Corporate risk register which includes both 
strategic risks (risks to Council’s direction, external environment and to the achievement of its plans) and operational risks 
(risks to core business activities, such as inadequate human resources, disasters or threats to physical safety).

We have an annual risk & insurance Plan that details tasks for the next 12 months, including actions and outcomes.  it 
includes annualised activities, inter-functional dependencies and identified risk assessment activities based on priorities coming 
from strategic or operational risk assessments.

Also, at every Audit & Risk Committee meeting, one of the identified strategic risks is presented to the committee by the risk 
owner with the aim of giving assurance that the risk is being effectively managed.

the challenge ahead will be focussing on embedding a risk management philosophy into organisational decision-making and 
providing tools to enable this process.

insur AnCe And risk reduCtion
Council’s insurance policies provide coverage for the following areas: public liability and professional indemnity, industrial 
specials risks, councillors, general managers and officers liability, personal accident / corporate travel, community liability 
pack, machinery / computer breakdown and boiler explosion, contract works and third party liability and commercial crime 
insurance.

We are again pleased to advise that this financial year, Council has been able to maintain minimal increases in our insurance 
premiums and contributions despite the last couple of years being estimated by some experts as the costliest to date for 
natural catastrophes. 

improved risk management controls, along with tort reforms and other legislative changes such as the road Management Act 
2004 have continued to assist Council in maintaining its insurance costs.
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Best vAlue rePort 2012/13 

Council is committed to continuously improving its services and providing value for money.   
this commitment ensures our compliance with the local government Act which details six 
Best value principles.

1. Services provided by a Council must meet quality and cost standards.
Many of the service areas have either been through a tendering process or are the subject of government contracts through 
funding agreements which set out quality and cost standards. Council uses a number of methods across its services to ensure 
quality standards including 'Service Snapshots'.  These snapshots identify stakeholders, resources, service levels/standards, risks, 
performance measures, communication and advocacy opportunities and improvement opportunities for the service.

2. services provided by a Council must be responsive to the needs of its community.
Council uses a range of processes to ensure the services it provides are responsive to the needs of the intended users,  
including focus groups and community consultation opportunities. Council continued the implementation of a Communications 
and engagement strategy with community-focused training program for staff and a review of the Communications and  
engagement toolkit.

3. services provided by a Council must be accessible to those members of the community for 
whom the service is intended.
service areas are continually reviewing accessibility to their services. in addition to being as accessible as possible, services are 
improving communication channels to ensure the wider community is aware of these services. Council also conducts accessibility 
audits to identify areas for improvement at Council facilities.

4. Council must achieve continuous improvement in the provision of services for its community.
sixty-seven service teams in Council participated in workshops to re-visit service standards in line with a set of organisation-wide 
service principles. 

5. Council must develop a program of regular consultation with its community in relation to the 
services it provides.
All services employ consultation processes in the delivery of their services. this year Council provided opportunities for 
community members to consult on over 40 topics. in addition, Council employs an external survey company to conduct a 
quarterly community satisfaction survey that provides a significant amount of information to service areas that supports the 
consultation processes they employ. 

6. Council must report regularly to its community on its achievements in relation to the five 
principles above.
Council provides a Quarterly report to the community to inform them on Council operations. individual services use other 
mechanisms including information booklets, newsletters, community forums and various reports to government departments to 
report on the performance of their services.
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Pl Anning
Council’s approach to planning continues to improve 
with the implementation of actions for the fourth 
year of the Council Plan 2009-2013.  this year 
Council continued its practice of exceeding the 
minimum statutory consultation requirement during 
the development of Council’s draft Council Plan 
2013-17. 

seven community conversation tents were held in 
february and March 2013, giving the community 
an opportunity to provide input on the four year 
Council Plan 2013-17. Council resolved to invite 
public submissions on the draft Council Plan 2013-17 
and draft 2013/14 Budget.  A total of 87 submissions 
were recieved and each submitter was invited to 
speak to their submissions at a Council meeting on 
11 June 2013. the submissions were considered by 
Council prior to the adoption of the Council Plan 
2013-17 and 2013/14 Budget on 25 June 2013.

PerforMAnCe MeAsureMent
Council’s approach to performance measurement is 
based on continuous improvement. during 2012/13, 
Council continued to provide a comprehensive report 
of its performance in a Quarterly report which 
includes the Council Plan report, providing narratives 
and pictorial representations of progress against each 
strategic direction as well as reporting results for each 
strategic indicator; a strategic directions Progress 
report, providing updates on the status of all actions 
in the Council Plan, a quarterly Financial Report, 
providing an update to the community on the fiscal 
position of the Council and a quarterly Risk Report.  
these reports are available to the community on the 
City of Port Phillip website.
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Coast Monkeys and 
3207 Beach Patrol  
cleaning up at  
sandridge Beach. 
Photo: Chris Cassar
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Chief finanCial 
OFFICER’S REPORt
finanCial PerformanCe 
Council’s 2012/2013 financial results have been positively impacted by a significant increase of $4.668 million in developer 
infrastructure and open space contributions as well as non- monetary assets totalling $4.123 million that were contributed to 
Council during the financial year. Other factors that gave rise to the marked turnaround in the organisation’s financial results were 
the above trend increase in parking revenue of $3.845 million (14.74%) which was driven by improved enforcement and higher values 
of penalty infringements and increases in rates revenue of $6.632 million (7.48%) which reflected higher than projected revenue from 
supplementary rates due to above trend growth in the property base.  Expenditure has remained at 2012 levels and this reflects the 
inclusion in the preceding year’s results of the council’s share of the defined benefits superannuation liability of $11.147 million. apart 
from the large reduction in employee benefits expense contract payments increased by $2.832 million (7.96%) and in addition to CPI 
movements this has been impacted by increased waste management costs associated with the carbon price and additional parking 
administration and publications contract costs.

Council has maintained its solid financial foundation through a focus on forward financial planning, cost control, effective cash flow 
and working capital management.  In addition a review of the long term financial plan and capital works program was carried out 
in the first half of the year and this review identified the deferral of a number of capital projects as a major funding source for the 
pending defined benefits superannuation liability. Some of the key outcomes of the focus on forward financial/capital works planning, 
cost control and cash flow management are:

• Repaying the $10.873 million superannuation liability in full in July 2013 without increasing borrowings or having an abnormal 
rate increase. 

• While the Working Capital ratio which measures Council’s ability to meet its short- term financial commitments decreased 
increasing markedly from 2.86:1 to 1.71:1 due to the inclusion of the superannuation liability as a current liability this 
represents a sound working capital position and there are no concerns with the organisation’s ability to meet its obligations.  

• a significantly higher percentage completion of the capital works program with a completion rate of 86.9% of the projected 
capital works budget resulting in a much lower capital works roll over of $5.896 million compared to $19.514 million in 2012.

• Ongoing debt reduction has resulted in the value of its outstanding interest bearing debt being reduced by $592,000 to 
$1.850 million. 

Looking forward Council can be expected to have a number of major challenges in its role as a place manager which will require it to 
review, plan and implement a number of major projects across the municipality. In addition the significant development that is being 
proposed by the State Government in the Fisherman’s Bend urban renewal area will require Council to further review its forward 
financial capacity to fund required community infrastructure and public open space acquisitions that may be required.

Council is required to report a comprehensive result, which includes other comprehensive income exclusively obtained as a result of 
the net asset revaluation increments.  the net asset revaluation increment following the revaluation of council’s land assets, buildings 
assets, roads, footpaths, bridges, kerb and channel and street furniture assets and its arts and heritage assets for the 2012/13 financial 
year was $55.926 million (2011/2012 $5.796 million net increment for land improvements or parks assets). this has resulted in 
Council reporting a comprehensive surplus of $71.462 million (2011/2012 $5.631 million surplus).
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RESuLtS at a GLanCE
details of the following information are contained within the financial statements of the annual Report:

• a cash surplus of $10.649 million, $1.524 million higher than last year and following the review of the capital works program 
and deferral of $9.767 million in capital works projects is $10.649 million higher than the budget.  

• an operating surplus of $15.536 million, an increase of $15.701 million on the previous year’s result which was negatively 
impacted by the accrual of the unfunded superannuation liability. 

• Operating surplus $6.602 million more than the $8.934 million budget largely due to the significant increase in open space 
and non-monetary contributions of $10.858 million.

• an asset revaluation increment of $55.926 million, resulting in a comprehensive surplus of $71.462 million being reported

• Revenue $177.388 million, up $16.281 million from last year

• Expenses $161.852 million, up $580,000 from last year

• $53.023 million cash and financial assets, down $7.615 million from last year

• a $79.443 million increase in property, plant, infrastructure and equipment

• net assets of $1.966 billion, up $71.462 million from last year

net result
Council has reported an operating surplus of $15.536 million in 2012/2013 (2011/2012: $165,000 deficit).  this result is attributable 
to an increase in contributions received by Council from developers, as well as non-monetary assets of $12.058 million (2011/2012: 
$3,552 million); and the inclusion of the $11.147 million superannuation shortfall payment to Vision Super for members of the defined 
benefit plan in the 2011/2012 financial year. 

the surplus is $6.602 million favourable when compared to the original budgeted profit of $8.934 million, which is primarily due to 
open space contributions exceeding budget by $10.858 million as a result of higher than anticipated developer and non- monetary 
contributions and $4.261 million lower than anticipated expenditure on contract payments.  these favourable variances are impacted 
by the transfer to operating expenditure of $8.559 million of project costs that do not meet the criteria of capital expenditure under 
Council’s accounting policy.

undERLyInG RESuLt
Industry assessment of long term financial viability takes into account the underlying result, ability to service borrowings, solvency 
and levels of capital expenditure on renewing and upgrading council assets.  Council continues to perform soundly against these 
assessment criteria. 

Council’s underlying result (see table 1 below) reflects a surplus of $5.742 million (2011/1: $5.590 million).  this result has remained 
consistent with the prior year.    

 

table 1 – Calculation of underlying Result 2012/2013 - $000’s 2011/2012 - $000’s

Surplus/ (deficit) 15,536 (165)
Vision Super defined Benefit shortfall 0 11,147
Impairment (gain)/loss 0 (322)
Contributed assets (4,123) (285)
Capital grants (1,400) (3,981)
developer Contributions (6,742) (3,240)
Loss on disposal of assets 2,471 2,436

Underlying Surplus/ (Deficit) 5,742 5,590

 

ChIEF FInanCIaL OFFICER’S REPORt (CONT.)
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Council’s capital expenditure (including costs of $8.559 million transferred to operating) of $45.904 million is 84% of the total capital 
works budget of $54.757 million.  during the financial year $9.766 million of projects in the capital works program were deferred to 
2013/2014 resulting in a capital works forecast of $44.990 million.

this increase of $19.355 million in capital expenditure from $26.549 million in 2011/2012 is mainly due to the completion of major 
capital projects during the financial year including Bubup nairm Family and Children’s Centre ($8.473 million), South melbourne 
market Roof ($3.709 million) and marina Reserve ($3.401 million).

inCome
total revenue for the financial year was $177.388 million, increasing $16.281 million from 2011/2012.  Contributing to this increase 
were favourable contributions (up $8.506 million or 239.47%), rates and garbage charges (up $6.632 million or 7.46%), and parking 
fees and fines (up $3.845 million or 14.75%).  See below for further information.

the following graph provides a breakdown of income sources for the Council in 2012/2013:

Rate income
Rate income, which contributes 53.67% of Council’s income, has increased by $6.632 million (7.49%) from $88.581 million in 
2012/2013 to $95.213 million.  this is due to an effective increase of 5.9% in Council rates and an increase of 1.78% in the value of 
the rates base (additional 2,171 assessments) and an increase in the value of supplementary rates raised of $323,000.

Parking fees and fines
Parking fees and fines, the second largest source of income for Council contributing 16.87% of total income, increased by $3.845 
million or 14.75% during the financial year due to additional income from parking infringement notices linked to higher penalty rates 
and improved enforcement, additional ticket machine income and fewer cancellations of infringement notices during the year.

user charges and other fees
user charges and other fees contributed 7.58% to Council’s total income, and increased by $882,000 (7.02%) due to a 12% increase 
in the child care fees rates contributing to $734,000 additional income, as well as additional income from building services of 
$108,000. 

Grants income – Operating and Capital
Grants income, which makes up 6.85% of Council’s total income, decreased in 2012/2013 by $3.168 million or -69.97%.  Income from 
operating grants declined by $364,000 or 3.27% due to the early receipt of instalments from the Victorian Grants Commission for 
the 2012/2013 financial year in 2011/2012 ($634,000), which has been offset by increased funding in other areas such as home care 
($219,000) and child care ($102,000).  Capital grants declined by $2.804 million due to delays in receiving $1.950 million funding for 
the northport Pavillion redevelopment project.  While this funding was deferred from 2011/2012, it was offset in the prior year by 
the receipt of State government funding for the Liardet Street Family and Children’s Centre.  
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Contributions 
Contributions make up 6.80% of Council’s total income and increased by $8.506 million, or 240% due to a significant increase in 
income from developer contributions in the St Kilda hill,  South melbourne and Port melbourne areas  ($1.734 million and $1.642 
million and $872,000 respectively, offset by a reduction in contributions from St Kilda Road ($984,000).  additionally, non monetary 
contributions increased by $3.838 million to $4.123 million due to the transfer of the Beacon Cove Pumping Station to Council 
($1.500 million) and the donation of capital works to the napier Street hostel ($2.448 million) 

Rental income
Rental income, which is 3.98% of Council’s total income, decreased by $348,000 (-4.70%) from 2012/2013 due to market rental 
adjustments to Council’s property portfolio ($327,000).  

Other income 
Other income made up 1.94% of Council’s income and increased by $812,000 or 30.87% due to the bi-annual sale of valuations data 
to State Revenue Office ($510,000 increase from 2011/2012), and an insurance settlement of $988,000.  these increases are offset 
by the impact of one-off adjustments in the prior financial year for the impairment gain on Council’s investment and the write back 
of income previously held in trust of $470,000.  

Interest income 
Interest contributed 1.23% to total income and decreased by $877,000 (-28.72%). this was mainly due to the much softer interest 
rate environment following cumulative reductions in official interest rates totalling 2.0% since the rate easing cycle commenced in 
november 2011. 

Statutory fees and fines
Statutory fees and fines contribute a small portion to overall income for Council (1.08%) and have remained static during the 
2012/2013 financial year, with a $3,000 decrease (-0.16%). 

eXPenses
total expenses for the financial year were $161.852 million, up $580.000 or 0.36% from 2011/2012.  Contributing to this was the 
impact of inclusion of the $11.147 million superannuation shortfall obligation to Vision Super in employee benefits for members 
of the defined benefit plan in the 2011/2012 financial year, resulting in a net decrease in employee benefits of $7.341 million (or 
-10.27%).  this decrease has been offset by increases in non-labour expenditure of $7.924 million including contract services income 
($2.753 million or 7.75%), materials and administrative costs ($3.775 million or 17.06%) and bad and doubtful debts ($1.078 million or 
50.66%).  See below for further information. 

the following graph provides a breakdown of the different types of expenses for the Council in 2012/2013:

ChIEF FInanCIaL OFFICER’S REPORt (CONT.)
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Employee benefits
Employee expenses comprise 40.24% of total expenses and have decreased by $7.341 million (10.27%) in 2012/13 from $71.479 
million to $64.138 million due to the following factors:

• the impact of the inclusion of the $11.147 million defined benefits superannuation call being $10.873 million for Council 
employees and $274,000 for Streetsahead joint venture employees in the 2011/2012 financial year, 

• the 4.00% Enterprise Bargaining salary increment in July 2012, 

• increases in the number of staff at the Council from 841 in 2011/12 to 890 which is mainly related to service expansion with 
the new Bubup nairm Family and Children’s Centre coming on stream in 2013.

Contract services
Contract services make up 24.03% of total expenses and have increased by $2.753 million (7.75%).  the main drivers for this are 
increases in waste management contracts linked to the carbon price ($1.024 million), parking administration and management 
($610,000), parks and gardens contract expenditure ($343,000) and cleaning ($231,000); as well as CPI linked increases across all 
contracts.   

materials and administrative costs
materials and administrative costs comprise 16.30% to total expenses and have increased by $3.851 million (17.41%).  this reflects 
the transfer to operating expenditure of project costs incurred for landscaping work on Vic Roads assets and other items that do 
not meet the criteria of capital expenditure under Council’s accounting policy from $4.223 million in 2011/2012 to $8.559 million in 
2012/2013.

depreciation
depreciation makes up 9.89% of total expenditure and has remained steady in the 2012/2013 financial year, increasing by $115,000 (0.73%).

Professional services
Professional services are 3.32% of total expenses and have increased by $421,000 (8.64%).  this increase is attributable to higher 
legal fees across building permits, insurance and urban planning ($100,000; $76,000 and $93,000 respectively).  also contributing to 
this variance is increased consulting fees for evaluation of Landfill contract variance ($107,000) and external recruiting for the Chief 
Executive Officer position ($75,000) which was vacated and filled during the 2012/13 financial year.  

Other expenses
Other expenses make up 2.31% of all expenses and have decreased by $482,000 or 11.58% in 2012/2013 due to reduction in 
expenditure on Councils non-capital projects of $130,000.  also contributing to this is a reduction in rent charges for Carlisle 
Street offices of $66,000 offset by the payment of land tax to the State Revenue Office for the South melbourne market in 2011/12 
($79,000) and additional costs associated with the South melbourne market cooking school ($73,000).
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Bad and doubtful debts
Bad and doubtful debts (2.01% of total expenses) increased by $1.078 million (50.66%) in this financial year due to an increase in 
the provision required for parking debtor accounts which are at the PERIn Court ($1.019 million) as a result of the department 
of Justice expunging expired warrants.  In addition, following a review of accounting treatment at the Council managed child care 
centres, all debtor balances were brought to account during the financial year resulting in increased provisions for other debtors at 
the end of the financial year.

utility payments 

utility payments contribute 1.79% of total expenditure and have increased by $181,000 or 6.77% in 2012/2013 due to increased 
electricity charges for the Council buildings.

Finance costs
Finance costs contribute 0.11% of total expenses and have remained steady this financial year as Council continues to decrease its 
loan liabilities.

Loss on disposal of property, infrastructure, plant and equipment
the loss on disposal of property, infrastructure, plant and equipment of $2.471 million reflects the disposal of infrastructure assets 
and has remained steady during the financial year, increasing by $35,000 or 1.44%.

FInanCIaL StREnGth
net assets increased by $71.462 million (3.77%) to $1.966 billion as a result of an increment in the value of Council’s land assets, 
roads, footpaths, kerb and channel, bridges and street furniture assets, and arts and heritage assets offset by a small decrement in 
buildings assets. the council’s net assets have reflected a stepped growth pattern over the past five years, with a slight decline in 
2009 following a significant write down of land assets. the main driver for movements in the value of Council’s net assets is the 
impact of asset revaluations which take place over a rolling three year cycle.  

the trend of increasing net asset values is almost entirely attributable to increased asset revaluations and while cash balances have 
increased over this period, this has an insignificant impact when measured against the scale of the changed non-current asset valuations.
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the working capital ratio expresses the level of current assets that Council has to meet its current liabilities.  the standard working capital 
ratio benchmark is a ratio of 1.5:1. the current working capital ratio of 1.71:1 indicates that the council has nearly two times more current 
(short-term) assets available to pay current (short term) liabilities, or $1.71 of current assets for every $1 of current liabilities. 

the decrease in the ratio from previous year’s ratio of 2.86:1 is due to a decrease in cash balances held at the end of the 2012/2013 
financial year coupled with an increase in current liabilities including the defined benefits $10.873 million superannuation liability, 
which was subsequently paid on 1st July 2013.
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Current assets and liabilities
the council’s current assets balance of $64.207 million is primarily made up of short term bank deposits ($37.588 million) and 
longer dated bank deposits ($15.200 million), which have decreased this year by $7.615 million (12.56%).  this is due to a reduction 
in funds being available for investment as a result of the completion of major capital projects during the financial year including the 
Bubup nairm Family and Childrens Centre, South melbourne market Roof and marina Reserve.  Receivables of $10.773 million have 
increased by $1.111 million due to increased parking infringement debtors at year end (net impact $337,000 increase), increased rates 
receivables ($157,000), and the impact of the inclusion of child care debtors (net increase $105,000).  

the council’s current liabilities balance of $37.536 million has increased by $12.529 million or 49.58% due to the liability for the 
Vision Super defined benefit shortfall of $10.873 million moving from non-current to current as it falls due within 12 months of the 
end of the 2012/2013 financial year.

non-current assets
the council discloses asset values in accordance with australian accounting Standards. Compliance with the standards means that 
the carrying values of the assets are either at cost or fair value and that the recorded values are regularly assessed to ensure they 
are kept up to date by reference to the cost of replacing the assets. When there is a change in fair value across a class of assets 
and that change is material to the existing carrying value, the council revalues the entire class of assets. this process ensures the 
currency of the carrying values.

the council’s non-current assets balance has increased to $1.942 billion in 2012/13, up $79.473 million or 4.27% from the 2011/12 
balance of $1.862 billion.  this increase is attributable to the following:

• an independent valuation of Councils land assets resulting in an increment of $41.780 million

• an independent valuation of Councils roads, lanes, footpaths, kerb and channel, bridges and street furniture assets resulting 
in an increment of $16.274 million

• an independent valuation of Councils heritage assets and works of art resulting in an increment of $3.060 million

• asset acquisitions and capitalised assets of $39.829 million being greater than the depreciation charge of $15.764 million in 2013.

these increases were partially offset by the write down of Councils buildings assets of $5.188 million following an independent 
valuation at 30 June 2013.  Fair value assessments of the council’s drainage and land improvement assets were also undertaken at 30 
June 2013 with no significant changes noted from the prior year.
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non-current liabilities
the council’s non-current liabilities have decreased by $11.942 million or 83.86 % from $14.240 million in 2011/12 to $2.298 million in 
2012/13.  this decrease is primarily related to the defined benefits superannuation liability which has been transferred from non-
current to current liabilities in 2012/13.

the debt exposure ratio enables the assessment of Council’s solvency and exposure to debt. the council’s exposure to debt as 
a proportion of realisable assets had historically shown a sustained ongoing reduction due to a combination of its debt reduction 
program and increases in the value of its realisable assets however it increased sharply in the 2011/12 financial year due to the 
recognition of the superannuation liability. Further debt redemption and asset base expansion has resulted in this ratio resuming its 
downward trend in 2012/13. 
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Cash
Cash has increased by $17.155 million in the current financial year to $37.588 million (2011/12: $20.433 million).  

this is primarily due to an increase in the value of shorter term investments (deposits with maturities less than 90 days) and at call 
funds. In addition funds were moved to call at the year end to enable the settlement of the superannuation liability in early July. 
this structural change in investments is reflected by a $24.8 million decrease in other financial assets which include longer term 
investments and the overall net reduction of $7.645 million in investments is attributable to the significant capital works spend of 
$37.5 million which included a large carry over from the 2011/12 financial year. 
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KEy FInanCIaL IndICatORS  
historical changes in a number of key financial indicators have been summarised in the graphs below.  a brief commentary next to 
each graph highlights the current performance and factors giving rise to changes in the trend of these indicators.

this ratio expresses the percentage of rate revenue utilised to pay interest and redeem debt principal.  the council’s debt 
commitment ratio, which compares its debt commitment (principal and interest) to its rate revenue, decreased significantly in 2009 
due to the accelerated repayment of a loan during the 2008 financial year, which was a one-off.  the ratio has now reduced to 1.12% 
which is consistent with the long term trend.
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the breakdown of the council’s capital works and capital expenditure into the different categories of renewals and upgrades on 
existing assets, and new assets illustrates that there has been a significant amount of attention given to new assets and expansions 
during the 2012/13 financial year, which is a shift in focus from prior financial years where the focus was on asset renewals. 

the 2012/13 results is attributable the completion of major capital projects during the financial year, specifically Bubup nairm 
Childrens Centre, South melbourne market Roof and marina Reserve.

BREAKDOWN OF CAPITAL EXPENDITURE 2013

New Assets
& Expansion
76.45%  

Renewal
19.61%  

Upgrade 
3.94%  
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the council’s expenditure on asset renewals and upgrades has historically exceeded its depreciation charge indicating that it is 
fully funding the wear and tear on its assets. Over the last four financial years this trend has reversed with depreciation exceeding 
expenditure on asset renewals. While this is partly attributable to the reclassification of capital to operating expenditure an 
emerging trend is a significant escalation in the proportion of the capital budget that is being expended on new assets and asset 
enhancements/upgrades. 
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the breakdown of capital expenditure by asset class indicates that Council’s main focus of spending has been on the City’s buildings, 
followed by infrastructure, (including drains), land improvements (parks), plant and equipment, and furniture and fittings.  the lower 
proportion of infrastructure expenditure and higher spend on buildings in consistent with a capital works program that has a greater 
focus on new assets and asset enhancements.

CAPITAL EXPENDITURE BY ASSET CLASS 2013 
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equipment
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PLaIn EnGLISh GuIdE tO  
the finanCial rePort

the financial report includes a General Purpose Financial Report, Standard Statements and a Performance Statement for the Port 
Phillip City Council for the year ended 30 June 2013. the report highlights Council’s financial performance and overall position 
at the close of the 2012/2013 financial year (30 June 2013) and is presented in accordance with australian accounting Standards, 
other authoritative pronouncements of the australian accounting Standards Board, urgent Issues Group Interpretations, the Local 
Government act 1989 and the Local Government (Finance and Reporting) Regulations 2004.  

introduCtion
the Plain English Guide has been prepared to assist the readers’ understanding of the Financial Report and Standard Statements 
and to provide a summary of the circumstances and issues that have had a significant impact on information contained within those 
documents.

the council is a ‘not for profit’ organisation and a number of the generally recognised terms used in public company reports are not 
appropriate for the council.

as part of its commitment to accountability, the council has developed this Plain English Guide to assist readers with their 
understanding of the council’s financial information. a glossary has been included to further assist readers in understanding the 
financial report. 

What IS COntaInEd In thE annuaL FInanCIaL REPORtS?
the council’s Financial Report has two main sections: the Financial Statements and the accompanying notes. there are four Financial 
Statements and forty-three notes.

the four Financial Statements are the:

• Statement of Comprehensive Income;

• Statement of Financial Position

• Statement of Changes in Equity; and

• Statement of Cash Flows.

the accompanying notes to the financial statements detail council’s accounting policies and the breakdown of values contained in the 
Statements.

the Financial Report is prepared by council staff, reviewed by the Chief Financial Officer, reviewed by the council’s audit Committee 
and then presented to the auditor-General for audit.

Statement of Comprehensive Income
the Statement of Comprehensive Income is sometimes referred to as a ‘Profit and Loss Statement’ and presents:

• the sources of the council’s Income under various income headings,

• the Expenses incurred in running the council during the year, and 

• the Other Comprehensive Income which typically includes non cash items such as revaluation adjustments.

the key figure to look at is the surplus or (deficit) of the council for the year. this reflects the council’s financial performance.  
the comprehensive surplus or (deficit) is equal to the movement in Council’s net assets or total equity from the prior year.   
a positive result (no brackets) means that the revenue for the year is greater than the year’s expenses.
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Statement of Financial Position
the Statement of Financial Position or Balance Sheet is a one page summary, presenting a snapshot of the financial position of 
the council as at 30 June.  It shows what the council controls as Assets and what it owes as Liabilities.  the ‘bottom line’ of this 
Statement is the Net Assets. this is the net value of the council, which has been built up over many years.

the assets and liabilities are separated into Current and Non-current.  Current assets are realisable or convertible to cash within the 
next 12 months, while current liabilities are those which the council must pay or settle within the next 12 months. 

the components of the Statement of Financial Position are described here.

Current and non-Current assets

• Cash and Cash Equivalents includes cash and investments i.e.  cash on hand,  cash held in the bank, and cash investments 
maturing within 3 months

• Financial Assets reference the value of council’s longer term financial investments (maturity greater than 3 months), such 
as bank bills, term deposits and floating rate notes, as well as the value of shares Council holds. 

• Receivables are monies owed to the council for rates, parking, fines, GSt refunds, home support, and other services 
provided by the council.

• Other Assets represents income due to the council, but not yet paid or billed, and prepayments which are expenses that 
have been paid in advance by the council.

• Property, Infrastructure, Plant and Equipment are the largest components of the council’s worth and represent 
the current value of land, buildings, roads, drainage, equipment etc. which have been purchased by, or contributed to the 
council over many years. It also includes those assets which the council does not own but has significant control over, and 
responsibility for, such as foreshore pavilions, parks and Crown land. 

Current and non-Current Liabilities

• Payables are suppliers to whom the council owes money as at 30 June.

• Trust Funds and deposits represent monies held in trust or deposits received and held by Council.

• Provisions include long service and annual leave entitlements owing to employees at the end of the financial year.

• Interest Bearing Liabilities are the borrowings (including finance leases) taken out by the council.

net assets 
this term is used to describe the difference between the value of Total Assets and the value of Total Liabilities. It represents 
the net value of the council as at 30 June. the net value of the council is also synonymous with total Equity.

total Equity 
total equity always equals net assets. the components of Equity include:

• Accumulated Surplus – the profit or loss results of all financial years totalled and carried forward.

• Asset Revaluation Reserves – the difference between the previously recorded value of assets and their current valuations.

• General Reserves – allocations from the accumulated Surplus for specific projects.

Statement of Changes in Equity 
during the course of the year the value of total Equity, as set out in the Balance Sheet, changes.  this Statement shows the values of 
such changes and how these changes arose. the main reasons for changes in equity stem from:

• the ‘profit or loss’ from operations, as described in the Statement of Comprehensive Income

• transfers to and from the council’s reserves; and

• Revaluation of assets.
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Statement of Cash Flows
the Statement of Cash Flows summarises the council’s cash payments and cash receipts for the year. the values differ from those 
shown in the Statement of Comprehensive Income due to the requirement to include GSt (which is not a cost to the council as it is 
recovered from the atO), and because it is prepared on a cash basis not an accrual basis. 

Cash in this statement refers to bank deposits and other forms of highly liquid investments maturing within three months that can 
readily be converted to cash.

this statement provides the reader with an indication of the council’s liquidity and its capacity to pay its debts and other liabilities.  
It also reflects Council’s ability to fulfil its ongoing operating payment obligations, investment in community assets and ongoing 
financing transactions.

the council’s cash arises from, and is used in, three main areas:

Operating Activities
 -  Receipts- all cash received into the council’s bank account from Ratepayers and others who owed money to the council.  

Receipts also include the interest earnings from the council’s cash investments. 

 -  Payments- all cash paid by the council from its bank account to staff, creditors and other persons. It does not include the 
costs associated with the creation of assets.

Investing Activities
 -  Relates to payments for assets such as building improvements, footpaths and road renewals and other long term revenue-

producing assets and the cash received from the sale of these assets.  It also shows the movement in investments.

Financing Activities
 -  this is where the receipt and repayment of borrowed funds are recorded.

 
notes to the accounts
the notes are a very important and informative section of the report. they enable the reader to understand the basis upon which 
the values shown in the statements are established and are necessary to provide details of the council’s accounting policies. these 
are described in Note 1.

In addition to providing details of accounting policies, the notes also explain many of the summary figures contained in the 
statements. the note cross references are shown beside the relevant items in the Statement of Comprehensive Income, Statement 
of Financial Position, Statement of Changes in Equity and the Statement of Cash Flows.

Where the council wishes to disclose other information that cannot be incorporated into the statements, then this is shown in the notes.

Other notes include:

• the cost of the various functions of the council;

• the break down of expenses, revenues, reserves, and other assets;

• transactions with persons related to the council; and

• Financial performance indicators.

the notes should be read together with the other parts of the Financial Statements to get a clear picture of the accounts.

What aRE StandaRd StatEmEntS?
the Local Government act 1989, as amended by the Local Government (democratic Reform) act 2003, requires all councils to 
include Standard Statements in each of their three key planning and reporting documents produced each year. these documents are 
the Council Plan including the Strategic Resource Plan, annual Budget, and annual Report.  a complete suite of Standard Statements 
have been prepared (Standard Income Statement, Standard Balance Sheet, Standard Cash Flow Statement and Standard Statement of 
Capital Works) as required by this legislation and they have been audited as part of the annual external audit process.

the objective of the Standard Statements is to provide clear linkages and comparability between the financial information contained 
in the three key planning and reporting documents produced each year; the Council Plan including the Strategic Resource Plan, the 
annual Budget, and the annual Report. 
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the figures disclosed on the Standard Statements are prepared on a basis consistent with the Council budget format and individual 
line items in the Standard Statements may differ to those disclosed in the Financial Statements. the statements provide a comparison 
between the actual results at the end of the financial year and the original budget adopted at the start of the year.   Explanations for 
variations greater than $500,000 have been provided in the notes to the Standard Statements.

PerformanCe statement
the Performance Statement reports on performance against the Key Strategic activities for the financial year.  the Local 
Government act 1989 requires identification of key activities to be pursued in support of the Strategic Objectives. the Council Plan 
2009-2013 identified four strategic objectives.  For each of these, key strategic activities and associated performance measures have 
been identified.  the Performance Statement reports on the outcome of these measures. 

StatEmEntS By PRInCIPaL aCCOuntInG OFFICER and COunCILLORS
the Certification by the Principal accounting Officer is a statement made by the person responsible for the financial management of 
the council that, in his opinion, the Financial Statements have met all the statutory and professional reporting requirements.

the certification by councillors is a statement made by two councillors on behalf of the council that, in their opinion, the Financial 
Statements are fair and not misleading.

audItOR GEnERaL’S REPORt
the Independent audit Report is the external and independent opinion on the Financial Statements. the audit opinion confirms 
that the Financial Statements including the Standard Statements fairly present the results in all material respects of the Council and 
comply with the statutory reporting requirements of the Local Government Act 1989.  a separate Independent audit report is also 
provided on the Performance Statement which confirms that it fairly presents in all material aspects the Council’s performance 
against its Key Strategic activities in accordance with the statutory requirements of the Local Government Act 1989.
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statement of ComPrehensive inCome  
FOR thE yEaR EndEd 30 JunE 2013

note
2013 

$'000
2012 

$'000

inCome

Rates and garbage charges 2  95,213  88,581 

Parking fees and fines 3  29,921  26,076 

user charges and other fees 4  13,441  12,559 

Statutory fees and fines 5  1,917  1,920 

Grants - operating 6  10,755  11,119 

Grants - capital 6  1,400  4,204 

Contributions 7  12,058  3,552 

Other income 8  3,442  2,630 

Interest  2,177  3,054 

Rent  7,064  7,412 

 
total inCome  177,388  161,107 

 
eXPenses

Employee benefits 9  64,138  71,479 

Contract services 10  38,295  35,542 

materials and administrative costs 11  25,976  22,125 

Bad and doubtful debts 12  3,206  2,128 

depreciation 13  15,764  15,649 

Professional services  5,294  4,873 

utility payments  2,855  2,674 

Other expenses 14  3,682  4,164 

Finance costs 15  171  202 

net loss on disposal of property, infrastructure, plant and equipment 16  2,471  2,436 

 
total eXPenses  161,852  161,272 

 
SuRPLuS / (dEFICIt)  15,536  (165)

 
other ComPrehensive inCome

net asset revaluation increment/(decrement) 26  55,926  5,796 

 
ComPrehensive surPlus  71,462  5,631 

 
The above statement of comprehensive income should be read in conjunction with the accompanying notes.



126     City of Port PhilliP  2012/13 Annual Report

statement of finanCial Position  
aS at 30 JunE 2013

note
2013 

$'000
2012 

$'000
2011 

$'000

assets

Current assets

Cash and cash equivalents 17  37,588  20,433  27,733 

Financial assets 18  15,200  40,000  22,044 

Receivables 19  10,773  9,662  10,088 

Other assets 20  656  1,633  1,043 

total Current assets  64,217  71,728  60,908 

nOn-CuRREnt aSSEtS

Financial assets 18  235  205  3,853 

Property, infrastructure, plant and equipment 21  1,941,528  1,862,085  1,851,346 

tOtaL nOn-CuRREnt aSSEtS  1,941,763  1,862,290  1,855,199 

total assets  2,005,980  1,934,018  1,916,107 

LIaBILItIES

CuRREnt LIaBILItIES

Payables 22  24,380  12,873  12,024 

trust funds and deposits 23  2,698  2,303  2,825 

Provisions 24  9,358  9,001  8,174 

Interest-bearing loans and borrowings 25  1,100  917  852 

tOtaL CuRREnt LIaBILItIES  37,536  25,094  23,875 

nOn-CuRREnt LIaBILItIES

Payables 22  -  11,147  - 

Provisions 24  1,548  1,568  1,194 

Interest-bearing loans and borrowings 25  750  1,525  1,985 

tOtaL nOn-CuRREnt LIaBILItIES  2,298  14,240  3,179 

tOtaL LIaBILItIES  39,834  39,334  27,054 

net assets  1,966,146  1,894,684  1,889,053 

equity

accumulated surplus  582,690  567,434  568,650 

Reserves 26  1,383,456  1,327,250  1,320,403 

total equity  1,966,146  1,894,684  1,889,053 

The above statement of financial position should be read in conjunction with the accompanying notes.
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StatEmEnt OF ChanGES In EquIty  
FOR thE yEaR EndEd 30 JunE 2013

note
 total  

$'000

aCCumulated 
surPlus 

$'000

 asset  
revaluation 

reserves 
$'000

other  
reserves 

$'000

2013

Balance at beginning of the financial year 1,894,684 567,434 1,298,844 28,406

Surplus / (deficit)  15,536  15,536  -  - 

net asset revaluation increment  26(a)  55,926  -  55,926  - 

transfers to other reserves  26(b)  -  (13,835)  -  13,835 

transfers from other reserves  26(b)  -  13,555  -  (13,555)

BaLanCE at End OF thE FInanCIaL yEaR 1,966,146 582,690 1,354,770 28,686

note
 total 

$'000

aCCumulated 
surPlus 

$'000

asset 
revaluation 

reserves 
$'000

other 
reserves 

$'000

2012

Balance at beginning of the financial year 1,889,053 568,650 1,293,048 27,355

Surplus / (deficit)  (165)  (165)  -  - 

net asset revaluation increment  26(a)  5,796  -  5,796  - 

transfers to other reserves  26(b)  -  (9,069)  -  9,069 

transfers from other reserves  26(b)  -  8,018  -  (8,018)

BaLanCE at End OF thE FInanCIaL yEaR 1,894,684 567,434 1,298,844 28,406

note
 total 

$'000

aCCumulated 
surPlus 

$'000

asset 
revaluation 

reserves 
$'000

other 
reserves 

$'000

2011

Balance at beginning of the financial year 1,880,378 569,357 1,285,519 25,502

Surplus / (deficit) 1,146  1,146  -  - 

net asset revaluation increment  26(a) 7,529  -  7,529  - 

transfers to other reserves  26(b)  -  (9,424)  -  9,424 

transfers from other reserves  26(b)  -  7,571  -  (7,571)

BaLanCE at End OF thE FInanCIaL yEaR 1,889,053 568,650 1,293,048 27,355

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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StatEmEnt OF CaSh FLOWS  
FOR thE yEaR EndEd 30 JunE 2013

 
note

2013 
InFLOWS/ 

(OutFLOWS) 
$'000

2012 
InFLOWS/ 

(OutFLOWS) 
$'000

CaSh FLOWS FROm OPERatInG aCtIVItIES

Rates and garbage charges  95,056  88,735 

Parking fees and fines  26,632  24,398 

user charges and other fines (inclusive of GSt)  14,887  14,508 

Grants (inclusive of GSt)  12,409  15,539 

Contributions  7,935  3,267 

Interest  2,529  2,982 

Rent (inclusive of GSt)  7,657  7,917 

Other receipts (inclusive of GSt)  3,539  2,921 

net GSt refund  7,141  6,319 

Payments to suppliers (inclusive of GSt)  (42,418)  (45,145)

Payments to employees  (64,055)  (59,467)

Other payments  (40,523)  (30,939)

Net cash provided by operating activities 27  30,789  31,035 

CaSh FLOWS FROm InVEStInG aCtIVItIES

Payments for property, infrastructure, plant and equipment  (37,345)  (22,326)

Proceeds from sale of property, infrastructure, plant and equipment  12  - 

Proceeds from sale of financial assets  40,000  25,364 

Payments for financial assets  (15,230)  (40,000)

Net cash (used in) investing activities  (12,563)  (36,962)

CaSh FLOWS FROm FInanCInG aCtIVItIES

Repayment of interest bearing liabilities  (900)  (807)

Finance costs  (171)  (202)

Net cash (used in) financing activities  (1,071)  (1,009)

net increase in cash and cash equivalents  17,155  (6,936)

Cash and cash equivalents at the beginning of the financial year  20,433  27,369 

Cash and Cash equivalents at the end of the finanCial year 28  37,588  20,433 

Financing arrangements                     29
Restrictions on cash assets 30
Non-cash financing and investing activities 25

The above statement of cash flows should be read in conjunction with the accompanying notes.
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notes to the finanCial rePort 
FOR thE yEaR EndEd 30 JunE 2013

introduCtion
the City of Port Phillip was established by an Order of the Governor in Council on 22 June 1994 and is a body corporate.  
the Council's main office is located at 99a Carlisle St, St Kilda. 

the purpose of Council is to:

• provide for the peace, order and good government of its municipal district;

• promote the social, economic and environmental viability and sustainability of the municipal district;

• ensure that resources are used efficiently and effectively and services are provided in accordance with  
Best Value Principles to meet the needs of the local community;

• improve the overall quality of life of people in the local community;

• promote appropriate business and employment opportunities;

• ensure that services and facilities provided by the Council are accessible and equitable;

• ensure the equitable imposition of rates and charges; and

• ensure transparency and accountability in Council decision making.

Council's focus for the next fours years is articulated in the Council Plan 2013-2017 and is reflected in sixteen objectives that  
are framed around four focus areas: 
     
EnGaGEd – a WELL-GOVERnEd CIty 
1.1 Provide clear and open communication and engagement that is valued by the community 
1.2 Value transparent processes in Council decision making 
1.3 Build and facilitate a network of active and informed communities 
1.4 Build strategic relations with our partners 
1.5 achieve a reputation for organisational and service excellence 

hEaLthy – a hEaLthy, CREatIVE & InCLuSIVE CIty 
2.1 Ensure our City is a welcoming and safe place for all 
2.2 Support our community to achieve improved health and wellbeing 
2.3 Ensure quality and accessible family, youth and children's services that meet the needs of our community 
2.4 Foster a community that values lifelong learning, strong connections and participating in the life of the City 
2.5 Promote an improved range of cultural and leisure opportunities that foster a connected and engaged community 

RESILIEnt – a RESILIEnt CIty 
3.1 Build resilience through Council action and leadership 
3.2 Support and increase community action for a resilient city  
    

VIBRant – a VIBRant CIty 
4.1 Encourage viable, vibrant villages 
4.2 Ensure growth is well planned and managed for the future 
4.3 Improve and manage local amenity and assets for now and the future 
4.4 Ensure people can travel with ease using a range of convenient, safe, accessible and sustainable travel choices
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Notes to the FiNaNcial RepoRt for the year ended 30 June 2013

introduCtion (continued)

External auditor  auditor-General of Victoria 
Internal auditor  Pitcher Partners 
Bankers   Commonwealth Bank of australia 
Website   www.portphillip.vic.gov.au 

this financial report is a general purpose financial report that consists of a Statement of Comprehensive Income, Statement of 
Financial Position, Statement of Changes in Equity, Statement of Cash Flows, and notes accompanying these financial statements. 
the general purpose financial report complies with australian accounting Standards and Interpretations, International Financial 
Reporting Standards (IFRSs), other authoritative pronouncements of the australian accounting Standards Board, the Local 
Government act 1989 and the Local Government (Finance & Reporting) Regulations 2004.

For the purposes of preparing financial statements, Council is a not-for-profit entity. 

nOtE 1  SIGnIFICant aCCOuntInG POLICIES

(a)  BaSIS OF aCCOuntInG 

this financial report has been prepared on the accrual and going concern bases.

this financial report has been prepared under the historical cost convention, except where specifically stated in notes  
1(g), 1(l), 1(m), 1(r) and 1(s). 

unless otherwise stated, all accounting policies are consistent with those applied in the prior year.  Where appropriate, comparative 
figures have been amended to accord with current presentation, and any material changes to comparatives have been disclosed.

all entities controlled by Council that have material assets or liabilities have been included in this financial report.  all transactions 
between these entities and the Council have been eliminated in full. Council has a 50% interest in the Streetsahead Cleaning Services 
which is a joint venture with Stonnington City Council. Council has a 50% interest in the albert Park hockey and tennis Centre 
which is a joint venture with Wesley College.

(B)  CORRECtIOn OF PRIOR PERIOd ERRORS

at 30 June 2013, Council identified the following error relating to prior periods.

Recognition of joint venture arrangement for the first time
In august 2013, Council’s finance department became aware of a current joint venture agreement entered into with Wesley College 
in 1997 for the maintenance and operations of the albert Park hockey and tennis Centre. the objective of the joint venture is to 
provide, manage and maintain a facility for use by sporting clubs and associations, schools and residents of Port Phillip and Wesley 
College for the playing of hockey and tennis. 

at balance date Council has been provided audited financial statements for the albert Park hockey and tennis Centre as at 31 
march 2012 and has recognised Council’s 50% share of assets and liabilities in the 2012/2013 annual financial report for the first time.  
at the time of writing this report. the 31 march 2013 statements were being prepared for audit. 

as noted above, these errors relate to a financial year prior to the comparative year and as a result, the Statement of Financial  
Position opening balances as at 1 July 2011 were restated as follows:

• Cash and cash equivalents increased by $364,000
• Current receivables increased by $40,000
• Property, infrastructure, plant and equipment increased by $231,000
• Current payables increased by $44,000
• Current provisions increased by $98,000
• accumulated surplus increased by $493,000.
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Notes to the FiNaNcial RepoRt for the year ended 30 June 2013

nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)
 
(B)  CORRECtIOn OF PRIOR PERIOd ERRORS (continued)
 
the impact of this adjustment as at 30 June 2011, is reflected in the restated balances as detailed below: 
 

FInanCIaL REPORt LInE ItEm / 
BaLanCE aFFECtEd note

aCtual 
2011

$'000
CorreCtion

$'000

CorreCted 
aCtual

2011
$'000

statement of finanCial Position eXtraCt

Current assets

Cash and cash equivalents 17  27,369  364  27,733 

Receivables 19  10,048  40  10,088 

Total current assets  60,504  404  60,908 

non Current assets

Property, infrastructure, plant and equipment 21  1,851,115  231  1,851,346 

Total non current assets  1,854,968  231  1,855,199 

total assets  1,915,472  635  1,916,107 

CuRREnt LIaBILItIES

Payables 22  11,980  44  12,024 

Provisions 24  8,076  98  8,174 

Total current liabilities  23,733  142  23,875 

tOtaL LIaBILItIES  26,912  142  27,054 

net assets  1,888,560  493  1,889,053 

equity

accumulated surplus  568,157  493  568,650 

total equity  1,888,560  493  1,889,053 
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Notes to the FiNaNcial RepoRt for the year ended 30 June 2013

nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)

(C)  REVEnuE RECOGnItIOn
 
Rates, grants and contributions
Rates, grants and contributions (including developer contributions) are recognised as revenue when the Council obtains control over 
the assets comprising these receipts.

Control over assets acquired from rates is obtained at the commencement of the rating year as it is an enforceable debt linked to 
the rateable property or, where earlier, upon receipt of the rates. a provision for doubtful debts on rates has not been established 
as unpaid rates represent a charge against the rateable property that will be recovered when the property is next sold.

Control over granted assets is normally obtained upon their receipt (or acquittal) or upon earlier notification that a grant has been 
secured, and are valued at their fair value at the date of transfer.

Contribution income is recognised when the Council obtains control of the contribution or the right to receive the contribution, it 
is probable that the economic benefits comprising the contribution will flow to the Council and the amount of the contribution can 
be measured reliably.

Where grants or contributions recognised as revenue during the financial year were obtained on condition that they be expended 
in a particular manner or used over a particular period and those conditions were undischarged at balance date, the unused grant or 
contribution is disclosed at note 6.  the note also discloses the amount of unused grant or contribution from prior years that was 
expended on Council's operations during the current year.

a liability is recognised in respect of revenue that is reciprocal in nature to the extent that the requisite service has not been pro-
vided at balance date.

user charges, fees and fines
user charges, fees and fines (including parking fees and fines) are recognised as revenue when the service has been provided, the 
payment is received, or the penalty applied, whichever first occurs.

a provision for doubtful debts is recognised when collection in full is no longer probable.

Sale of property, infrastructure, plant and equipment
the profit or loss on sale of an asset is determined when control of the asset has irrevocably passed to the buyer.

Rental
Rents are recognised as revenue when the payment is due or the payment is received, whichever first occurs.  Rental payments 
received in advance are recognised as a prepayment until they are due.  

Interest
Interest is recognised progressively as it is earned.
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nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)

(d)  dEPRECIatIOn OF PROPERty, InFRaStRuCtuRE, PLant and EquIPmEnt 

Buildings, land improvements, heritage assets, infrastructure and plant and equipment assets having limited useful lives are 
systematically depreciated over their useful lives to the Council in a manner which reflects consumption of the service potential 
embodied in those assets.  Estimates of remaining useful lives and residual values are made on a regular basis with major asset classes 
reassessed annually.  depreciation rates and methods are reviewed annually. Land is regarded as a non-depreciable asset.

Where infrastructure assets have separate identifiable components that are subject to regular replacement, these components are 
assigned distinct useful lives and/or residual values and a separate depreciation rate is determined for each component.

Straight line depreciation is charged based on the residual useful life as determined each year.

major asset lives used are listed below and are consistent with the prior year unless otherwise stated.

asset tyPe Period
 
Land and BuILdInGS
Buildings 100 years

Land improvements* 10 - 100 years

 
Plant and equiPment
Communications equipment 3 years

Furniture & fittings 5 years

Information technology 3 years

Library books 5 years

motor vehicles 5 years

Office Equipment 5 years

Pay parking equipment 5 - 10 years

It Software 3 years

heritage assets  100 years 

Works of art  100 years 

 
infrastruCture
Roads 

 - Substructure 100 years

 - Seal

    - asphalt 30 years

    - Spray 18 years

Footpaths 40 - 50 years

Kerb and channel 50 years

drains 150 years

Bridges

 - Substructure 40 - 80 years

 - deck 20 - 80 years

Lanes (Right of Ways) 18 - 100 years

* Land improvements useful lives were reviewed and adjusted in 2012/13 following the formal revaluation at  
30 June 2012.  The useful lives have remained consistent with the 10-100 years range, as disclosed in prior years. 
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nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)

(E)  REPaIRS and maIntEnanCE
Routine maintenance, repair costs, and minor renewal costs are expensed as incurred.  Where the repair relates to the replacement 
of a component of an asset and the cost exceeds the capitalisation threshold the cost is capitalised and depreciated.  the carrying 
value of the replaced asset is expensed.

(F)  BORROWInG COSt
Borrowing costs are recognised as an expense in the year in which they are incurred.  Borrowing costs include interest on bank 
overdrafts, interest on borrowings and finance lease charges. 

(G)  RECOGnItIOn and mEaSuREmEnt OF aSSEtS

acquisition 
the purchase method of accounting is used for acquisitions of assets, being the fair value of assets provided as consideration at the 
date of acquisition plus any incidental costs attributable to the acquisition. Fair value is the amount for which the asset could be 
exchanged between knowledgeable willing parties in an arm’s length transaction.  

Where assets are constructed by Council and/or its contractor, cost includes all materials used in construction, direct labour and  
an appropriate share of directly attributable related costs.

the following classes of assets have been recognised in note 21. In accordance with Council’s policy, the threshold limits detailed 
below have applied when recognising assets within an applicable asset class and unless otherwise stated are consistent with the  
prior year:

asset Class threshold limit
 
Land and BuILdInGS
Land all
Buildings $5,000
Land improvements $5,000
Land under roads $5,000
 
Plant and equiPment
Communications equipment $2,000
Furniture & fittings $2,000
Information technology $2,000
Library books all
motor vehicles $2,000
Office Equipment $2,000
Pay parking equipment $2,000
It Software $10,000
heritage assets all
Works of art all
 
infrastruCture
Roads $5,000
  Substructure $5,000
  seal $5,000
    - asphalt $5,000
    - Spray $5,000
Footpaths $5,000
Kerb and channel $5,000
drains $5,000
Bridges $5,000
 - Substructure $5,000
 - deck $5,000
Lanes (Right of Ways) $5,000
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nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)

(G)  RECOGnItIOn and mEaSuREmEnt OF aSSEtS (continued)

Revaluation
Subsequent to the initial recognition of assets, non-current physical assets, other than plant and equipment (excluding heritage 
assets and works of art), are measured at their fair value, being the amount for which the assets could be exchanged between 
knowledgeable willing parties in an arms length transaction (being either market value or written down replacement cost).  at balance 
date, the Council reviewed the carrying value of the individual classes of assets to ensure that each asset materially approximated its 
fair value.  Where the carrying value materially differed from its fair value at balance date the class of asset was revalued.

In addition, Council undertakes the formal revaluation of land, buildings, land improvements, works of art, heritage assets and 
infrastructure assets every three years.  the valuation is performed either by experienced Council officers or independent experts.

Where the assets are revalued, the revaluation increments are credited directly to the appropriate asset revaluation reserve except 
to the extent that an increment reverses a prior year decrement for that class of asset that had been recognised as an expense in 
which case the increment is recognised as revenue up to the amount of the prior expense.  Revaluation decrements are recognised 
as an expense except where prior increments are included in the asset revaluation reserve for that class of asset in which case the 
decrement is taken to the reserve to the extent of the remaining increments. Revaluation increments and decrements within the 
year are offset within the same class of asset.

Land under roads
Land under roads is brought to account using the fair value basis.  Council does not recognise land under roads that it controlled 
prior to 30 June 2008 in its financial report.  From 1 July 2008, Council will recognise any material land under roads that comes into 
Council’s control within the financial report.

(h)  CaSh and CaSh EquIVaLEntS
For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, deposits at call, and other highly 
liquid investments with short periods to maturity that are readily convertible to cash on hand at Council’s option and are subject to 
insignificant risk of changes in values, net of outstanding bank overdrafts.

(I)  FInanCIaL aSSEtS
Financial assets including investments such as bank bills are held to maturity and measured at cost. 
 
Shares in municipal association Purchasing Scheme (maPS), Regional Kitchen Pty Ltd and RFK Pty Ltd are available for sale and are 
measured at cost.

( J)  COmmunIty hOuSInG aGREEmEntS
In the 2007/2008 financial year Council transferred its interest in Community housing assets that it had developed in conjunction 
with the Office of housing to the Port Phillip housing trust.  the Port Phillip housing association has been appointed the trustee. 
this transfer was made in recognition of the fact that the Port Phillip housing association manages and maintains these properties 
and provides disadvantaged members of the Port Phillip community with access to affordable housing within the municipality. the 
transfer facilitates increased growth in affordable housing in the municipality and is in accordance with Council's policy objectives 
and outcomes identified in the Council Plan.

In the 2012/2013 financial year, Council transferred a further six units, part-owned with the State Government's Office of housing, 
located at 41 Farrell Street Port melbourne to the Port Phillip housing trust. For further information relating to this transfer refer 
to note 16, note 21 and note 30.

during the year Council had an interest in three properties (2011/2012: 4), two which are Council owned (2011/2012: 2), nil part-
owned with the State Government's Office of housing (2011/2012: 1) and one wholly owned by the Office of housing (2011/2012: 
1). these assets are included as part of Land and Buildings in note 21 and are subject to joint venture agreements with the Office of 
housing. additional information in regard to restrictions on these assets is disclosed at note 30.
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nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)

(K)  tEndER dEPOSItS
amounts received as tender deposits controlled by Council are recognised as trust funds until they are returned or forfeited  
(refer to note 23).

(L)  EmPLOyEE BEnEFItS
Liabilities for services rendered by employees are recognised at the reporting date to the extent that they have not been settled. 
the liability for employee benefits includes annual leave, long service leave and retirement gratuities.

the leave liabilities are calculated on the basis of employee remuneration to the extent that the leave is likely to be taken during 
service rather than paid out on termination.

Classification as current and non-current
Employee benefit liabilities are classified as current if Council does not have an unconditional right to defer settlement of the liability 
for at least twelve months after the reporting date. Consequently, all annual leave, retirement gratuities and unconditional long 
service leave entitlements are classified as current. all conditional long service leave entitlements are classified as non-current.

Wages and salaries
Liabilities for wages and salaries and rostered days off are recognised and are measured at the amount unpaid at balance date and 
include appropriate oncosts such as superannuation and WorkCover charges.

annual leave
all annual leave is deemed to be current. annual leave entitlements are accrued on a pro rata basis in respect of services provided 
by employees up to balance date and are measured at the amount expected to be paid with reference to estimated settlement 
of the leave as at 30 June 2013 taking into account attrition rates, pay increases through promotion and certified agreements and 
increments. annual leave expected to be paid later than one year has been measured at estimated future cash outflows to be made 
for these accrued entitlements.

Long service leave
Long service leave accrued for an employee with more than 7 years of service is classified as current, the amount under 7 years 
is classified as non-current. Long service leave expected to be paid within 12 months is measured at nominal value based on the 
amount expected to be paid when settled. Long service leave expected to be paid later than one year has been measured at the 
present value of the estimated future cash outflows to be made for these accrued entitlements. Commonwealth bond rates are used 
for discounting future cash flows.

Retirement gratuities
Retirement gratuities were provided to certain employees who joined the Council prior to June 1995.  the liability represents a set 
proportion of accumulated sick leave that is payable on termination.  at balance date, the liability is deemed to be current and is 
measured at the present value of estimated future cash flows to be made for this entitlement.

Superannuation
the amount charged to the Comprehensive Operating Statement in respect of superannuation represents contributions made 
or due by Council to the relevant superannuation plans in respect to the services of Council's staff (both past and present). 
Superannuation contributions are made to the plans based on the relevant rules of each plan and any relevant compulsory 
superannuation requirements that Council is required to comply with.

the superannuation expense for the reporting year is the amount of the statutory contribution the Council makes to the 
superannuation plan which provides benefits to its employees together with any movements (favourable/unfavourable) in the 
position of any defined benefits scheme. details of these arrangements are recorded in note 31.
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nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)

(m)  LEaSES

Operating leases
Lease payments for operating leases are recognised as an expense in the year in which they are incurred.

Finance leases
Leases of assets where substantially all the risks and rewards incidental to ownership of the asset, but not the legal ownership, are 
transferred to the Council are classified as finance leases.  Finance leases are capitalised, recording an asset and a liability equal to 
the present value of the minimum lease payments, including any guaranteed residual value.  Lease payments are allocated between 
the reduction of the lease liability and the interest expense.  Leased assets are amortised on a straight line basis over their estimated 
useful lives to the Council where it is likely that the Council will obtain ownership of the asset or over the term of the lease, 
whichever is the shorter.

(n)  aLLOCatIOn BEtWEEn CuRREnt and nOn-CuRREnt
In the determination of whether an asset or liability is current or non-current, consideration is given to the time when each asset or 
liability is expected to be settled.  the asset or liability is classified as current if it is expected to be settled within the next twelve 
months, being Council's operational cycle.

(O)  WEB SItE COStS
Costs in relation to Council's web site are expensed in the year in which they are incurred.

(P)  GOOdS and SERVICES tax (GSt)
Revenues, expenses and assets are recognised net of GSt, except where the GSt incurred is not recoverable from the australian 
taxation Office. In these circumstances the GSt is recognised as part of the cost of acquisition of the asset or as part of an item of 
expense. Receivables and payables in the balance sheet are shown inclusive of GSt.

Cash flows are presented in the cash flow statement on a gross basis, except for the GSt component of investing and financing 
activities, which are disclosed as operating cash flows.

(q)  ROundInG
unless otherwise stated, amounts in the financial report have been rounded to the nearest thousand dollars.

(R)  aSSEtS hELd FOR SaLE
an asset held for sale is measured at the lower of its carrying amount and fair value less costs to sell.

(S)  ImPaIRmEnt OF aSSEtS
at each reporting date, the Council reviews the carrying value of its assets to determine whether there is any indication that the 
assets have been impaired. If such an indication exists, the recoverable amount of the asset, being the higher of the asset's fair 
value less costs to sell and value in use, is compared to the asset's carrying value. any excess of the asset's carrying value over its 
recoverable amount is expensed to the comprehensive income staement, unless the asset is carried at the revalued amount in which 
case, the impairment loss is recognised directly against the revaluation surplus in respect of the same class of asset to the extent that 
the impairment loss does not exceed the amount in the revaluation surplus for that same class of asset.

(t)  COntInGEnt aSSEtS and COntInGEnt LIaBILItIES and COmmItmEntS
Contingent assets and contingent liabilities are not recognised in the Balance Sheet, but are disclosed by way of a note and, if 
quantifiable, are measured at nominal value. Contingent assets and liabilities are presented inclusive of GSt receivable or payable 
respectively.

Commitments are not recognised in the Balance Sheet. Commitments are disclosed at their nominal value and are inclusive of the 
GSt payable.   
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nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)

(u)  PEndInG aCCOuntInG StandaRdS and IntERPREtatIOnS

the following australian accounting Standards have been issued or amended and are applicable to the Council but are not yet  
effective.  they have not been adopted in preparation of the financial statements at reporting date.

PronounCement
aaSB 9 Financial Instruments

What’S nEW? ImPaCt/aCtIOn transition effeCtive date

aaSB 9 standard is one of a series of amendments that 
are expected to eventually completely replace aaSB 139.  
during 2010-11, the standard will be expanded to include 
new rules on measurement of financial liabilities and hedge 
accounting.  Currently the existing provisions of aaSB 139 
will continue to apply in these areas.  aaSB 9 simplifies the 
classifications of financial assets into those to be carried 
at amortised cost and those to be carried at fair value – 
the ‘available for sale’ and ‘held-to-maturity’ categories 
no longer exists.  aaSB 9 also simplifies requirements 
for embedded derivatives and removes the tainting rules 
associated with held-to-maturity assets. 
the new categories of financial assets are:

• amortised cost – those assets with ‘basic’ loan features

• Fair value through other comprehensive income – this 
treatment is optional for equity instruments not held for 
trading (this choice is made at initial recognition and is 
irrevocable).

• Investments in unquoted equity instruments must 
be measured at fair value.  however, cost may be 
the appropriate measure of fair value where there 
is insufficient more recent information available to 
determine a fair value. 

• there is no longer any requirement to consider whether 
‘significant or prolonged’ decline in the value of financial 
assets has occurred,  the only impairment testing 
will be on those assets held at amortised cost, and all 
impairments eligible for reversal, 

• Similarly, all movements in the fair value of a financial 
asset now go to the income statement, or, for equity 
instruments not held for trading, other comprehensive 
income.  there is no longer any requirement to book 
decrements through the income statement, and 
increments through equity.

the impact is 
not likely to be 
extensive for 
Council due to the 
limitations of the 
types of financial 
assets Council holds.

transitional 
arrangements 
are extensive 
– in general 
retrospective 
restatement is 
required, but there 
are exceptions.  
Early-adoption 
of the standard 
before 1 January 
2014 removes the 
requirement for 
restatement of 
comparatives

Periods beginning on 
or after 1 January 
2015.  the standard 
was amended in 
2012 to delay the 
effective date by two 
years (previously 1 
January 2013).
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nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)

(u)  PEndInG aCCOuntInG StandaRdS and IntERPREtatIOnS (continued)

PronounCement
aaSB 10 Consolidated Financial Statements

What’S nEW? ImPaCt/aCtIOn transition effeCtive date

the standard introduces a single model of control, 
which is used to determine whether an investee must be 
consolidated.  the existence of control is determined 
based on:

• Power to direct the activities of an investee 
(irrespective of whether such power is exercised).

• Exposure, or rights, to variable returns from its 
involvement with the investee.

• the ability to use its power over the investee to affect 
the amount of the investor's returns.

While the effects 
of this standard 
are not expected 
to be significant 
for Council, there 
may a requirement 
to review current 
service agreements 
in place to 
determine the 
existence of control 
and potentially 
consolidated as 
subsidiaries.

Early adoption is 
permitted, but 
aaSB 10, aaSB 11, 
aaSB 12, aaSB 
127 (revised) and 
aaSB 128 (revised) 
must all be adopted 
simultaneously.

Periods beginning on 
or after 1 January 
2013

PronounCement
aaSB 11 Joint arrangements

What’S nEW? ImPaCt/aCtIOn transition effeCtive date

aaSB 11 classifies all joint arrangements as either joint 
operations or joint ventures:

• Joint operations exist where the parties have the right 
to their assets and the obligation for their liabilities 
under the arrangement.  Each party recognises its own 
assets, liabilities, revenues and expenses resulting from 
the arrangement.

• Joint ventures exist where ther parties have the rights 
to the net assets of the arrangement.  Each party 
accounts for the arrangement under the equity method 
in accordance with aaSB 128 Investments in associates 
and Joint Ventures (see below).

Council currently 
recognises its 
share of assets and 
liabilities where joint 
arrangements in 
place. this standard 
is not expected 
to be a significant 
change in accounting 
policy for Council.

Early adoption is 
permitted, but 
aaSB 10,aaSB 11, 
aaSB 12, aaSB 
127 (revised) and 
aaSB 128 (revised) 
must all be adopted 
simultaneously.

Periods beginning on 
or after 1 January 
2013
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PronounCement
aaSB 12 disclosure of Involvement with Other Entities

What’S nEW? ImPaCt/aCtIOn transition effeCtive date

aaSB 12 requires the disclosure of information to enable 
users to evaluate the nature of, and risks associated 
with, its interests in other entities and the effect 
of those interests on its financial position, financial 
performance, and cash flows.  aaSB applies to all entities 
that have subsidiaries, joint arrangements, associates, 
or unconsolidated structured entities, and requires 
disclosures grouped into four categories:

• Significant judgments and assumptions, including how 
control, joint control, or significant influence has been 
determined.

• Interests in subsidiaries, including details of the 
composition of the group, the interests held by any 
non-controlling interest, any changes in control, and the 
nature of any associated risks.

• Interests in joint arrangements and associates, including 
their nature and extent, the effects on the group, and 
any associated risks.

• Interests in unconsolidated structured entities, including 
their nature and extent, any changes during the year, 
and the associated risks.

this is likely to 
increase Council’s 
disclosures around 
the operations of 
joint arrangements 
as well as other 
activities that 
Council have an 
interest in.

Early adoption is 
permitted, but 
aaSB 10,aaSB 11, 
aaSB 12, aaSB 
127 (revised) and 
aaSB 128 (revised) 
must all be adopted 
simultaneously.

Periods beginning on 
or after 1 January 
2013

nOtE 1  SIGnIFICant aCCOuntInG POLICIES (continued)

(u)  PEndInG aCCOuntInG StandaRdS and IntERPREtatIOnS (continued)

PronounCement
aaSB 13 Fair Value measurement

What’S nEW? ImPaCt/aCtIOn transition effeCtive date

aaSB 13 replaces the existing IFRS guidance on fair 
value measurement and disclosure.  It applies whenever 
another standard permits or requires the use of fair value 
measurements.  It sets out a fair value hierarchy for such 
measurements:

• Level 1 – quoted prices in active markets for identical 
assets and liabilities, which can be accessed at the 
measurement date.

• Level 2 – inputs other than quoted market prices 
included within Level 1, which are observable for the 
asset or liability, either directly or indirectly.

• Level 3 – unobservable inputs for the asset or liability.

there are also extensive disclosure requirements relating 
to each of the three levels within the hierarchy.

the standard 
determines ‘how to’ 
rather than ‘when’ in 
respect of fair value 
measurements, 
and summarises 
the existing IFRS 
guidance in one 
place.  the impact 
is not likely to 
be extensive for 
Council due to the 
limitations of the 
types of financial 
assets Council holds.

Early adoption is 
permitted.

Periods beginning on 
or after 1 January 
2013
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PronounCement
aaSB 119 Employee Benefits

What’S nEW? ImPaCt/aCtIOn transition effeCtive date

the standards require the recognition of all re-measurements 
of defined benefit liabilities/assets immedicately in other 
comprehensive income (removal of the so-called 'corridor' 
method), the immediate recognition of all past service 
cost in profit or loss and the calcuation of a net interest 
expense or income by applying the discount rate to the net 
defined benefit liability or asset.

Where adequate 
information is 
available, Council 
will apply the new 
standard from 1 July 
2013 when the new 
standard applies to 
Council.

Periods beginning on 
or after 1 January 
2013

PronounCement 
aaSB 127 Separate Financial Statements

What’S nEW? ImPaCt/aCtIOn transition effeCtive date

aaSB 127 has been amended to ensure consistency with 
the new requirements of aaSB 10 Consolidated Financial 
Statements (see above).  It now deals only with the 
preparation of separate company financial statements.

these changes are 
not expected to 
impact Council as 
separate financial 
statements that 
are prepared for 
joint ventures are 
accounted for in 
current financial 
reports at cost.

Early adoption is 
permitted, but 
aaSB 10,aaSB 11, 
aaSB 12, aaSB 
127 (revised) and 
aaSB 128 (revised) 
must all be adopted 
simultaneously.

Periods beginning on 
or after 1 January 
2013

PronounCement 
aaSB 128 Investments in associates and Joint Ventures

What’S nEW? ImPaCt/aCtIOn transition effeCtive date

aaSB 128 has been amended to ensure consistency with 
the new requirements of aaSB 10 Consolidated Financial 
Statements and aaSB 11 Joint arrangements.  the 
standard sets out how the equity method of accounting 
is to be applied, defines “significant influence" and how 
impairment is to be tested for investments in associates or 
joint ventures.

these changes are 
not expected to 
impact significantly 
on Council.

Early adoption is 
permitted, but 
aaSB 10,aaSB 11, 
aaSB 12, aaSB 
127 (revised) and 
aaSB 128 (revised) 
must all be adopted 
simultaneously.

Periods beginning on 
or after 1 January 
2013

nOtE  1 SIGnIFICant aCCOuntInG POLICIES (continued)

(u)  PEndInG aCCOuntInG StandaRdS and IntERPREtatIOnS (continued)
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nOtE 2  RatES and GaRBaGE ChaRGES
2013 

$'000
2012 

$'000

Residential  72,423  67,335 

Commercial  16,764  15,817 

Industrial  4,118  3,912 

Supplementary rates and rate adjustments  1,162  839 

Garbage bin charge  236  225 

Interest on rates overdue  510  453 

 95,213  88,581 

Council uses net annual Value (naV) as the basis of valuation for rating purposes of all properties within the municipal district.  
the naV of a property is its imputed rental value. 

the valuation base used to calculate general rates for 2012/2013  was $2.423 billion (2011/2012 was $2.287 billion).
the 2012/2013 rate in the naV dollar was 3.8862 cents (2011/2012: 3.8445 cents) 

the date of the latest general revaluation of land for rating purposes within the municipal district was 1 January 2012 and 
this valuation was first applied to the rating period commencing 1 July 2012.

the date of the previous general revaluation of land for rating purposes within the municipal district was 1 January 2010 
and the valuation was first applied to the rating year commencing 1 July 2010.

nOtE 3  PaRKInG FEES and FInES

Parking fines and other charges  16,017  12,837 

Parking fees - ticket machines   12,478  11,977 

Parking permits  1,426  1,262 

 29,921  26,076 

nOtE 4  uSER ChaRGES and OthER FEES

aged services  750  719 

animal management services  377  412 

arts and festivals  86  124 

Building services  327  219 

Child care, childrens' services and programs  6,916  6,182 

derelict vehicles  426  354 

Fines and cost recoveries  176  204 

market fees  609  650 

Planning fees  2,443  2,718 

Re-instatement works  54  59 

Festivals  218  213 

Foreshore events  481  398 

Waste management  339  302 

Parking administration fees  117  59 

Other fees and charges  122  (54)

 13,441  12,559 
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nOtE 5  StatutORy FEES and FInES
2013

$'000
2012

$'000

Crane permit fees  237  277 

health and food act fees  687  635 

Kerbside permits  860  888 

Land information certificates  133  120 

 1,917  1,920 

nOtE 6  GRantS

SummaRy OF GRantS

GRantS - OPERatInG
Recurrent

State funded grants  10,118  10,297 

Federally funded grants  563  698 

 10,681  10,995 
Non recurrent

State funded grants  73  123 

Federally funded grants  1  1 

 74  124 

Total Grants - operating  10,755  11,119 

GRantS - CaPItaL
Recurrent

State funded grants  -  - 

Federally funded grants  182  223 

 182  223 
Non recurrent

State funded grants  1,218  3,981 

Federally funded grants  -  - 

 1,218  3,981 

Total Grants - capital  1,400  4,204 

Total Grants  12,155  15,323 
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nOtE 6  GRantS (continued)
2013 

$'000
2012 

$'000

GRantS - OPERatInG

RECURRENT 
State funded

Respite & home Support  77  368 

maintenance services  303  245 

Social Inclusion  203  259 

home Care - Elderly  1,893  1,674 

meals Services  702  746 

Social Support  365  353 

maternal and child health  599  542 

Child Care  555  453 

adventure Playground and Leisure  24  24 

Vacation Care  -  1 

Immunisation  43  46 

Family support  214  204 

arts  181  162 

Environmental  297  300 

Inner South East Partnerships in Community and health  315  306 

Street and Beach Cleaning  365  417 

School crossing  84  83 

Joint Council access all abilities (JCaaa)  390  310 

Victorian Grants Commission  2,306  2,943 

Sport and Recreation  460  148 

tobacco activity  11  14 

Community development  77  46 

Community transport  105  97 

Library subsidy  549  556 

 10,118  10,297 

Federally funded

Respite & home Support  -  3 

Emergency Services  7  7 

Family Planning  42  42 

home Care - Elderly  -  7 

Child Care  213  247 

adventure Playground and Leisure  237  268 

Vacation Care  16  35 

Immunisation  20  18 

arts  28  71 

 563  698 
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nOtE 6  GRantS (continued)
2013 

$'000
2012 

$'000

GRantS - OPERatInG

NON - RECURRENT 
State funded

aged Services Equipment  50  16 

Community Kitchen  -  14 

Snap Shot Photography  -  7 

City Switch Regional Program  -  84 

Linking neighbours Victoria Police Community Register  -  2 

mulicultural Liaison  7  - 

Public health and Wellbeing Plan 2013-17  15  - 

Elwood Park Sports Pavillion  1  - 

 73  123 

Federally funded

albert Park Baptist Church  1  1 

 1  1 

GRantS - CaPItaL

RECURRENT 
State funded  -  -

 -  -

Federally funded

Roads to Recovery  182  223 

 182  223 

NON-RECURRENT 
State funded

Capital grants  1,218  3,981 

 1,218  3,981 

Federally funded  -  - 

 -  - 
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nOtE 6  GRantS (continued)
2013 

$'000
2012 

$'000

SummaRy OF thE natuRE OF GRantS RECEIVEd

Conditions on Grants  
Grants recognised as revenue during the year that were obtained on the condition that 
they be expended in a specified manner that had not occurred at balance date were:

Cultural and recreational services  1,315  - 

Environment and water conservation program  -  352 

Community health  93  11 

Community care  32  56 

Capital grants  -  334 

Social inclusion  100  16 

aged care and social support  -  56 

 1,540  825 

Conditions on Grants  
Grants which were recognised as revenue in prior years and were expended during 
the current year in the manner specified by the grantor were:

Capital grants  334  1,406 

Cultural and recreational services  156  685 

aged care and social support  10  - 

Child care services  40  152 

Environment and water conservation program  322  - 

Community care  90  44 

Community facilities  -  37 

Community health  58  19 

Sustainable transport  -  13 

drugs Strategy  17  - 

Social inclusion  15  - 

urban and strategic planning  14  1 

 1,056  2,357 

Net increase/(decrease) in restricted assets resulting from grant revenues for the year 484  (1,532)
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nOtE 7  COntRIButIOnS
2013 

$'000
2012 

$'000

Cash

Capital works contributions  1,193  27 

developer contributions  6,742  3,240 

nOn-mOnEtaRy

Beacon Cove Pumping Station asset transferred to Council  1,500  - 

napier Street aged Care hostel works donated to Council  2,448  - 

Infrastructure assets transferred or donated to Council  175  285 

 12,058  3,552 

nOtE 8  OthER InCOmE

donations  300  217 

Sales - festivals and community activities  484  499 

Insurance recovery  1,147  112 

Sale of derelict vehicles  57  89 

Property and valuations income  628  118 

Sale of right of ways  160  154 

trust income written back  -    470 

Other Income  666  643 

Impairment gain *  -    328 

 3,442  2,630 

* In 2008/09 Council recognised an impairment charge of $1.737 million on a floating rate note for $3 million with Deutsche Bank which had 
a maturity date of 23 November 2012.  Updated valuations were obtained on this floating rate note at 30 June 2010, and 30 June 2011, which 
enabled Council to increase the valuation of this investment to $2.648 million.  This note was redeemed in the 2011/12 financial year for  
$2,975,800 which resulted in an impairment gain of $327,800 in that financial year.

nOtE 9  EmPLOyEE BEnEFItS

Wages and salaries  49,423  45,783 

agency and casual staff  3,280  2,991 

annual leave and long service leave  5,648  5,782 

Superannuation  4,709  4,428 

Superannuation- additional call City of Port Phillip*  -    10,873 

Superannuation- additional call Streetsahead 50% share*  -    274 

Fringe benefits tax and WorkCover  994  1,126 

Redundancy costs  84  222 

 64,138  71,479 

* In the 2011/2012 financial year, Council was required to make a contribution of $10.873 million to Vision Super to meet obligations in relation 
to members of the defined benefit plan. This liability was paid on 1st July 2013.  Council was also obligated to make an additional contribution of 
$273,826 for the members of the defined benefit plan in relation to the 50% share of the Streetsahead Joint Venture with Stonnington Council.   
This portion of the liability was paid during the 2012/13 financial year.
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note 10  ContraCt serviCes
2013 

$'000
2012 

$'000

Cleaning  6,851  6,620 

health, child care centres, kindergartens and schools  491  403 

Festivals and programs  1,967  1,844 

Food production  688  683 

Information systems  414  309 

maintenance and construction  3,976  3,947 

Parking administration and management  3,139  2,525 

Parks, gardens and reserves  6,663  6,320 

Perin lodgement fees  1,412  1,238 

Recycling and waste management  7,345  6,321 

Community service agreements  1,114  1,073 

Security services  1,336  1,398 

Valuations  642  581 

Relocation and recruitment  145  246 

Search fees  8  236 

Corporate functions support  45  85 

Insurance  50  40 

Publications  782  313 

derelict vehicles  16  36 

Social and community services  81  80 

holiday program  91  36 

Environmental and outdoor design  155  153 

Graffiti removal  199  157 

Other  685  898 

 38,295  35,542 
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note 11  materials and administrative Costs
2013 

$'000
2012 

$'000

advertising  505  1,023 

Contributions - other  3,339  3,025 

Insurance  1,217  1,168 

metropolitan Fire Brigade levy  2,250  2,296 

Operating leases  3,495  3,488 

Printing and stationery  720  1,084 

telephone charges  1,631  1,267 

training  813  985 

maintenance  10,357  5,766 

materials  1,649  2,023 

 25,976  22,125 

nOtE 12  Bad and dOuBtFuL dEBtS

Parking fine debtors  35  (12)

Parking debtors - Infringements Court  2,906  2,034 

Other debtors  265  106 

 3,206  2,128 

nOtE 13  dEPRECIatIOn

Buildings  3,963  3,618 

heritage and works of art  115  114 

Plant and equipment  843  1,136 

Furniture and fittings  1,533  1,824 

Roads, footpaths and bridges  6,273  5,818 

Land improvements  2,290  2,405 

drainage  747  734 

 15,764  15,649 
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nOtE 14  OthER ExPEnSES
2013 

$'000
2012 

$'000

activities / programs  623  1,010 

Bank charges  461  444 

Catering charges  570  574 

General transport  329  359 

Postage  285  307 

Waste rebates  162  86 

Software costs  214  191 

Subscriptions  284  239 

travel  29  28 

Rent  215  279 

Cab charges  29  39 

Licence fees and permits  24  29 

Periodicals and journals  65  55 

Other  392  524 

 3,682  4,164 

nOtE 15  FInanCE COStS

Interest  55  97 

Interest - Joint Venture  116  105 

 171  202 
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nOtE 16  dISPOSaL OF PROPERty, InFRaStRuCtuRE, 
Plant and equiPment

2013 
$'000

2012 
$'000

land

Proceeds from sale of assets  -  - 

Written down value of assets disposed/scrapped  -  - 

(Loss) on disposal of land  -  - 

land imProvements

Proceeds from sale of assets  -  - 

Written down value of assets disposed/scrapped  (261)  (280)

(Loss) on disposal of land improvements  (261)  (280)

BuILdInGS

Proceeds from sale of assets  -  - 

Written down value of assets disposed/scrapped  (803)  (158)

(Loss) on disposal of buildings  (803)  (158)

ROadS, FOOtPathS and BRIdGES

Proceeds from sale of assets  -  - 

Written down value of assets disposed/scrapped  (1,188)  (1,802)

(Loss) on disposal of roads, footpaths and bridges  (1,188)  (1,802)

dRaInaGE

Proceeds from sale of assets  -  - 

Written down value of assets disposed/scrapped  (102)  (190)

(Loss) on disposal of drains  (102)  (190)

Plant and equiPment

Proceeds from sale of assets  -  - 

Written down value of assets disposed/scrapped  (123)  - 

(Loss) on disposal of plant and equipment  (123)  - 

FuRnItuRE and FIttInGS

Proceeds from sale of assets  12  - 

Written down value of assets disposed/scrapped  (6)  (6)

Profit/(Loss) on disposal of furniture and fittings  6  (6)

hERItaGE aSSEtS and WORKS OF aRt

Proceeds from sale of assets  -  - 

Written down value of assets disposed/scrapped  -  - 

Profit/(Loss) on disposal of Heritage assets and works of art  -  - 

summary

Proceeds from sale of assets  12  - 

Written down value of assets disposed/scrapped  (2,483)  (2,436)

(Loss) on disposal of assets  (2,471)  (2,436)



152     City of Port PhilliP  2012/13 Annual Report

Notes to the FiNaNcial RepoRt for the year ended 30 June 2013

nOtE 17  CaSh and CaSh EquIVaLEntS
2013 

$'000
2012 

$'000
2011 

$'000

Cash on hand  34  45  38 

Cash at bank  8,490  9,623  8,695 

 8,524  9,668  8,733 

Cash equivalents - Bank Bills with maturity less than 3 months  29,064  10,765  19,000 

 37,588  20,433  27,733 

Councils cash and cash equivalents are subject to a number of internal  
and external restrictions that limit amounts available for discretionary  
or future use.  these include:

2013 
$'000

2012 
$'000

- Statutory reserve balances (note 26)  10,389  8,915 

- trust funds (note 23)  2,698  2,303 

Restricted funds  13,087  11,218 

Total unrestricted cash and cash equivalents  24,501  9,215 

nOtE 18  FInanCIaL aSSEtS 

Current

Bank bills - maturity greater than 3 months  15,200  40,000 

 15,200  40,000 

Non-Current

Shares in municipal associations Purchasing Scheme (maPS)  5  5 

Shares in Regional Kitchen Group Pty Ltd  230  200 

 235  205 

 15,435  40,205 

nOtE 19  RECEIVaBLES
2013 

$'000
2012 

$'000
2011 

$'000

Rates debtors  1,779  1,622  1,776 

Parking infringement debtors  15,528  14,557  14,345 

Provision for doubtful debts - parking infringements  (11,067)  (10,433)  (10,179)

Other debtors  4,161  3,183  3,012 

Provision for doubtful debts - other debtors  (537)  (284)  (213)

net GSt receivable  909  1,017  1,347 

 10,773  9,662  10,088 
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nOtE 20  OthER aSSEtS
2013 

$'000
2012 

$'000

Prepayments
Insurance  28  510 
Computer maintenance  77  200 
annual subscriptions and memberships  -  20 

 105  730 

Accrued Income  551  903 

 656  1,633 

nOtE 21  PROPERty, InFRaStRuCtuRE, 
Plant and equiPment

2013 
$'000

2012 
$'000

2011 
$'000

Summary
at cost  42,462  61,999  50,204 
at fair value as at 30 June 2009  -  -  47,188 
at fair value as at 30 June 2010  -  1,963,476  1,968,297 
at fair value as at 30 June 2011  98,543  98,729  99,014 
at fair value as at 30 June 2012  48,644  57,937  - 
at fair value as at 30 June 2013  2,096,296  -  - 
Less accumulated depreciation  (344,417)  (320,056)  (313,357)

 1,941,528  1,862,085  1,851,346 

Land and BuILdInGS

Land 
at cost  -  700  700 
at fair value as at 30 June 2010 1  -  384,905  384,905 
controlled land at fair value as at 30 June 2010 1  -  1,008,902  1,008,902 
at fair value as at 30 June 2013 1  421,422  -  - 
controlled land at fair value as at 30 June 2013 1  1,016,115  -  - 
Total  1,437,537  1,394,507  1,394,507 

Land improvements
at cost  5,404  577  6,914 
at fair value as at 30 June 2009 2  -  -  47,188 
at fair value as at 30 June 2012 3  48,644  57,937  - 
Less: accumulated depreciation  (15,139)  (14,781)  (17,526)
Total  38,909  43,733  36,576 

Buildings 
at cost  -  6,412  2,043 
at fair value as at 30 June 2010 2  -  143,499  144,715 
controlled buildings at fair value as at 30 June 2010 2  -  108,957  108,957 
at fair value as at 30 June 2013 2  163,576  -  - 
controlled buildings at fair value as at 30 June 2013 2  126,650  -  - 
Less: accumulated depreciation  (146,489)  (130,949)  (128,389)
Total  143,737  127,919  127,326 
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nOtE 21  PROPERty, InFRaStRuCtuRE, 
Plant and equiPment (continued)

2013 
$'000

2012 
$'000

2011 
$'000

Plant and equiPment

Plant and equipment

at cost  7,412  10,844  9,865 

Less: accumulated depreciation  (5,292)  (6,286)  (5,443)

Total  2,120  4,558  4,422 

Furniture and fittings

at cost  12,437  12,141  11,291 

Less: accumulated depreciation  (9,073)  (8,630)  (7,355)

Total  3,364  3,511  3,936 

Heritage assets and works of art

at cost  -  163  21 

at fair value as at 30 June 2010 4  -  11,328  11,328 

at fair value as at 30 June 2013 4  14,242  -  - 

Less: accumulated depreciation  -  (226)  (113)

Total  14,242  11,265  11,236 

infrastruCture

Roads, lanes, footpaths, kerb and channel, bridges and street furniture

at cost  -  14,539  6,760 

at fair value as at 30 June 2010 5  -  305,885  309,490 

at fair value as at 30 June 2013 6  354,291  -  - 

Less: accumulated depreciation  (131,553)  (122,976)  (118,961)

Total  222,738  197,448  197,289 

Drains

at cost  4,460  1,390  - 

at fair value as at 30 June 2011 6  98,543  98,729  99,014 

Less: accumulated depreciation  (36,871)  (36,208)  (35,570)

Total  66,132  63,911  63,444 

Work in progress - at cost  12,749  15,233  12,610 

Total property, infrastructure, plant & equipment  1,941,528  1,862,085  1,851,346 
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nOtE 21  PROPERty, InFRaStRuCtuRE, PLant and EquIPmEnt (continued)

asset valuation information

Land and BuILdInGS
Valuation of land and buildings were undertaken by a qualified independent valuer. the valuation of buildings is at replacement 
cost less accumulated depreciation. the valuation of land is market value based on highest and best use permitted by relevant 
land planning provisions. all freehold land reserved for public open space is valued using a discount rate of 30% to arrive at a 
market value.
 
1  Land valuations
Land revaluations as at 30 June 2013 were performed by an independent qualified valuer mr Frank Carbone, Certified Practising Valuer.

2  Building valuations
Building revaluations as at 30 June 2013 were performed by an independent qualified valuer mr Frank Carbone, Certified 
Practising Valuer.
 
3  Land improvements valuations
Land improvement revaluations as at 30 June 2012 were performed by mr J hicks BE (Civil).  an assessment during 2012/13 of the 
value of all land improvement assets has indicated there is no material change required to be made to their carrying value.
 
Plant and equiPment 
Plant and equipment and Furniture and fittings are measured at cost less accumulated depreciation.

4  heritage and works of art valuations
Valuation of heritage assets and works of art were undertaken by qualified independent valuers. the valuation is market value 
based on current market prices for similar types of assets based on use, type and condition. 

heritage and works of art valuations as at 30 June 2013 were performed by the following independent valuers:

• Blashki & Sons - mayoral robes, chains and other attire;

• australian art Valuers - contemporary, visual, historical and public art;

• John Sainsbury - heritage photographs; and

• Leonard Joel - historical items, artworks, monuments and memorials

infrastruCture
the valuation of Roads, footpaths and bridges is at fair value based on replacement cost less accumulated depreciation as at the 
date of valuation.
 
the valuation of drains is at fair value based on replacement cost less accumulated depreciation as at the date of valuation.
 
5  Road, lanes, footpaths, kerb and channel, bridges and street furniture
Roads, lanes, footpaths, kerb and channel, bridges and street furniture were valued as at 30 June 2013 by  mr J Williams dip CE. 
 
6 drains valuations
drains were valued as at 30 June 2011 by mr J hicks BE (Civil). an assessment during 2012/13 of the value of drains has indicated 
that there is no material change required to be made to their carrying value.
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nOtE 21  PROPERty, InFRaStRuCtuRE, PLant and EquIPmEnt (continued)

Roads Lanes Footpaths  
Kerb & Channel Bridges  

Street Furniture drains Land Buildings
Land  

Improvment
Plant and 

Equipment
Furniture  

and Fittings

heritage  
assets and 

Works of art
Works in  
Progress

total  
non Current 

assets

2013 RECOnCILIatIOn

WDV at beginning of financial year  197,448  63,911  1,394,507  127,919  43,733  4,558  3,511  11,265  15,233  1,862,085 

acquisition of assets  7,005  1,438  1,250  23,324  4,827  857  1,096  32  -  39,829 

Contributed assets (note 7)  43  1,632  -  2,448  -  -  -  -  -  4,123 

Council share of Joint Venture assets (note 38)  -  -  -  -  -  -  296  -  -  296 

depreciation (note 13)  (6,273)  (747)  -  (3,963)  (2,290)  (843)  (1,533)  (115)  -  (15,764)

Revaluation increment / (decrement) (note 26)  16,274  -  41,780  (5,188)  -  -  -  3,060  -  55,926 

WdV of disposals (note 16)  (1,188)  (102)  -  (803)  (261)  (123)  (6)  -  -  (2,483)

transfer of assets  9,429  -  -  -  (7,100)  (2,329)  -  -  -  - 

movement in Work in Progress  -  -  -  -  -  -  -  -  (2,484)  (2,484)

WDV at end of financial year  222,738  66,132  1,437,537  143,737  38,909  2,120  3,364  14,242  12,749  1,941,528 

2012 RECOnCILIatIOn

WDV at beginning of financial year  197,289  63,445  1,394,507  127,327  36,576  4,422  3,934  11,236  12,610  1,851,346 

acquisition of assets  7,779  1,388  -  4,368  3,784  1,272  990  122  -  19,703 

Contributed assets (note 7)  -  2  -  -  262  -  -  21  -  285 

Council share of Joint Venture assets (note 38)  -  -  -  -  -  -  417  -  -  417 

depreciation (note 13)  (5,818)  (734)  -  (3,618)  (2,405)  (1,136)  (1,824)  (114)  -  (15,649)

Revaluation increment / (decrement) (note 26)  -  -  -  -  5,796  -  -  -  -  5,796 

WdV of disposals (note 16)  (1,802)  (190)  -  (158)  (280)  -  (6)  -  -  (2,436)

transfer of assets  -  -  -  -  -  -  -  -  -  - 

movement in Work in Progress  -  -  -  -  -  -  -  -  2,623  2,623 

WDV at end of financial year  197,448  63,911  1,394,507  127,919  43,733  4,558  3,511  11,265  15,233  1,862,085 

2011 RECOnCILIatIOn

WDV at beginning of financial year  197,448  57,629  1,393,807  130,026  36,487  3,500  4,863  11,328  13,880  1,848,968 

acquisition of assets  6,464  574  700  2,043  2,676  2,001  857  21  -    15,336 

Contributed assets (note 7)  296  -    -    -    -    -    -    -    -    296 

Council share of Joint Venture assets (note 38)  -    -    -    -    -    -    317  -    -    317 

depreciation (note 13)  (5,712)  (636)  -    (3,515)  (2,350)  (1,079)  (2,090)  (113)  -    (15,495)

Revaluation increment / (decrement) (note 26)  -    7,529  -    -    -    -    -    -    -    7,529 

WdV of disposals (note 16)  (1,207)  (1,651)  -    (1,227)  (237)  -    (13)  -    -    (4,335)

transfer of assets  -    -    -    -    -    -    -    -    -    -   

movement in Work in Progress  -    -    -    -    -    -    -    -    (1,270)  (1,270)

WDV at end of financial year  197,289  63,445  1,394,507  127,327  36,576  4,422  3,934  11,236  12,610  1,851,346 



City of Port PhilliP  2012/13 Annual Report     157

Notes to the FiNaNcial RepoRt for the year ended 30 June 2013

nOtE 21  PROPERty, InFRaStRuCtuRE, PLant and EquIPmEnt (continued)

Roads Lanes Footpaths  
Kerb & Channel Bridges  

Street Furniture drains Land Buildings
Land  

Improvment
Plant and 

Equipment
Furniture  

and Fittings

heritage  
assets and 

Works of art
Works in  
Progress

total  
non Current 

assets

2013 RECOnCILIatIOn

WDV at beginning of financial year  197,448  63,911  1,394,507  127,919  43,733  4,558  3,511  11,265  15,233  1,862,085 

acquisition of assets  7,005  1,438  1,250  23,324  4,827  857  1,096  32  -  39,829 

Contributed assets (note 7)  43  1,632  -  2,448  -  -  -  -  -  4,123 

Council share of Joint Venture assets (note 38)  -  -  -  -  -  -  296  -  -  296 

depreciation (note 13)  (6,273)  (747)  -  (3,963)  (2,290)  (843)  (1,533)  (115)  -  (15,764)

Revaluation increment / (decrement) (note 26)  16,274  -  41,780  (5,188)  -  -  -  3,060  -  55,926 

WdV of disposals (note 16)  (1,188)  (102)  -  (803)  (261)  (123)  (6)  -  -  (2,483)

transfer of assets  9,429  -  -  -  (7,100)  (2,329)  -  -  -  - 

movement in Work in Progress  -  -  -  -  -  -  -  -  (2,484)  (2,484)

WDV at end of financial year  222,738  66,132  1,437,537  143,737  38,909  2,120  3,364  14,242  12,749  1,941,528 

2012 RECOnCILIatIOn

WDV at beginning of financial year  197,289  63,445  1,394,507  127,327  36,576  4,422  3,934  11,236  12,610  1,851,346 

acquisition of assets  7,779  1,388  -  4,368  3,784  1,272  990  122  -  19,703 

Contributed assets (note 7)  -  2  -  -  262  -  -  21  -  285 

Council share of Joint Venture assets (note 38)  -  -  -  -  -  -  417  -  -  417 

depreciation (note 13)  (5,818)  (734)  -  (3,618)  (2,405)  (1,136)  (1,824)  (114)  -  (15,649)

Revaluation increment / (decrement) (note 26)  -  -  -  -  5,796  -  -  -  -  5,796 

WdV of disposals (note 16)  (1,802)  (190)  -  (158)  (280)  -  (6)  -  -  (2,436)

transfer of assets  -  -  -  -  -  -  -  -  -  - 

movement in Work in Progress  -  -  -  -  -  -  -  -  2,623  2,623 

WDV at end of financial year  197,448  63,911  1,394,507  127,919  43,733  4,558  3,511  11,265  15,233  1,862,085 

2011 RECOnCILIatIOn

WDV at beginning of financial year  197,448  57,629  1,393,807  130,026  36,487  3,500  4,863  11,328  13,880  1,848,968 

acquisition of assets  6,464  574  700  2,043  2,676  2,001  857  21  -    15,336 

Contributed assets (note 7)  296  -    -    -    -    -    -    -    -    296 

Council share of Joint Venture assets (note 38)  -    -    -    -    -    -    317  -    -    317 

depreciation (note 13)  (5,712)  (636)  -    (3,515)  (2,350)  (1,079)  (2,090)  (113)  -    (15,495)

Revaluation increment / (decrement) (note 26)  -    7,529  -    -    -    -    -    -    -    7,529 

WdV of disposals (note 16)  (1,207)  (1,651)  -    (1,227)  (237)  -    (13)  -    -    (4,335)

transfer of assets  -    -    -    -    -    -    -    -    -    -   

movement in Work in Progress  -    -    -    -    -    -    -    -    (1,270)  (1,270)

WDV at end of financial year  197,289  63,445  1,394,507  127,327  36,576  4,422  3,934  11,236  12,610  1,851,346 



158     City of Port PhilliP  2012/13 Annual Report

Notes to the FiNaNcial RepoRt for the year ended 30 June 2013

nOtE 22  PayaBLES
2013 

$'000
2012 

$'000
2011 

$'000

Current

trade creditors  7,057  9,480  5,997 

accrued expenses  4,972  1,957  3,102 

Other  1,478  1,436  1,500 

Vision Super defined Benefit Shortfall- Port Phillip**  10,873  -  1,425 

 24,380  12,873  12,024 

Non Current

Vision Super defined Benefit Shortfall- Port Phillip**  -  10,873  - 

Vision Super defined Benefit Shortfall- 50% share of Streetsahead JV**  -  274  - 

 -  11,147  - 

 24,380  24,020  12,024 

** In August 2012 Council were notified of their obligation to make an additional contribution of $10.873 million to Vision Super in relation to 
members of the defined benefit plan. This value related to a present obligation determined as at 31 December 2011 and was paid on 1st July 2013.  
Council were also obligated to make an additional contribution of $273,826 for the members of the defined benefit plan in relation to the 50% share 
of the Streetsahead Joint Venture with Stonnington Council.  This portion of the liability was settled during the 2012/2013 financial year.  Refer to 
Note 9 Employee Costs.

nOtE 23  tRuSt FundS and dEPOSItS
2013 

$'000
2012 

$'000

Refundable contract deposits  227  256 

Refundable tender deposits  14  15 

Refundable civic facilities deposits  43  51 

Refundable asset protection deposits  1,952  1,669 

Refundable tenancy bonds  297  242 

Other refundable deposits  165  70 

 2,698  2,303 
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nOtE 24  PROVISIOnS
2013 

$'000
2012 

$'000
2011 

$'000

Current          

annual leave  3,958  3,709  3,269 

Long service leave  4,250  4,156  3,798 

Retirement gratuity  176  177  161 

Joint venture employees  915  930  805 

Other  59  29  141 

 9,358  9,001  8,174 

Non-current    

annual leave  -  -  - 

Long service leave  1,548  1,568  1,194 

Retirement gratuity  -  -  - 

Joint venture employees  -  -  - 

 1,548  1,568  1,194 

Aggregate carrying amount of employee benefits

Current  9,358  9,001  8,174 

non-current  1,548  1,568  1,194 

 10,906  10,569  9,368 

The following assumptions were adopted in measuring the 
present value of employee benefits:

Weighted average increase in employee costs 4.50% 4.31% 4.60%

Weighted average discount rates 3.27% 2.78% 4.99%

Current

Short-term employee benefits, that fall due within 12 months after the 
end of the period measured at nominal value

 6,463  6,336  5,794 

Other short-term employee benefits that do not fall due within 12 
months after the end of the period measured at present value

 2,895  2,665  2,380 

 9,358  9,001  8,174 

Non-current

Long service leave representing less than 7 years of continuous service 
measured at present value

 1,548  1,568  1,194 

no. no. no.

average employee numbers during the financial year 890 841 814

number of full time equivalents (FtE) at year end 702 667 655
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nOtE 24  PROVISIOnS  
(continued)

annual 
leave 
$'000  

LOnG 
serviCe 

leave 
$'000  

REtIREm't 
GRatuIty 

$'000  

JOInt 
venture 

emPloyees 
$'000  

other 
$'000  

total 
$'000  

2013

Balance at beginning of the financial year  3,710  5,723  178  929  29  10,569 

additional provisions  4,535  1,482  (3)  127  558  6,699 

amounts used  (4,221)  (1,030)  -  (141)  (529)  (5,921)

Increase (decrease) in the discounted 
amount arising because of time and the 
effect of any change in the discount rate

 (67)  (376)  2  -  -  (441)

Balance at the end of the financial year  3,957  5,799  177  915  58  10,906 

2012

Balance at beginning of the financial year  3,269  4,992  161  805  141  9,368 

additional provisions  4,161  1,327  10  265  394  6,157 

amounts used  (3,804)  (812)  -  (141)  (506)  (5,263)

Increase (decrease) in the discounted 
amount arising because of time and the 
effect of any change in the discount rate

 84  216  7  -  -  307 

Balance at the end of the financial year  3,710  5,723  178  929  29  10,569 

2011

Balance at beginning of the financial year  2,869  4,873  215  823  132  8,912 

additional provisions  3,832  1,326  (46)  152  440  5,704 

amounts used  (3,463)  (923)  -  (170)  (431)  (4,987)

Increase (decrease) in the discounted 
amount arising because of time and the 
effect of any change in the discount rate

 31  (284)  (8)  -  -  (261)

Balance at the end of the financial year  3,269  4,992  161  805  141  9,368 
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nOtE 25  IntERESt-BEaRInG LIaBILItIES
2013  

$'000
2012  

$'000

Current
Borrowings - secured against rates and charges  632  594 

Joint venture finance lease liability  468  323 

 1,100  917 

Non-current
Borrowings - secured against rates and charges  -  632 

Joint venture finance lease liability  750  893 

 750  1,525 

 1,850  2,442 

The maturity profile for Council's borrowings is:
not later than one year  1,100  917 

Later than one year and not later than five years  750  1,525 

Later than five years  -  - 

 1,850  2,442 

finanCe leases

Included in the above is Council's obligations under finance leases for the lease of equipment  
through the joint venture 'Streetsahead' . the sum is recognised as a liability after deduction  
of future lease finance charges included in the obligation.

not later than one year  566  435 

Later than one year and not later than five years  867  1,032 

Later than five years  -  - 

Minimum lease payments  1,433  1,467 

Less: Future finance charges  (215)  (251)

Recognised in the balance sheet  1,218  1,216 

Current 
Finance leases  468  323 

Non-current 
Finance leases  750  893 

 1,218  1,216 
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nOtE 26  RESERVES

BaLanCE at 
BEGInnInG 

 of year 
$'000

inCrement 
(dECREmEnt) 

$'000

BaLanCE at  
end of year 

$'000

(a)  aSSEt REVaLuatIOn RESERVES

2013

Property

Land  1,128,483  41,780  1,170,263 

Land improvements  13,650  -  13,650 

arts & heritage  4,643  3,060  7,703 

Buildings  60,711  (5,188)  55,523 

 1,207,487  39,652  1,247,139 

Infrastructure

Roads, footpaths and bridges  65,992  16,274  82,266 

drainage  25,365  -  25,365 

 91,357  16,274  107,631 

Total Asset revaluation reserves  1,298,844  55,926  1,354,770 

2012

Property

Land  1,128,483  -  1,128,483 

Land improvements  7,854  5,796  13,650 

arts & heritage  4,643  -  4,643 

Buildings  60,711  -  60,711 

 1,201,691  5,796  1,207,487 

Infrastructure

Roads, footpaths and bridges  65,992  -  65,992 

drainage  25,365  -  25,365 

 91,357  -  91,357 

Total Asset revaluation reserves  1,293,048  5,796  1,298,844 
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nOtE 26  RESERVES  
(continued)

BaLanCE  
at BEGInnInG 

of year 
$'000

transfer from 
aCCumulated 

surPlus 
$'000

transfer to 
 aCCumulated  

surPlus 
$'000

BaLanCE at  
end of year 

$'000

(B)  OthER RESERVES

2013

General Reserve  19,491  6,901  (8,095)  18,297 
Statutory Reserves
Resort and recreation reserve  6,910  6,934  (5,460)  8,384 

Contributions for car parking reserve  1,790  -  -  1,790 

Contribution for C13 infrastructure 
reserve

 215  -  -  215 

 8,915  6,934  (5,460)  10,389 

Total Other reserves  28,406  13,835  (13,555)  28,686 

2012

General Reserve  18,720  5,829  (5,058)  19,491 
Statutory Reserves
Resort and recreation reserve  6,475  3,145  (2,710)  6,910 

Contributions for car parking reserve  1,790  -  -  1,790 

Contribution for C13 infrastructure 
reserve

 370  95  (250)  215 

 8,635  3,240  (2,960)  8,915 

Total Other reserves  27,355  9,069  (8,018)  28,406 

2013  
$'000

2012  
$'000

asset revaluation reserve  1,354,770  1,298,844 

Other reserves  28,686  28,406 

Total Reserves  1,383,456  1,327,250 

Asset revaluation reserve 
the asset revaluation reserve was established to record the increased (net) value of Council’s assets over time.

General reserve  
the general reserve comprises allocations made by the council for the purpose of funding major medium term expenditure 
initiatives and future commitments that relate to the unexpended portion of government grants received.

Resort and recreation reserve  
the resort and recreation reserve is for the accumulation of developers contributions which are to be expended at a future date 
on recreational infrastructure.

Contributions for car parking reserve  
the car parking reserve is for the accumulation of developers contributions which are to be expended at a future date on 
improved car parking facilities.

Contributions for C13 infrastructure reserve  
the C13 infrastructure reserve is for the accumulation of developers contributions which are to be expended at a future date on 
specific infrastructure. See note 32 for further information.
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nOtE 27  RECOnCILIatIOn OF CaSh FLOWS  
PROVIdEd By OPERatInG aCtIVItIES tO thE  
PROFIt/(LOSS) FOR thE yEaR

2013 
$'000

2012 
$'000

Surplus/(deficit)  15,536  (165)

depreciation (see note 13)  15,764  15,649 

Loss on disposal of property, plant and equipment (see note 16)  2,471  2,436 

Impairment (gain)/loss related to non current financial asset  -  (328)

non monetary contributed assets  (4,123)  (285)

St Kilda triangle settlement  -  1,500 

Finance costs (see note 15)  171  207 

Proceeds from sale of property, plant and equipment (note 16)  12  - 

Change in assets and liabilities:

(Increase)/decrease in receivables  (1,111)  (426)

(Increase)/decrease in accrued income  352  34 

(Increase)/decrease in prepayments  625  (624)

Increase/(decrease) in payables & trust funds  755  11,474 

Increase/(decrease) in provisions  337  1,199 

Net cash provided by operating activities  30,789  30,671 

nOtE 28  RECOnCILIatIOn OF CaSh and CaSh EquIVaLEntS

Cash deposits (see note 17)  8,524  9,668 

Cash equivalents - Bank Bills with maturity less than 3 months  29,064  10,765 

 37,588  20,433 

nOtE 29  FInanCInG aRRanGEmEntS

Bank overdraft 1500 1500

used facilities  -  - 

Unused Bank overdraft facilities  1,500  1,500 

Credit Card facilities  167  167 

used facilities  (21)  (2)

Unused Credit card facilities  146  165 
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nOtE 30  REStRICtEd aSSEtS
2013 

$'000
2012 

$'000

Council has cash and cash equivalents (note 17) and financial assets (note 18) that are subject to restrictions.  
as at the reporting date, Council had legislative restrictions in relation to reserve funds (Recreational Lands Reserves).

trust funds and deposits (note 23)  2,698  2,303 

Statutory reserve balances (note 26b)  10,389  8,915 

 13,087  11,218 

Included in note 21 'Property, infrastructure, plant and equipment' are housing assets which have restrictions on them. these 
assets which total $3.7 million (2011/2012: $7.8 million) are used for community housing and were purchased with assistance from 
the State Government. this funding imposes restrictions preventing Council from using these assets for any other purpose. If the 
funding conditions in the respective funding agreements for each property are defaulted upon, Council is liable to repay to the 
State Government an amount determined in those agreements. Based upon the $3.7 million written down value included in the 
accounts, the amount that would be required to be repaid to the State Government in a default situation would be $3.3 million 
(2011/2012: $6.3 million). the 6 Community Flats at 41 Farrell St, Port melbourne were transferred to the Port Phillip housing 
association in 2012/13.

nOtE 31  SuPERannuatIOn

Council makes all of its employer superannuation contributions in respect of its employees to the Local authorities 
Superannuation Fund (the Fund). this Fund has two categories of membership, accumulation and defined benefit, each of which is 
funded differently. the defined benefit section provides lump sum benefits based on years of service and final average salary. the 
defined contribution section receives fixed contributions from Council and the Council’s legal or constructive obligation is limited 
to these contributions. 

Obligations for contributions to the Fund are recognised as an expense in Comprehensive Operating Statement when they are due.

accumulation 
the Fund's accumulation category, Vision Super Saver, receives both employer and employee contributions on a progressive basis. 
Employer contributions are normally based on a fixed percentage of employee earnings (for the year ended 30 June 2013, this 
was 9% required under Superannuation Guarantee legislation). no further liability accrues to the employer as the superannuation 
benefits accruing to employees are represented by their share of the net assets of the Fund. 
 
Effective from 1 July 2013, the Superannuation Guarantee contribution rate will increase to 9.25%, and will progressively increase 
to 12% by 2019.

defined Benefit 
the Fund’s defined Benefit category is a multi-employer sponsored plan. as the Fund’s assets and liabilities are pooled and are not 
allocated to each employer, the actuary is unable to allocate benefit liabilities, assets and costs between employers.  as provided 
under Paragraph 32(b) of aaSB 119, Council does not use defined benefit accounting for these defined benefit obligations. 

Council makes employer contributions to the defined benefit category of the Fund at rates determined by the trustee on 
the advice of the Fund’s actuary. On the basis of the results of the most recent full actuarial investigation conducted by the 
Fund’s actuary as at 31 december 2011, Council makes employer contributions to the Fund’s defined Benefit category at rates 
determined by the Fund’s trustee.  this rate is currently 9.25% of members’ salaries (9.25% in 2011/12). 

In addition, Council reimburses the Fund to cover the excess of the benefits paid as a consequence of retrenchment above the 
funded resignation or retirement benefit (the funded resignation or retirement benefit is calculated as the Vested Benefit Index 
multiplied by the benefit). 

Council is also required to make additional contributions to cover the contribution tax payable on the contributions referred to above. 

Employees are also required to makes member contributions to the Fund. as such, assets accumulate in the Fund to meet member 
benefits, as defined in the trust deed, as they accrue.
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nOtE 31  SuPERannuatIOn (continued)

Shortfall amounts
the Local authorities Superannuation Fund’s latest actuarial investigation as at 31 december 2011 identified an unfunded liability 
of $406 million (excluding contributions tax) in the defined benefit category of which Council is a contributing employer. Council 
was made aware of the expected shortfall during the 2011/12 year and was informed of its share of the shortfall on 2 august 2012. 
Council has not been advised of any further adjustments. 

the projected value of Council’s contribution to the shortfall at 30 June 2012 (excluding contributions tax) amounted to $11.147 
million which was accounted for in the 2011/12 Comprehensive Operating Statement within Employee Benefits (see note 9) and 
in the Balance Sheet in non Current Liabilities Payables (see note 22). no further amount has been accounted for in the 2012/13 
Comprehensive Operating Statement within Employee Benefits (see note 9) and in the Balance Sheet in Current Liabilities 
Payables (see note 22). 

the Fund surplus or deficit (ie the difference between fund assets and liabilities) is calculated differently for funding purposes (ie 
calculating required contributions) and for the calculation of accrued benefits as required in aaS 25 to provide the values needed 
for the aaSB 119 disclosure in the Council’s financial statements. aaS 25 requires that the present value of the defined benefit 
liability be calculated based on benefits that have accrued in respect of membership of the plan up to the measurement date, with 
no allowance for future benefits that may accrue. 

the amount of the unpaid shortfall at 30 June 2013 is $10.873 million ($11.147 million 2011/12). this unpaid amount is included in 
the Balance Sheet in Current Liabilities Payables (see note 22).

accrued Benefits  
the Fund's liability for accrued benefits was determined in the 31 december 2011 actuarial investigation pursuant to the 
requirements of australian accounting Standard Board aaS25 follows:

31-dEC-11 
$'000

net market Value of assets  4,315,324 
accrued Benefits (per accounting standards)  4,642,133 
difference between assets and accrued Benefits  (326,809)

Vested Benefits  
(minimum sum which must be paid to members when they leave the fund)

 4,838,503 

the financial assumptions used to calculate the accrued Benefits for the defined benefit category or the Fund were:

net Investment Return 7.50% p.a.
Salary Inflation 4.25% p.a.
Price Inflation 2.75% p.a.

(a) SuPERannuatIOn COntRIButIOnS
2013 

$'000
2012 

$'000
Council made contributions to the following funds:

Defined benefit funds
Employer contributions to Local authorities Superannuation Fund (Vision Super)  447  544 
Employer contributions payable to Local authorities Superannuation Fund (Vision Super) 
at reporting date.

 10,873  11,147 

 11,320  11,691 

Accumulation funds
Employer contributions to Local authorities Superannuation Fund (Vision Super)  4,262  3,884 
Employer contributions payable to Local authorities Superannuation Fund (Vision Super) 
at reporting date.

 -  - 

 4,262  3,884 

 15,582  15,575 
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nOtE 32  COmmItmEntS

not later 
than 1 year 

$'000

later than 
1 year and 
not later 

than 2 yEaRS 
$'000

later than 
2 yEaRS and 

not later 
than 5 yEaRS 

$'000

later than 
5 yEaRS 

$'000
total 
$'000

2013

the Council has entered into the following commitments:

Operating

advertising and marketing  31  -  -  -  31 

animal management  49  4  -  -  53 

architecture  19  -  -  -  19 

assurance services/Internal audit  64  -  -  -  64 

Banking  387  387  645  1,419 

Building maintenance  176  149  367  -  692 

Building services  -  -  -  -  - 

Cleaning  1,604  1,088  40  -  2,732 

Computers and technology  1,287  910  952  -  3,149 

debt Collection  16  -  -  -  16 

Festivals  108  109  63  -  280 

Fleet services  1,587  -  -  -  1,587 

Infrastructure construction  5,617  -  -  -  5,617 

Insurance services  23  -  -  -  23 

Legal services  -  -  -  -  - 

Parking services  2,038  2,038  2,805  -  6,881 

Playspaces  -  -  -  -  - 

Printing and Publishing  201  201  -  -  402 

Waste management  8,762  8,563  23,826  -  41,151 

Security services  63  -  -  -  63 

Stationery  -  -  -  -  - 

Street furniture  370  -  -  -  370 

Street tree & parks maintenance  12,394  12,394  20,149  -  44,937 

Sustainability  11  -  -  -  11 

Valuations  734  428  -  -  1,162 

Vehicle management  244  240  513  -  997 

 35,785  26,511  49,360  -  111,656 

Capital

Construction  7,486  -  -  -  7,486 

TOTAL  43,271  26,511  49,360  -  119,142 
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nOtE 32  COmmItmEntS 
(continued)

not later 
than 1 year 

$'000

later than 
1 year and 
not later 

than 2 yEaRS 
$'000

later than 
2 yEaRS and 

not later 
than 5 yEaRS 

$'000

later than 
5 yEaRS 

$'000
total 
$'000

2012

the Council has entered into the following commitments:

Operating

advertising and marketing  -    -    -    -    -   

architecture  137  -    -    -    137 

assurance services/Internal audit  -    -    -    -    -   

Banking  387  387  1,232  2,006 

Building services  75  -    -    -    75 

Infrastructure construction  20,485  7,097  -    -    27,582 

Cleaning  814  -    -    -    814 

Computers and technology  434  362  -    -    796 

Festivals  93  31  -    -    124 

Fleet services  1,132  377  -    -    1,509 

Insurance services  -    -    -    -    -   

Legal services  11  -    -    -    11 

Parking services  1,278  497  1,169  -    2,944 

Playspaces  26  -    -    -    26 

Waste management  11,870  8,510  20,213  -    40,593 

Security services  -    -    -    -    -   

Stationery  85  -    -    -    85 

Street furniture  325  325  150  -    800 

Street tree & parks maintenance  16,522  16,262  32,524  -    65,308 

Sustainability  8  -    -    -    8 

Valuations  250  -    -    -    250 

Vehicle management  49  49  115  -    213 

 53,981  33,897  55,403  -  143,281 

Capital

Construction  16,065  -    -    -    16,065 

TOTAL  70,046  33,897  55,403  -    159,346 
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nOtE 32  COmmItmEntS (continued)
2013 

$'000
2012 

$'000

C13 dEVELOPER COntRIButIOnS SChEmE

In 1998 the C13 developer Contribution Scheme was signed off by Council to facilitate streetscape works to the value of $8.082 
million for works in Port melbourne over a 20 year period commencing in the year 2000 to 2020. these estimates were indexed 
by CPI and the value of works to be completed at 1 July 2009 was determined to total $11.387 million. at 30 June 2013, after fur-
ther CPI adjustments and completion of works over the life of the scheme, works to the value of $3.331 million are outstanding.

Value of works outstanding at 1 July  3,442  3,655 

Works completed 2012/2013  (189)  (254)

 3,253  3,401 

CPI adjustment (2.4% for 2012/2013)  78  41 

Value of works outstanding at 30 June  3,331  3,442 

nOtE 33  OPERatInG LEaSE COmmItmEntS

Operating lease commitments 
at the reporting date, Council had the following obligations under non-cancellable op-
erating leases for the lease of equipment and land and buildings for use within Council's 
activities. these obligations are not recognised as liabilities.

not later than one year  936  1,206 

Later than one year and not later than five years  822  1,350 

Later than five years  -  - 

 1,758  2,556 

at the reporting date, Council was a party as lessor under non-cancellable operating leases for the  
lease of  land and buildings. these future commitments of income inflows are not recognised as assets.

Operating lease and licence receivables 
the Council has entered into leases and licences for some of the property it owns or controls as a Committee of management 
for crown land. Properties used for commercial purpose are held under leases which have varying terms. Long term leases usually 
reflect significant private investment in the buildings on the land. most leases include an annual rental increase and periodical 
reviews to market. Council also enters into licence agreements with stallholders at the South melbourne market.

not later than one year  7,865  6,345 

Later than one year and not later than five years  15,326  13,151 

Later than five years  10,160  9,405 

 33,351  28,901 
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nOtE 34  COntInGEnt LIaBILItIES and COntInGEnt aSSEtS
2013 

$'000
2012 

$'000

COntInGEnt LIaBILItIES 

Superannuation

Council has obligations under a defined benefit superannuation scheme that may result in the need to 
make additional contributions to the scheme to ensure that the laibilities of the fund are covered by 
the assets of the fund. due to fluctuations in the value of assets underlying the fund and movements 
in the liabilities of the fund, Council may be required to make additional contributions to the fund. at 
this point in time, the amount and the likelihood of payment is not certain.

Public & Products Liability

as a local authority with ownership of numerous parks, reserves, roads and other land holdings, the 
Council regularly receives claims and demands allegedly arising from incidents which occur on land 
belonging to Council. there are a number of outstanding claims against Council in this regard. Council 
carries $400 million of public & products liability insurance and had an excess of $10,000 for individual 
claims on this policy in 2012/2013. therefore, the maximum liability of Council in any single claim is 
the extent of its excess. the primary insurer is maV Insurance. there are no claims of which Council 
is aware which would fall outside of the terms of Council's policy.

Professional Indemnity

as a local authority with statutory responsibilities, including the responsibility of issuing permits and 
approvals, Council receives claims and demands for damages allegedly arising from actions of Council 
or its officers. Council carries $300 million of professional indemnity insurance and had an excess of 
$20,000 on this policy in 2012/2013. therefore, the maximum liability of Council in any single claim is 
the extent of its excess. the primary insurer is maV Insurance. there are no claims of which Council 
is aware which would fall outside of the terms of Council's policy.

Legal matters

the Council is presently involved in a number of confidential legal matters which are being conducted 
through Council's solicitors. these matters are yet to be finalised and the financial outcome cannot be 
determined.

COntInGEnt aSSEtS

Open space contributions

Council estimates that assets will pass to Council in the future in respect of  
anticipated development contributions for open space improvements.

 
2,500

 
1,200
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nOtE 35  FInanCIaL InStRumEntS

(a)  aCCOuntInG POLICy, tERmS and COndItIOnS

RECOGnISEd  
finanCial  
instruments note     aCCOuntInG POLICy terms and Conditions

finanCial assets

Cash and cash  
equivalent assets

17 Cash on hand and at bank and money market 
call account are valued at face value. 
 
Bank bills with a maturity of less than three 
months are recognised as cash equivalents and 
are valued at cost. 

On call deposits returned floating interest 
rates of between 2.75% and 5.00%  in 
2012/2013 (2011/2012: 3.65% and 4.65%). 
the interest rate at balance date was 2.75% 
(2011/2012: 5.40%).

Financial assets 18 Bank bills are valued at cost. 
Investments are held to maximise interest 
returns of surplus cash.                                                               
Interest revenues are recognised as they accrue. 

Bank Bills returned fixed interest rates of 
between 3.95% and 6.04% in 2012/2013 
(2011/2012: 4.45% and 6.40%).

Other debtors 19 Receivables are carried at nominal amounts 
due less any provision for doubtful debts.  a 
provision for doubtful debts is recognised 
when collection in full is no longer probable.   
 
Collectability of overdue accounts is assessed 
on an ongoing basis.

General debtors are unsecured and do not 
attract interest. Credit terms are based 
between 0 and 30 days depending on nature of 
service.

FInanCIaL LIaBILItIES

Payables 22 Liabilities are recognised for amounts to be 
paid in the future for goods and services 
provided to Council as at balance date 
whether or not invoices have been received.

General creditors are unsecured, not subject 
to interest charges and are normally settled 
within 30 days of invoice. 

Interest-bearing  
loans and borrowings

25 Loans are carried at their principal amounts, 
which represent the present value of future 
cash flows associated with servicing the debt.  
Interest is accrued over the period it becomes 
due and recognised as part of payables.

Borrowings are secured by way of mortgages 
over the general rates of the Council. 

the weighted average interest rate on 
borrowings was fixed at 6.15% in 2012/2013 
(6.15% in 2011/2012).

Finance leases are accounted for at their 
principal amount with the lease payments 
discounted to present value using the interest 
rates implicit in the leases.

as at balance date, the Council did not 
directly hold any finance leases other than 
through their interest in the Joint Venture 
Streetsahead. 

Lease terms are generally between 2 and 
6 years in duration. Penalties may apply 
should cancellation occur. Interest charges 
vary according to when the contract was 
implemented. at balance date 2012/2013 
interest rates ranged from 5.76% to 10.65% 
(2011/2012:  5.76% to 13.62%).

trust Funds and  
deposits

23 Funds received on behalf of third parties and 
to which CoPP has no present entitlement are 
carried at the gross amount and do not attract 
interest.

trust funds are unsecured, not subject to  
interest charges and vary in the timing of  
settlement in accordance with their  
specific terms.
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nOtE 35  FInanCIaL InStRumEntS (continued)

(B) IntERESt RatE RISK

the exposure to interest rate risk and the effective interest rates of financial assets and financial liabilities, both recognised 
and unrecognised, at balance date are as follows:

FIxEd IntERESt matuRInG In:

FLOatInG 
interest 

rate 
$'000

1 year or 
less 

$'000

over 1 to 
5 yEaRS 

$'000

more 
than 5 

years 
$'000

nOn-
interest 
BEaRInG 

$'000
total 

$'000

2013

Financial assets

Cash and cash equivalents  8,490  29,064  -  -  34  37,588 

Other financial assets  -  15,200  -  -  -  15,200 

Receivables (excluding Rates, Parking 
and GSt receivables)

 -  -  -  -  3,624  3,624 

Total financial assets  8,490  44,264  -  -  3,658  56,412 

Weighted average interest rate 2.75% 4.15% n/a n/a n/a

Financial liabilities

Payables  -  -  -  -  24,380  24,380 

trust funds  -  -  -  -  2,698  2,698 

Interest-bearing loans and borrowings 
including finance leases

 -  1,100  750  -  -  1,850 

Total financial liabilities  -  1,100  750  -  27,078  28,928 

Weighted average interest rate n/a 6.15% 6.15% 6.15% n/a

Net financial assets (liabilities)  8,490  43,164  (750)  -  (23,420)  27,484 
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nOtE 35  FInanCIaL InStRumEntS (continued)

(B) IntERESt RatE RISK

the exposure to interest rate risk and the effective interest rates of financial assets and financial liabilities, both recognised 
and unrecognised, at balance date are as follows:

FIxEd IntERESt matuRInG In:

FLOatInG 
interest 

rate 
$'000

1 year or 
less 

$'000

over 1 to 
5 yEaRS 

$'000

more 
than 5 

years 
$'000

nOn-
interest 
BEaRInG 

$'000
total 

$'000

2012

Financial assets

Cash and cash equivalents  9,623  10,765  -  -  45  20,433 

Other financial assets  -  40,000  -  -  -  40,000 

Receivables (excluding Rates, Parking 
and GSt receivables)

 -  -  -  -  2,899  2,899 

Total financial assets  9,623  50,765  -  -  2,944  63,332 

Weighted average interest rate 4.00% 5.03% n/a n/a n/a

Financial liabilities

Payables  -    -    -    -    24,020  24,020 

trust funds  -    -    -    -    2,303  2,303 

Interest-bearing loans and borrowings 
including finance leases

 -    917  1,525  -    -    2,442 

Total financial liabilities  -    917  1,525  -    26,323  28,765 

Weighted average interest rate n/a 6.15% 6.15% 6.15% n/a

Net financial assets (liabilities)  9,623  49,848  (1,525)  -    (23,379)  34,567 
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nOtE 35  FInanCIaL InStRumEntS (continued)

(C) nEt FaIR VaLuES

the aggregate net fair values of financial assets and financial liabilities, both recognised and unrecognised, at balance date are as follows:

tOtaL CaRRyInG amOunt  
aS PER BaLanCE ShEEt 

aGGREGatE nEt  
fair value

finanCial instruments
2013 

$'000
2012 

$'000
2013 

$'000
2012 

$'000

Financial assets

Cash assets  37,588  20,433  37,588  20,433 

Other financial assets  15,200  40,000  15,200  40,000 

Receivables (excluding Rates, Parking and 
GSt receivables)

 3,624  2,899  3,624  2,899 

Total financial assets  56,412  63,332  56,412  63,332 

Financial liabilities

Payables  24,380  24,020  24,380  24,020 

trust funds  2,698  2,303  2,698  2,303 

Interest bearing loans and borrowings includ-
ing finance leases

 1,850  2,442  1,850  2,442 

Total financial liabilities  28,928  28,765  28,928  28,765 

(d) CREdIt RISK

the maximum exposure to credit risk at balance date in relation to each class of recognised financial asset is represented by the 
carrying amount of those assets as indicated in the Balance Sheet.
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nOtE 35  FInanCIaL InStRumEntS (continued)

(E) RISKS and mItIGatIOn
the risks associated with our main financial instruments and our policies for minimising these risks are detailed below.

market risk
market risk is the risk that the fair value or future cash flows of our financial instruments will fluctuate because of changes in market 
prices.  the Council’s exposures to market risk are primarily through interest rate risk with only insignificant exposure to other price 
risks and no exposure to foreign currency risk. Components of market risk to which we are exposed are discussed below.

Interest rate risk
Interest rate risk refers to the risk that the value of a financial instrument or cash flows associated with the instrument will fluctuate 
due to changes in market interest rates. Interest rate risk arises from interest  bearing financial assets and liabilities that we use. non 
derivative interest bearing assets are predominantly short term liquid assets. Our interest rate liability risk arises primarily from long 
term loans and borrowings at fixed rates which exposes us to fair value interest rate risk.

Our loan borrowings are sourced from major australian banks by a tender process. Finance leases are sourced from major 
australian financial institutions. Overdrafts are arranged with major australian banks. We manage interest rate risk on our net debt 
portfolio by:

• ensuring access to diverse sources of funding;

• reducing risks of refinancing by managing in accordance with target maturity profiles; and

• setting prudential limits on interest repayments as a percentage of rate revenue.

We manage the interest rate exposure on our debt portfolio by appropriate budgeting strategies and obtaining approval for 
borrowings from the department of Planning and Community development each year.

Investment of surplus funds is made with approved financial institutions under the Local Government act 1989. We manage interest 
rate risk by adopting an investment policy that ensures:

• conformity with State and Federal regulations and standards,

• capital protection,

• appropriate liquidity,

• diversification by credit rating, financial institution and investment product,

• monitoring of return on investment,

• benchmarking of returns and comparison with budget.

maturity will be staggered to provide for interest rate variations and to minimise interest rate risk.

Credit risk
Credit risk is the risk that a contracting entity will not complete its obligations under a financial instrument and cause us to make a 
financial loss. We have exposure to credit risk on some financial assets included in our balance sheet. to help manage this risk:

• we have a policy for establishing credit limits for the entities we deal with; 

• we may require collateral where appropriate; and

• we only invest surplus funds with financial institutions which have a recognised credit rating specified in our investment policy. 

trade and other receivables consist of a large number of customers, spread across the consumer, business and government sectors. 
Council do not have any significant credit risk exposure to a single customer or groups of customers. Ongoing credit evaluation is 
performed on the financial condition of our customers and, where appropriate, an allowance for doubtful debts is raised.

We may also be subject to credit risk for transactions which are not included in the balance sheet, such as when we provide a 
guarantee for another party. details of our contingent liabilities are disclosed in note 34.
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nOtE 35  FInanCIaL InStRumEntS (continued)
2013 

$'000
2012 

$'000

(E) RISKS and mItIGatIOn (continued) 
 
CREdIt RISK (continued) 
 
mOVEmEnt In PROVISIOn FOR dOuBtFuL dEBtS - OthER dEBtORS
Balance at the beginning of the year  284  213 

Provision movement during the year  (12)  (3)

amounts already provided for and written off as uncollectable  265  74 

Balance at end of year  537  284 

aGEInG OF tRadE and OthER RECEIVaBLES (OthER dEBtORS)
at balance date other debtors (including sundry debtors, and local law debtors) representing financial assets were past due but not 
impaired. these amounts relate to a number of independent customers for whom there is no recent history of default. the ageing 
of the Council's trade & Other Receivables was:

Current (not yet due)  1,944  1,048 

Past due by up to 30 days  386  136 

Past due by up to 31 - 60 days  27  41 

Past due by up to 61 - 90 days  7  70 

Past due by up to 91 plus days  149  137 

 2,513  1,432 

Ageing of individually impaired Trade and Other Receivables (Other Debtors)
at balance date, other debtors representing financial assets with a nominal value of $1,647,938.99  (2012: $1,585,417) were 
impaired. the amount of the provision raised against these debtors was $536,829.18 (2012: $284,400).  the individually impaired 
debtors relate to general and sundry debtors and have been impaired as a result of their doubtful collection. many of the long 
outstanding past due amounts have been lodged with Council's debt collectors or are on payment arrangements. 

the ageing of trade and Other Receivables of debtor balances( including sundry and child care debtors) that have been individually 
determined as impaired at reporting date was:

Current (not yet overdue)  750  686 

Past due by up to 30 days  131  543 

Past due by up to 31 - 60 days  88  77 

Past due by up to 61 - 90 days  422  116 

Past due by up to 91 plus days  257  289 

 1,648  1,711 



City of Port PhilliP  2012/13 Annual Report     177

Notes to the FiNaNcial RepoRt for the year ended 30 June 2013

nOtE 35  FInanCIaL InStRumEntS (continued)

(E) RISKS and mItIGatIOn (continued) 
 
LIquIdIty RISK
Liquidity risk includes the risk that, as a result of our operational liquidity requirements:

• we will not have sufficient funds to settle a transaction on the date;

• we will be forced to sell financial assets at a value which is less than what they are worth; or

• we may be unable to settle or recover a financial asset at all.

to help reduce these risks we:

• have a liquidity policy which targets a minimum and average level of cash and cash equivalents to be maintained;

• have readily accessible standby facilities and other funding arrangements in place;

• have a portfolio structure that requires surplus funds to be invested within various bands of liquid instruments and with 
varying maturity dates to meet future cashflow requirements;

• monitor budget to actual performance on a regular basis; and

• set limits on borrowings relating to the percentage of loans to rate revenue and percentage of loan principal repayments 
to rate revenue.

the Councils exposure to liquidity risk is deemed insignificant based on prior periods’ data and current assessment of risk.
the table below lists the contractual maturities for Financial Liabilities.
these amounts represent undiscounted gross payments including both principal and interest amounts

0 - 12 
months 

$'000
1 - 2 yEaRS  

$'000
2 - 5 yEaRS 

$'000
> 5 yEaRS 

$'000

ContraCted 
CaSh FLOWS 

$'000

CaRRyInG 
amount 

$'000

2013

trade and other payables  24,380  -  -  -  24,380  24,380 

trust funds and deposits  2,698  -  -  -  2,698  2,698 

Interest bearing liabilities including 
finance leases

 1,413  1,100  -  -  2,513  1,850 

 28,491  1,100  -  -  29,591  28,928 

2012

trade and other payables  24,020  -  -  -  24,020  24,020 

trust funds and deposits  2,303  -  -  -  2,303  2,303 

Interest bearing liabilities including 
finance leases

 1,280  1,664  -  -  2,944  2,442 

 27,603  1,664  -  -  29,267  28,765 
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nOtE 35  FInanCIaL InStRumEntS (continued)

(F) SEnSItIVIty dISCLOSuRE anaLySIS

taking into account past performance, future expectations, economic forecasts, and management's knowledge and experience of 
the financial markets, the Council believes the following movements are 'reasonably possible' over the next 12 months: 

• a parallel shift of -0.75% and +0.25% in market interest rates (aud) from weighted average year-end rates of 3.68% 
(2011/2012: 5.43%)

the table below discloses the impact on net operating result and equity for each category of financial instruments held by the 
Council at year-end, if the above movements were to occur.

IntERESt RatE RISK
-0.75% +0.25%

-75 BaSIS POIntS +25 BaSIS POIntS

$'000
Profit 

$'000
equity 

$'000
Profit 

$'000
equity 

$'000

2013

Financial assets
Cash and cash equivalents  37,588  (282)  (282)  94  94 

Financial assets  15,200  (114)  (114)  38  38 

Receivables  3,624  -  - 

Financial liabilities
Payables  24,380  -  -  -  - 

trust funds  2,698  -  -  -  - 

Interest bearing loans  1,850  -  -  -  - 

IntERESt RatE RISK
-0.50% +1%

-50 BaSIS POIntS +100 BaSIS POIntS

$'000
Profit 

$'000
equity 

$'000
Profit 

$'000
equity 

$'000

2012

Financial assets
Cash and cash equivalents  20,433  (102)  (102) 204 204

Financial assets  40,000 (200)  (200) 400 400

Receivables  2,899  -    -   

Financial liabilities
Payables  24,020  -    -    -    -   

trust funds  2,303  -    -    -    -   

Interest bearing loans  2,442  -    -    -    -   

(G) FaIR VaLuE hIERaRChy
all financial assets carried at fair value are measured at quoted prices in active markets for identical assets or liabilities. 
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nOtE 36  audItORS’ REmunERatIOn
2013 

$'000
2012 

$'000

audit fee to conduct external audit - Victorian auditor-General 67 64

 67  64 

nOtE 37  RELatEd PaRty tRanSaCtIOnS

(a) RESPOnSIBLE PERSOnS 
names of persons holding the position of a Responsible Person at the Council at any time during the year are:

Chief Executive Officer
tracey Slatter (20th may 2013 to Current)
Kay Rundle (1st July 2012 to 26th October 2012)
Vanda Iaconese (Interim CEO 27th October 2012 to 19th may 2013)

Councillors
Rachel Powning (mayor to 27th October 2012)
amanda Stevens (Councillor from 30th October 2012; mayor from 7th november 2012)
Serge thomann (Councillor)
Jane touzeau (Councillor)
Vanessa huxley (Councillor from 30th October 2012)
anita horvath (Councillor from 30th October 2012)
andrew Bond (Councillor from 30th October 2012)
Bernadene Voss (Councillor from 30th October 2012)
Frank O'Connor (Councillor to 27th October 2012)
Judith Klepner (Councillor to 27th October 2012)
Janet Bolitho (Councillor to 27th October 2012)
John middleton (Councillor to 27th October 2012)

(B) REmunERatIOn OF RESPOnSIBLE PERSOnS 2013 2012
nO. nO.

annual remuneration of responsible persons were within the following bands:

$0 - $9,999 4 -

$20,000 - $29,999 7 6

$30,000 - $39,999 1 -

$40,000 - $49,999 - -

$60,000 - $69,999 1 -

$80,000 - $89,999 - -

$90,000 - $99,999 - 1

$260,000 - $269,999 1 -

$280,000 - $289,999 1 -

$320,000 - $329,999 - 1

15 8

$'000 $'000

Total remuneration for the year for Responsible Persons included  
above amounted to 855 589
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nOtE 37  RELatEd PaRty tRanSaCtIOnS (continued)

(C) REtIREmEnt BEnEFItS FOR RESPOnSIBLE PERSOnS
no retirement benefits have been paid by the Council to a Responsible Person (2011/2012: nil).

(d) LOanS tO RESPOnSIBLE PERSOnS
no loans have been made, guaranteed, or secured by the Council to a Responsible Person during the reporting year (2011/2012: 
nil).

(E) OthER tRanSaCtIOnS
no transactions, other than remuneration payments or the reimbursement of approved expenses, were entered into by Council 
with Responsible Persons, or Related Parties of such Responsible Persons, during the reporting year (2011/2012: nil).

(F) SEnIOR OFFICERS REmunERatIOn
a Senior Officer, other than a Responsible Person, is an officer of Council who has management responsibilities and reports 
directly to the Chief Executive Officer or whose total annual remuneration exceeds $130,000. the number of Senior Officers, 
other than Responsible Persons, are shown below in their relevant income bands:

2013 2012
nO. nO.

Income Range:
$130,000 - $139,999 3 5

$140,000 - $149,999 2 4

$150,000 - $159,999 7 6

$160,000 - $169,999 5 3

$170,000 - $179,999 2 -

$180,000 - $189,999 - 1

$190,000 - $199,999 1 -

$200,000 - $209,999 2 -

$230,000 - $239,999 - 3

$240,000 - $249,999 3 1

$270,000 - $279,999 - 1

25 24

$'000 $'000

Total Remuneration for the reporting year  
for Senior Officers 4,274 4,101

total remuneration includes payment of accumulated employee leave entitlements, including annual leave and long service leave 
accrued during the senior officers employment within local government and any termination and defined benefit superannuation 
payments following their departure from the Council.
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nOtE 38  JOInt VEntuRE InFORmatIOn

a) JOInt VEntuRE - StREEtSahEad CLEanInG SERVICE

In 2000, Port Phillip City Council and Stonnington City Council, pursuant to an agreement, commenced operating a joint venture 
'Streetsahead' for the purpose of providing street cleaning, beach andw foreshore cleaning, litter bin clearing etc. to their 
municipalities.  Council purchases cleaning services from  'Streetsahead'  on normal commercial terms and conditions. Council has 
a 50% interest in the joint venture which is detailed below. 

the results from operations and the assets and liabilities of Streetsahead have been consolidated into Council's accounts. the 
figures below represent Council's 50% share of the Streetsahead accounts as at 30 June 2013. as at the date of producing this 
report the Streetsahead accounts were awaiting audit clearance. 

2013 
$'000

2012 
$'000

Revenue from continuing operations  4,477  4,390 

Expenses from continuing operations  4,511  4,630
 

Net (loss)/surplus from continuing operations  (34)  (240)

Income tax expense  -  - 

(Loss)/surplus for the year (34) (240)
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nOtE 38  JOInt VEntuRE InFORmatIOn (continued)
2013 

$'000
2012 

$'000

a) JOInt VEntuRE – StREEtSahEad CLEanInG SERVICE (continued)

Council's share of the joint venture assets and liabilities are as follows:

assets

Current Assets

Cash assets  1,059  1,219 

Receivables  448  635 

Other  7  17 

Total Current Assets  1,514  1,871 

Non-Current Assets

Property, plant and equipment  1,317  1,326 

Total Non-current Assets  1,317  1,326 

Total Assets  2,831  3,197 

LIaBILItIES

Current Liabilities

Payables  204  525 

Employee benefits  768  794 

Interest bearing liabilities  468  323 

Total Current Liabilities  1,440  1,642 

Non-Current Liabilities

Employee benefits  50  38 

Interest bearing liabilities  750  892 

Total Non-Current Liabilities  800  930 

Total  Liabilities  2,240  2,572 

Net Assets  591  625 

equity

accumulated surplus 119 153

Joint Venture Equity 472 472

Total Equity  591  625 
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nOtE 38  JOInt VEntuRE InFORmatIOn (continued)
2012 

$'000
2011 

$'000

B) JOInt VEntuRE -aLBERt PaRK hOCKEy and tEnnIS CEntRE

In august 2013, Council's finance department became aware of a current joint venture agreement entered into with Wesley 
College in 1997 for the maintenance and operations of the albert Park hockey and tennis Centre. the objective of the joint 
venture is to provide, manage and maintain a facility for use by sporting clubs and associations, schools and residents of Port  
Phillip and Wesley College for the playing of hockey and tennis. 

at balance date Council has been provided audited financial statements for the albert Park hockey and tennis Centre as at 31 
march 2012 and has recognised Council’s 50% share of assets and liabilities in the 2012/2013 annual financial report for the first 
time.  at the time of writing this report. the 31 march 2013 statements were being prepared for audit.

 
Council's share of the joint venture assets and liabilities are as follows: 

assets
Current Assets

Cash and cash equivalents  159  134 

trade and other receivables  39  30 

Other financial assets  206  200 

Total Current Assets  403  364 

Non-Current Assets

Property, plant and equipment  232  254 

Total Non-current Assets  232  254 

Total Assets  635  618 

LIaBILItIES
Current Liabilities

trade and other payables  44  21 

Other current liabilities  98  85 

Total Current Liabilities  142  106 

Total  Liabilities  142  106 

Net Assets  493  512 

equity
total partners equity 405 405

accumulated (losses)/profit 88 107

Total Equity  493  512 
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nOtE 39  InCOmE, ExPEnSES and aSSEtS By FunCtIOn/aCtIVIty (continued)

aCtivities

Corporate Services
Responsible for internal business support in information systems, human resources, regulatory services, and corporate planning as 
well as the collection of rates and other income, payment of suppliers, payroll, and financial management.

the division includes the following departments:

• Community & Councillor Support

• finance

• People & Organisational development

• Governance & Engagement and

• Information Systems

Environment & Planning
Responsible for strategic & community planning and facilitation, health and amenity services, fleet management, sustainability pro-
grams, economic development and tourism and parking enforcement.

the division includes the following departments:

• Sustainability

• City Strategy

• Compliance & Parking and 

• City development

Cultural & Community development
Responsible for ensuring effective access and delivery of community services, culture and recreation.

the division includes the following departments:

• Family, youth & Children

• Culture & Leisure

• diversity & ageing and 

• Community development

City & Infrastructure Services
Responsible for providing a range of services which support the key assets and properties of the City of Port Phillip .

the division includes the following departments:

• Operations 

• assets

• Parks & Open Space

• Project Services and 

• Property Services
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nOtE 40  FInanCIaL RatIOS 
2013 
$'000

2012 
$'000

2011 
$'000

(a) dEBt SERVICInG RatIO 
the debt servicing ratio identifies the capacity of Council to service its outstanding debt. debt servicing costs refer to the payment 
of interest on loan borrowings, finance leases and bank overdraft. the ratio expresses the amount of interest paid as a percentage 
of Council's total revenue.

debt servicing costs 171
= 0.10%

202
= 0.13%

228
= 0.15%

total revenue 177,388 161,107 149,933

Councils debt servicing ratio has continued to decline as we continue to pay off borrowings, reducing the interest charges. 

(B) dEBt COmmItmEnt RatIO 
the debt commiment ratio measures progress in relation to Council's debt redemption strategy. the strategy involves the payment 
of loan principal and interest, finance lease principal and interest. the ratio expresses the percentage of rate revenue utilised to pay 
interest and redeem debt principal.  

debt servicing & redemption costs 1,071 
= 1.12%

1,009
= 1.14%

1,021
= 1.24%

Rate revenue 95,213 88,581 82,354

Councils debt commitment ratio has continued to decline as a result of the reduction in borrowings. 

(C) REVEnuE RatIO 
the revenue ratio identifies Council's dependence on rate income. the level of Council's reliance on rate revenue is determined by 
assessing rate revenue as a proportion of the total revenue of Council. total revenue excludes one off non-monetary contributed 
assets (refer to note 7).

Rate revenue 95,213 
= 53.67%

88,583
= 54.98%

82,354
= 54.93%

total revenue 177,388 161,107 149,933

Councils revenue ratio has marginally declined in 2013 as a result of increased revenue received from developer contributions

(d) dEBt ExPOSuRE RatIO
the debt exposure ratio identifies Council’s exposure to debt. For the purposes of the calculation of financial ratios, realisable 
assets are those assets which can be sold and which are not subject to any restriction on realisation or use.

the following assets are excluded from total assets when calculating Council’s realisable assets: 
controlled land, controlled buildings, roads, lanes, footpaths, kerb and channel and bridges, drains, heritage assets, works of art and 
restricted assets. 

any liability represented by a restricted asset (note 30) is excluded from total indebtedness. 

this ratio enables assessment of Council’s solvency and exposure to debt. total indebtedness refers to the  total liabilities of Council 
excluding trust funds and statutory reserves. total liabilities are compared to total realisable assets which are all Council assets not subject 
to any restriction and able to be realised. the ratio expresses the multiple of total liabilities for each dollar of realisable assets.

total indebtedness 26,747
= 1:20.96

28,115
= 1:19.33

9,710
= 1:53.82

total realisable assets  560,487 543,527 522,623

Councils debt exposure ratio has remained consistend with the prior year.
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nOtE 40  FInanCIaL RatIOS 
(continued) 

2013 
$'000

2012 
$'000

2011 
$'000

(E) WORKInG CaPItaL RatIO 
the working capital ratio is used to assess Council’s ability to meet current commitments. the ratio expresses the level of current 
assets the Council has available to meet its current liabilities.

Current assets 64,217
= 1.71:1

71,728
= 2.86:1

60,908
= 2.55:1

Current liabilities 37,536 25,094 23,875

Councils working capital ratio has declined as a result of the recognition of the current defined benefit superannuation liabilty in 2013

(F) adJuStEd WORKInG CaPItaL RatIO 
the adjusted working capital ratio is used to assess Council’s ability to meet current commitments. the ratio expresses the level 
of current assets the Council has available to meet its current liabilities. Current liabilities have been reduced to reflect the long 
service leave that is shown as a current liability because Council does not have an unconditional right to defer settlement of the 
liability for at least twelve months after the reporting date, but is not likely to fall due within 12 months after the end of the period. 

Current assets 64,217
= 1.78:1

71,728
= 3.05:1

60,908
= 2.69:1

Current liabilities 35,988 23,526 22,681

Councils adjusted working capital ratio has declined as a result of the recognition of the current defined benefit  
superannuation liabilty in 2013
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nOtE 41  InCOmE StatEmEnt COnVERtEd tO CaSh

the principal budget document used by Council to monitor its financial performance is the Cash Income Statement 
or Rate determination Statement. this note has been included to provide the reader with a snapshot of Council's 
performance against the budget. the surplus of $10.649 million will be applied towards the cumulative capital works carry 
over of $5.896 million and the balance of $4.753 million will be used as a funding source for the 2013/2014 budget. this is 
consistent with the adopted budget that allowed for a net surplus after carry overs of $4.414 million. 

2013
aCtual

$'000

2013
BudGEt

$'000

2012
aCtual

$'000

2012
BudGEt

$'000

inCome

Rates and garbage charges  95,213  94,530  88,581  88,438 

Parking fees and fines  29,921  26,159  26,076  24,880 

user charges, fees and fines  13,441  13,715  12,559  14,484 

Statutory fees and fines  1,917  2,445  1,920  - 

Grants - operating  10,755  9,783  11,119  13,125 

Grants - capital  1,400  3,378  4,204  - 

Contributions  12,058  1,200  3,552  1,200 

Other income  3,442  2,010  2,630  8,613 

Interest  2,177  2,120  3,054  1,809 

Rent  7,064  7,157  7,412  - 

Proceeds from sale of assets  -  -  -  1,300 

Total Income  177,388  162,497  161,107  153,849 

eXPenses 

Employee benefits  64,138  64,984  71,479  59,258 

Contract services  38,295  40,047  35,542  35,551 

materials and administration costs  25,976  17,861  22,125  21,504 

Bad and doubtful debts  3,206  14  2,128  - 

depreciation  15,764  17,762  15,649  17,362 

Professional services  5,294  5,256  4,873  5,486 

utility payments  2,855  2,826  2,674  2,532 

Other expenses  3,682  4,412  4,164  - 

Finance costs  171  401  202  206 

net loss on disposal of  
property, infrastructure, plant & equipment

 2,471  -  2,436  - 

Total Expenses  161,852  153,563  161,272  141,899 

Surplus / (Deficit)  15,536  8,934  (165)  11,950 
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nOtE 41  InCOmE StatEmEnt  
Converted to Cash (continued)

2013
aCtual

$'000

2013
BudGEt

$'000

2012
aCtual

$'000

2012
BudGEt

$'000

Surplus / (Deficit)  15,536  8,934  (165)  11,950 

RatE dEtERmInatIOn adJuStmEntS

depreciation  15,764  17,762  15,649  17,362 

net loss on disposal of property, infrastructure, plant & equipment  2,471  -  2,436  - 

Operating ex capital expenditure (WIP from prior year)  2,695   -   -   - 

non monetary contributed assets  (5,316)   -  (285)   - 

St Kilda triangle settlement   -   -  (1,500)  (1,500)

Proceeds from borrowings   -  2,500   -  5,000 

Capital expenditure  (39,897)  (33,254)  (23,482)  (34,957)

Loan repayments  (595)  (952)  (559)  (559)

net transfers (to)/from reserves  (281)  4,260  (1,051)  2,205 

Brought forward surplus  20,272  750  18,082  809 

Net rate determination surplus  10,649   -  9,125  310 

nOtE 42  CaPItaL ExPEndItuRE
2013 

$'000
2012 

$'000

Roads, lanes, footpaths, kerb and channel and bridges  7,708  6,834 

drains  650  313 

Buildings  20,688  11,295 

Land improvements  6,314  1,500 

Plant and equipment  857  1,272 

Furniture and fittings  1,096  990 

heritage assets and works of art  32  122 

Total capital works  37,345  22,326 

Represented by:

Renewal  7,323  8,641 

upgrade  1,472  7,565 

Expansion  1,472  3,739 

new assets  27,078  2,381 

Total capital works  37,345  22,326 

the movement between the previous year and the current year in property, infrastructure, plant 
and equipment as shown in the Balance Sheet links to the net of the following items:

total capital works  37,345  22,326 

asset revaluation movement (see note 26(a))  55,926  5,796 

depreciation (see note 13)  (15,764)  (15,649)

Written down value of assets disposed (see note 16)  (2,483)  (2,436)

Contributed assets (see note 7)  4,123  285 

Joint venture assets consolidated (see note 21)  296  417 

Net movement in property, infrastructure, plant & equipment  79,443  10,739 
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nOtE 42  CaPItaL ExPEndItuRE (continued)

(a) REnEWaL

Expenditure on an existing asset which returns the service potential or the life of the asset to that which it had originally. It 
is periodically required expenditure, relatively large (material) in value compared with the value of the components or sub-
components of the asset being renewed. as it reinstates existing service potential, it has no impact on revenue but may reduce 
future operating and maintenance expenditure if completed at the optimum time.

(B) uPGRadE

Expenditure which enhances an existing asset to provide a higher level of service or expenditure that will increase the life of the 
asset beyond that which it had originally. upgrade expenditure is discretionary and often does not result in additional revenue 
unless direct user charges apply. It will increase operating and maintenance expenditure in the future because of the increase in the 
Council's asset base.

(C) ExPanSIOn

Expenditure which extends an existing asset, at the same standard as is currently enjoyed by residents, to a new group of users. It 
is discretionary expenditure which increases future operating and maintenance costs, because it increases Council's asset base, but 
may be associated with additional revenue from the new user group.

(d) nEW aSSEtS

Expenditure on new assets that have not been previously recognised in Council's financial report and are recognised for the first time.

nOtE 43  EVEntS OCCuRRInG aFtER BaLanCE datE

at the date of signing, there were no events subsequent to balance date which would have a material effect on the Council's 
financial statements. 
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standard inCome statement  
FOR thE yEaR EndInG 30 JunE 2013

BudGEt 
$'000

aCtual 
$'000

varianCe 
$'000 % note

revenue

Rates  94,530  95,213  683 0.7% 2.1

Parking revenue  26,159  26,980  821 3.1% 2.2

user fees and charges  16,160  15,358  (802) (5.0%) 2.3

Open space contributions  1,200  12,058  10,858 904.8% 2.4

Grants- operating  9,783  10,755  972 9.9% 2.5

Grants- capital  3,378  1,400  (1,978) (58.6%) 2.6

Interest received  2,120  2,177  57 2.7%

Other income  13,285  12,011  (1,274) (9.6%) 2.7

Profit on sale of assets  -  (2,471)  (2,471) 100.0% 2.8

Total Income  166,615  173,481  6,866 

eXPenses 

Employee benefits  65,391  64,138  1,253 1.9% 2.9

Contract services  44,140  39,800  4,340 9.8% 2.10

utilities  2,826  2,855  (29) (1.0%)

materials and other expenses  21,617  29,923  (8,306) (38.4%) 2.11

Professional services  5,544  5,294  250 4.5%

Borrowing costs  401  171  230 57.4%

depreciation  17,762  15,764  1,998 11.2% 2.12

Total Expenses  157,681  157,945  (264)

Surplus/(deficit)  8,934  15,536  6,602 

The accompanying notes form part of the standard income statement.
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BudGEt 
$'000

aCtual 
$'000

varianCe 
$'000 %  note

assets

Current assets

Cash and cash equivalents  25,387  52,788  27,401 107.9% 3.1

Receivables  10,048  10,773  725 7.2%

accrued Income  937  551  (386) (41.2%)

Prepayments  106  105  (1) (0.9%)

Total current assets  36,478  64,217  27,739 76%

Non-current assets

Other financial assets  3,853  235  (3,618) (93.9%) 3.1

Property, infrastructure, plant and equipment  1,895,161  1,941,528  46,367 2.4% 3.2

Total non-current assets  1,899,014  1,941,763  42,749 2%

Total assets  1,935,492  2,005,980  70,488 3.6%

LIaBILItIES

Current liabilities

Payables  10,480  24,380  (13,900) (132.6%) 3.3

trust funds and deposits  2,825  2,698  127 4.5%

Provisions  8,076  9,358  (1,282) (15.9%) 3.4

Interest-bearing loans and borrowings  1,449  1,100  349 24.1% 3.5

Total current liabilities  22,830  37,536  (14,706) (64%)

Non-current liabilities

Provisions  1,194  1,548  (354) (29.6%) 3.4

Interest-bearing loans and borrowings  7,377  750  6,627 89.8% 3.5

Total non-current assets  8,571  2,298  6,273 73%

Total liabilities  31,401  39,834  (8,433) (27%)

Net assets  1,904,091  1,966,146  62,055 3.3%

equity

accumulated surplus  589,632  582,690  (6,942) (1.2%) 3.6

asset revaluation reserve  1,293,048  1,354,770  61,722 4.8% 3.7

Other reserves  21,411  28,686  7,275 34.0% 3.8

Total equity  1,904,091  1,966,146  62,055 3.3%

The accompanying notes form part of this standard balance sheet.
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StandaRd CaSh FLOW StatEmEnt  
FOR thE yEaR EndInG 30 JunE 2013

BudGEt 
$'000

aCtual 
$'000

varianCe 
$'000 % note

CaSh FLOWS FROm OPERatInG aCtIVItIES

Receipts

Rates and garbage charges  94,530  95,056  526 0.6% 4.1

Parking fees and fines  26,159  26,632  473 1.8%

user charges and other fines  16,160  14,887  (1,273) (7.9%) 4.2

Grants  13,161  12,409  (752) (5.7%) 4.3

Contributions  1,200  7,935  6,735 561.3% 4.4

Interest  2,120  2,529  409 19.3%

Other revenue  13,285  18,337  5,052 38.0% 4.5

 166,615  177,785  11,170 7%

Payments

Payments to suppliers  (44,140)  (42,418)  1,722 3.9% 4.6

Payments to employees  (65,391)  (64,055)  1,336 2.0% 4.7

Other payments  (29,987)  (40,523)  (10,536) (35.1%) 4.8

 (139,518)  (146,996)  (7,478) (5%)

Net cash provided by operating activities  27,097  30,789  3,692 1%

Cash flows from investing activities

Payments from property, plant and equipment  (33,254)  (37,345)  (4,091) (12.3%) 4.9

Proceeds for property, plant and equipment  -  12  12 100.0%

Payments for investments  -  24,770  24,770 100.0% 4.10

Net cash used in investing activities  (33,254)  (12,563)  20,691 (62%)

Cash flows from financing activities

Finance costs  (401)  (171)  230 57.4%

Proceeds from borrowings  2,500  -  (2,500) 100.0% 4.11

Repayment of borrowings  (952)  (900)  52 5.5%

Net cash provided by (used in) financing activities  1,147  (1,071)  (2,218) (193%)

Net increase / (decrease) in cash & cash equivalents  (5,010)  17,155  22,165 442.4%

Cash and cash equivalents at beginning of year  30,397  20,433  (9,964) (32.8%)

Cash and cash equivalents at end of year  25,387  37,588  12,201 48%

The accompanying notes form part of this standard cash flow statement
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standard statement  
OF CaPItaL WORKS 

FOR thE yEaR EndInG 30 JunE 2013

BudGEt 
$'000

aCtual 
$'000

varianCe 
$'000 % note

CaPItaL WORKS aREaS
Roads  10,315  7,855  2,460 23.8% 5.1

Parks and open space  6,258  6,314  (56) (0.9%)

Buildings  12,975  20,688  (7,713) (59.4%) 5.2

Signage and street furniture  695  503  192 27.6%

 30,243  35,360  (5,117) (16.9%)
CaPital eXPenditure areas
Plant & Equipment  3,011  1,985  1,026 34.1% 5.3

Total Capital  33,254  37,345  (4,091) (12.3%)

REPRESEntEd By:
asset renewal  12,610  7,323  5,287 41.9% 5.4

new assets- capital works  14,728  25,093  (10,365) (70.4%) 5.5

asset expansion/ upgrade  2,905  2,944  (39) (1.3%)

new assets - capital expenditure  3,011  1,985  1,026 34.1% 5.5

 33,254  37,345  (4,091) (12.3%)

RECOnCILIatIOn OF nEt mOVEmEnt In PROPERty, PLant and EquIPmEnt

Capital works  30,243  35,360  5,117 

Capital expenditure  3,011  1,985  (1,026)

Capital works carried forward  -  -  - 

Total capital works  33,254  37,345  4,091 

asset revaluation increment  -  55,926  55,926 

depreciation and amortisation  (17,762)  (15,764)  1,998 

Written down value of assets sold  -  (2,483)  (2,483)

Granted assets  -  4,419  4,419 

Recognition of previously unrecognised assets  -  -  - 

Net movement in property, plant and equipment  15,492  79,443  63,951 

The accompanying notes form part of this standard capital works statement
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notes to the standard statements
FOR thE yEaR EndEd 30 JunE 2013

nOtE 1  BaSIS OF PREPaRatIOn OF thE StandaRd StatEmEntS 

the City of Port Phillip is required to prepare and include audited Standard Statements within its annual Report.

these statements and supporting notes form a special purpose financial report prepared to meet the requirements of the Local 
Government act 1989 and the Local Government (Finance and Reporting) Regulations 2004.

the Standard Statements have been prepared on accounting bases consistent with those used for the General Purpose Financial 
Report and the 2012/2013 Budget. the results reported in these Statements are consistent with those reported in the General 
Purpose Financial Report.

the Standard Statements are not a substitute for the General Purpose Financial Report, which is included in the annual Report. 
they have not been prepared in accordance with all australian accounting Standards or other authoritative professional 
pronouncements.

the Standard Statements compare the Council's financial plan, expressed through its annual budget, with actual performance. the 
Local Government act 1989 requires explanation of any material variances. the Council has adopted a materiality of $500,000.

the budget figures included in the Standard Statements are those adopted by the Council on 26 June 2012. the budget was based 
on assumptions that were relevant at the time of adoption of the budget. the Council set guidelines and parameters for revenue and 
expense targets in this budget in order to meet the Council's business plan and financial performance targets for both the short and 
long term. the budget did not reflect any changes to equity resulting from asset revaluations as their impacts were not considered 
predictable.

detailed information on the actual financial results are contained in the General Purpose Financial Report.  the detailed budget can 
be obtained by contacting Council or through the Council's web site. the Standard Statements must be read in conjunction with 
these documents.
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notes to the standard statements for the year ended 30 June 2013

standard inCome statement  
FOR thE yEaR EndInG 30 JunE 2013 

nOtE 2  ExPLanatIOn OF matERIaL VaRIanCES

REF. item eXPlanation

2.1 Rates the favourable variance of $683,000 is due to an additional $570,000 of supplementary rate 
income and additional interest of $110,000 on overdue rates.

2.2 Parking revenue the favourable variance of $821,000 is attributable to the following offsetting factors: 
- $1.433 million greater than anticipated income from parking infringement notices 
- $225,000 fewer cancellations of parking infringement notices 
- $185,000 additional ticket machine income as a result of new parking machines across the 
city and improved machine uptime 
- this is partially offset by a $1.019 million increase in the provision for PERIn doubtful debts 
due to the department of Justice expunging warrants that have expired

2.3 user fees and charges the unfavourable variance of $802,000 is primarily due to reduced child care fees of 
$528,000 for the Bubup nairm Children's Centre (due to a delayed opening) and the value of 
kerbside permits being  $192,000 less than budgeted.

2.4 Open space contributions the favourable variance of $10.858 million is due to unbudgeted developer contributions 
received in relation to developments in the St Kilda Road area of $2.028 million, Port 
melbourne of $1.221 million, South melbourne $1.739 million and St Kilda East of $558,000.   
this income has been transferred to a statutory reserve that has been set aside for open 
space improvements in the municipality.  also included in this variance are contributed assets 
of $4.123 million which were not accounted for when the budget was adopted in June 2012.

2.5 Grants - operating the favourable variance of $972,000 is due to the following: 
- $290,000 of unbudgeted state government funding for sports services management 
- $297,000 grant from melbourne Water for Sustainabilty projects 
- additional grant income received in the areas of Community development $104,000, 
diversity & ageing $104,000, Family, youth & Children $113,000 and various other minor 
increases across the organisation.

2.6 Grants - capital the unfavourable variance of $1.978 million is attributable to delays in the receipt of funding 
for the northport Pavillion redevelopment of $1.950 million.  Funding is contingent upon pro-
ject milestones being met and delays with the project have led to this unfavourable variance.
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notes to the standard statements for the year ended 30 June 2013

nOtE 2  ExPLanatIOn OF matERIaL VaRIanCES (continued)

REF. item eXPlanation

2.7 Other income the unfavourable variance of $1.274 million is due to the following offsetting factors: 
- $2.363 million less than budgeted contract income for the Streetsahead joint venture.   
this unfavourable variance is offset by favourable contract services expenditure - refer 2.10. 
- the receipt of unbudgeted insurance recoveries of $1.054 million in relation to various legal cases 

2.8 Profit on sale of assets the unfavourable variance of $2.471 million is due to the disposal of infrastructure assets 
which have been replaced and/or upgraded, including $803,000 of buildings transferred to 
the Port Phillip housing trust. the disposal of these assets was not accounted for in the 
2012/13 budget.

2.9 Employee benefits the favourable variance of $1.253 million is due to the following: 
- the inclusion of $800,000 in the budget for Council's unfunded superranuation liability 
which was not utilised 
- $205,000 underspend on the centralised maternity leave budget  
- $460,000 favourable year end adjustment on the long service leave provision

2.10 Contract services the favourable variance of $4.340 million is due to the following: 
- $2.539 million favourable for the Streetsahead joint venture which is a budget allocation 
issue.  this favourable variance is offset by unfavourable contract income - refer 2.7. 
- $444,000 less than anticipated expenditure on building maintenance services 
- $494,000 favourable tipping costs due to the budget over providing for the price on carbon 
- $178,000 less than anticipated expenditure on preventative drainage maintenance 
- staff relocation costs $105,000 less than budgeted 
- under expenditure in various departments across the organisation including Informations 
Systems $121,000, Family, youth & Children $140,000 and diversity & ageing $110,000

2.11 materials and Other 
expenses

the unfavourable variance of $8.306 million relates to the reallocation of $8.559 million from 
capital works and work in progress to operating expenditure.

2.12 depreciation the favourable variance of $1.998 million is due to an extension of the useful lives for road 
seal assets that occurred in previous years and resulted in the budget being based on a higher 
historical depreciation base.

standard inCome statement  
FOR thE yEaR EndInG 30 JunE 2013
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StandaRd BaLanCE ShEEt  
aS at 30 JunE 2013

notes to the standard statements for the year ended 30 June 2013

nOtE 3  ExPLanatIOn OF matERIaL VaRIanCES

REF. item eXPlanation

3.1 Cash and cash equivalents 
Other financial assets 

 the overall favourable variance in cash and non current financial assets of $23.783 million is 
due to the following: 
- delays in expending the capital works program ($5.896 million) 
- a deferral of capital works expenditure of $9.767 million to future financial years to ensure 
funding of the payment of the defined benefits superannuation call of $10.873 million which 
was paid on 1 July 2013 and 
- a favourable variance of $7.275 million in council's cash backed other reserves compared to 
budget (see note 3.8 below for details).

3.2 Property, infrastructure, 
plant and equipment

the increase of $46.367 million is due to the following adjustments not accounted for when 
the budget was adopted in June 2012: 
- $41.780 million being the land revaluation increment at 30 June 2013 
- $16.274 million being the roads, footpaths, street furniture and bridges revaluation 
increment at 30 June 2013  
- ($5.188) million being the buildings revaluation decrement at 30 June 2013 
- $3.060 million being the art and heritage revaluation increment at 30 June 2013 and 
- $9.767 million deferred capital works expenditure to future financial years to ensure funding 
of the payment of the defined benefits superannuation call of $10.873 million which was paid 
on 1 July 2013.

3.3 Payables - current the overall unfavourable variance of $13.900 million in current payables is primarily 
attributable to the unbudgeted defined benefit superannuation call which Council paid on 1 
July 2013.

3.4 Provisions - current and 
non current

the overall increase of $1.636 million in current and non current employee provisions is 
due to the impact of increases in pay rates over the past two financial years which was not 
accounted for when the 2012/13 budget was adopted.

3.5 Interest bearing liabilities 
- current and non current

the overall decrease of $6.976 million is due to the inclusion of $7.500 million of new 
borrowings in the 2012/13 budget which has been deferred to the 2013/14 financial year.  this 
has been partially offset by the inclusion of Council's Streetsahead joint venture finance lease 
liability which was not accounted for when the 2012/13 budget was adopted in June 2012.

3.6 accumulated surplus the unfavourable variance of $6.942 million is due to an additional $7.275 million being 
transferred from accumulated surplus to other reserves during the 2012/13 financial year 
which was not factored into the 2012/13 budget. See note 3.8 below for further information.

3.7 asset revaluation 
reserves

the favourable variance of $61.722 million is due to the following formal asset revaluations 
not being accounted for when the 2012/13 budget was adopted: 
- $5.796 million being the land improvements revaluation undertaken in 2011/12 
- $41.780 million being the land revaluation increment in 2012/13 
- $16.274 million being the roads, footpaths, street furniture and bridges revaluation 
increment in 2012/13  
- ($5.188) million being the buildings revaluation decrement in 2012/13 and 
- $3.060 million being the art and heritage revaluation increment in 2012/13.

3.8 Other reserves the favourable increase of $7.275 million is due to: 
- $1.219 million unbudgeted early receipt of Victorian Grants Commission funding for 2013/14 
- additional developer contributions of $5.546 million received and transferred to reserve and 
- transfer of $940,000 2013/14 grant funding to reserves
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notes to the standard statements for the year ended 30 June 2013

StandaRd CaSh FLOW StatEmEnt  
FOR thE yEaR EndInG 30 JunE 2013

nOtE 4  ExPLanatIOn OF matERIaL VaRIanCES

REF. item eXPlanation

4.1 Rates and garbage 
charges

the favourable variance of $526,000 is primarily due to the receipt of an additional $570,000 
of supplementary rate income, which was not accounted for during the 2012/13 budget 
process.  

4.2 user charges and other 
fines

the unfavourable variance of $1.273 million is primarily attributable to a reduction in child 
care fees of $528,000 as a result of the delayed opening of the Bubup nairm Children's 
Centre, and the issuance of $192,000 fewer than budgeted kerbside permits.

4.3 Grants the unfavourable variance of $752,000 is primarily due to delays in progressing the 
northport Pavilion redevelopment  resulting in $1.950 million of funding being deferred to 
the 2013/14 financial year. 
this unfavourable variance is offset by the following factors: 
- receipt of $290,000 for sports services management from the State government which was 
not accounted for in the 2012/13 budget 
- additional $297,000 grant funding from melbourne Water for sustainability projects 
-additional grant income received in the areas of Community development $104,000, 
diversity & ageing $104,000, Family, youth & Children $113,000 and various other minor 
increases across the organisation.

4.4 Contributions the favourable variance of $6.735 million is due to the following factors: 
- unbudgeted developer contributions received in relation to developments in the St Kilda 
Road area of $2.028 million, Port melbourne of $1.221 million, South melbourne $1.739 
million and St Kilda East of $558,000.

4.5 Other revenue the favourable variance of $5.052 million is attributable to the budget not accounting for 
the receipt of GSt refunds of $7.133 million from the atO when the 2012/2013 budget was 
adopted in June 2013.  this has been offset by $2.363 million less than budgeted contract 
income for the Streetsahead joint venture.  

4.6 Payments to suppliers the favourable variance of $1.722 million is due to a number of underspends in supplier 
payments, most notably: 
- Streetsahead $2.539 million which is offset by lower than budgeted contract income of 
$2.363 million (see note 4.5) 
- a favourable variance of $3.227 million across a number of areas across Council including 
tipping fees, maintenance and infrastructure levy, cleaning costs, builidng maintenance, 
preventative drainage, Information Systems, Family youth and Children and diversity and 
ageing.  
these favourable variances are offset by GSt payments of $4.576 million which were not 
accounted for when the budget was adopted. 
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notes to the standard statements for the year ended 30 June 2013

nOtE 4  ExPLanatIOn OF matERIaL VaRIanCES (continued)

REF. item eXPlanation

4.7 Payments to employees the favourable variance of $1.336 million is due to the following:  
- the inclusion of $800,000 in the budget for Council's unfunded superannuation liability 
which was not utilised 
- $205,000 underspend on the centralised maternity budget.

4.8 Other payments the unfavourable variance of $10.536 million is primarily due to the reallocation of $8.406 
million from capital works and work in progress to operating expenditure due, as well as the 
allocation of GSt payments of $2.966 million which was not accounted for when the budget 
was adopted.  

4.9 Payments from property, 
plant and equipment

the over expenditure of $4.091 million is attributable to increased expenditure on new 
assets, particularly Bubup nairm Family and Children's Centre ($2.080 million). 

4.10 Payments for investments the favourable variance of $24.770 million is due to the budget not reflecting investment 
transactions and balances but reflecting the overall increase from Council's budgeted cash 
position as a whole.  

4.11 Proceeds from 
borrowings

the favourable variance of $2.500 million is due to the deferral of borrowings to the 
2013/2014 financial year.  

StandaRd CaSh FLOW StatEmEnt  
FOR thE yEaR EndInG 30 JunE 2013
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notes to the standard statements for the year ended 30 June 2013

StandaRd StatEmEnt OF CaPItaL WORKS
FOR thE yEaR EndInG 30 JunE 2013

nOtE 5  ExPLanatIOn OF matERIaL VaRIanCES

REF. item eXPlanation

5.1 Roads net under expenditure of $2.460 million is largely due to delays in expending against the 
phased budget for various projects including Port melbourne dCP Rouse Street ($388,600), 
all Walking Plan Projects ($469,600), Bike path upgrades ($845,000), and Beacon Cove 
Promenade and Car park works ($300,000).

5.2 Buildings net over expenditure of $7.713 million is largely due to over expenditure on the Bubup nairm 
Family and Children's' Centre of $8.472 million, due to delays in expending the budget in in 
prior years. this is offset by $1.477 million under expenditure on the northport Pavilion 
redevelopment Stage 2 project which is expected to be completed in 2013/14.

5.3 Plant and  
equipment

net under expenditure of $1.026 million is due to computer hardware purchases and projects 
not meeting budget expectations

5.4 asset renewal under expenditure of $5.287 million is largely due to the transfer of capital expenditure to 
operating expenditure due to its nature (eg landscaping, trees etc). 

5.5 new assets- capital 
works and capital 
expenditure

net over expenditure of $9.339 million is largely due to works on  the Bubup nairm Family 
and Children's Centre of $8.472 million, and the Liardet Family and Children's Services Centre 
of $2.603 million, which have been delayed in prior years, offset by under expenditure on It 
capital ($1.026 million).
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GLOSSaRy
item eXPlanation

accrual accounting System of accounting where items are brought to account and included in the Financial Statements 
as they are earned or incurred, rather than as they are received or paid.

accumulated surplus the value of all net assets accumulated over time.

aifrs australian equivalents to International Financial Reporting Standards.

assets Future economic benefits controlled by Council as a result of past transactions or other past 
events.

Bad and doubtful debts  Bad debts written off and the movement in the bad debt provision for infringement debtors and 
sundry debtors.

Balance sheet a quantitative summary of Council’s financial condition at 30 June, including assets, liabilities and 
net equity.

Cash and cash equivalents Cash and investments readily convertible to cash, including cash on hand, cash held in the bank, 
deposits at call and highly liquid investments.

Contributions Contributions received by Council are received for the purpose of providing and improving public 
open space, provision/improvement of the drainage system and in relation to specific projects.

Comprehensive Income Statement  a financial statement highlighting the accounting surplus or deficit of Council has sufficient 
revenue to meet expenses in the current year, including non-cash costs such as depreciation and 
amortisation expenditure.  It also includes other comprehensive income items including net asset 
revaluation increment (decrement reversal) and share of other comprehensive income of associates 
and joint ventures accounted for by the equity method, to arrive at a 'comprehensive result'.  the 
comprehensive result equate to the movement in net assets or total equity.

Current assets  assets where Council expects to receive the future economic benefit within the next twelve 
months unless the asset is restricted from being exchanged or used to settle a liability for at least 
twelve months after the reporting date.

Current liabilities Liabilities where Council expects to fulfil its obligation within the next twelve months unless the 
Council does not have an unconditional right to defer settlement of the liability for at least twelve 
months after reporting date.

depreciation an expense which recognises the value of a fixed asset as it is used up over time.

Employee benefits Relates to wages and salaries, casual staff payments, annual leave, long service leave, 
superannuation, fringe benefits tax, WorkCover and redundancy payments.

Equity the residual interest in the assets of Council after deduction of its liabilities, which is made up of 
accumulated surplus and reserves.  total equity is also equal to net assets.

Expense an outgoing payment made by Council.

Finance costs Interest paid on borrowings.

Fixed assets See Property, infrastructure, plant and equipment.

Grants – non-recurrent Grant income received for a ‘one off’ specific purpose, generally for a particular project.

Grants – recurrent  Grant income received on a regular basis (i.e. quarterly, annually) and granted to Council by 
another entity for specific or general purposes.

Interest  Includes interest earned on all cash and investment balances, interest earned on rates and 
unrealised gains on managed fund investments.

Interest bearing loans and liabilities Council’s borrowings.

Liabilities Future sacrifices of economic benefits that Council is presently obliged to make to other entities as 
a result of past transactions or other past events.

materials and administrative costs Expenditure incurred in relation to  building maintenance, general maintenance, plant and 
equipment maintenance, office and administration, insurance, registration and metropolitan Fire 
Brigade levy, financial and legal costs and information technology costs.

Contact services Expenditure incurred in relation to all Council's contract payments.

Changes in equity for the period the net movement in the net surplus (deficit) and asset revaluation increments (decrements).  this 
is also equal to the change in net assets.

net asset revaluation 
increment(decrement)

this represents the increase (decrease) between the old valuation and new valuation of property 
and infrastructure asset classes, which were re-valued during the year.

net assets the difference between total assets and total liabilities, which represents Council’s net worth.  net 
assets are also equal to total equity.
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net gain (loss) on disposal of 
property, plant and equipment, 
infrastructure

the net of income received in relation to the sale of assets and the carrying amount of assets sold, 
replaced or disposed of during the year.

non-current assets assets where the future economic benefit is not expected to be received within the next twelve 
months or where the asset is restricted from being exchanged or used to settle a liability for at 
least twelve months after the reporting date.

non-current assets classified as 
held for sale

non-current assets that Council intends to sell within the next twelve months.

non-current liabilities Liabilities where the obligation is not expected to be fulfilled within the next twelve months or 
where Council has a right to defer settlement of the liability for at least twelve months after 
reporting date.

Other expenses  Includes auditors’ remuneration, Councillors’ allowances, operating lease rentals, impairment 
losses, community grants and contributions, training and professional development expenditure, 
contract settlement expenditure and expenditure incurred in relation to special rate schemes.

Other income Income received from donations, insurance recoveries, craft markets, festivals, local laws, sale of 
valuations dataproduct sales, right-of-way sales, transport and other sources.

Perin Refers to Penalty Enforcement by Registration of Infringement notice.  a system established under 
Schedule 7 of the magistrates Court act 1989 (Vic) to deal with unpaid fines.

Prepayments Payments made by Council in advance of receiving the goods or services.

Property, infrastructure, plant and 
equipment

Often referred to as Fixed assets.  this is the largest component of Council’s asset base or worth.  
this represents the value of all land, buildings, roads, footpaths, drains, bridges, vehicles, plant and 
equipment and so on, which are recorded on Council’s asset register.

Provisions Includes accrued long-service leave, annual leave, sick leave and rostered days off owing to 
employees at reporting date.

Rate and garbage charges Income received from ratepayers in relation to general rates, garbage rates and special rate 
schemes.

Reserves Includes the asset revaluation reserve which includes the net revaluation increments and 
decrements arising from the revaluation of fixed assets in accordance with aaSB 1041 
‘Revaluation of non-Current assets’.  Other reserves include statutory reserves such as 
resort and recreation and car park and general reserves where money is held in reserve for 
specific projects. 

Income Income is the amount of money that Council actually receives from its activities, mostly from 
rates and services provided to customers and ratepayers.

Right-of-way Former laneway no longer required for access to surrounding properties.

Share of net profits (losses) of 
associates and joint ventures 
accounted for by the equity 
method

Council’s share of the net profit/loss recognised in its joint venture partnerships.

Statutory fees Includes parking infringements and costs, PERIn court recoveries, town planning fees, land 
information certificates and trader parking and street furniture permits.

Surplus (deficit) Represents the difference between total revenues, expenses, net gain (loss) on disposal of 
property, plant and equipment, infrastructure and share of net profits (losses) of associates 
and joint ventures accounted for by the equity method.

Payables monies owed by Council to other entities/individuals.

Receivables monies owed to Council by ratepayers and other parties less provisions for doubtful debts.

trust funds and deposits monies received by Council for a specific purpose, which are to be refunded upon a specific 
event occurring (eg. Council assets are not damaged).  If that specific event does not occur, 
Council is entitled to recognise these monies as income.  

user charges and other fees Income received by Council from a variety of fees and charges such as aged and health services 
fees, animal and local law fines and registrations, building permits and other charges, child 
care/children’s program fees, debt collection recovery charges, debt collection recovery 
charges, election fines, recreation fees, library fines and other charges and tow-away charges.

GLOSSaRy (COnt.)
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PerformanCe 
statement
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PerformanCe statement  
for the year EndEd 30 JunE 2013

indiCator taRGEt aChievement result Comments

KEy StRatEGIC aCtIVIty: Implement actions from the communications and engagement strategy 
Objective: Ensure Council decision making is reflective of community values and aspirations

Percentage of year two actions 
commenced or completed

90% yes
92% actions 
completed

the team has commenced or completed 36 of 
39 second year actions within the 2012/2013  
financial year 

total number of visits to  
Council website in financial year

5% increase 
on result for 
2011/12 year

yes
16.92% 
increase

total hits to website in 2011/12: 2,120,239 
total hits to website in 2012/13: 2,478,915 
Increase of: 358,676

Community satisfaction with Council's 
engagement with the community in 
decision making on key local issues

75% neutral, 
agree or 
strongly agree

yes

75% 
Strongly 
agree / 
agree / 
neutral

We have maintained our communities 
satisfaction levels with our engagement 
practices.

KEy StRatEGIC aCtIVIty: Implement SOCs and Blocks program from the towards Zero Strategy 
Objective: to reduce environmental impact from common areas in apartment blocks, and improve the capacity of owner’s 
corporations to respond to climate change

actual expenditure against budgeted
$50,000 +/- 
10% 

no $27,200

the appointment of the company employed 
to oversee the program through the tendering 
process delivered a significant saving for the 
cost of this part of the program. Payments 
associated with one of the incomplete 
milestones have not been processed.

Percentage of project milestones 
completed on time

90% no 57%

4 out of 7 milestones were achieved. delays 
with milestone 5 – audit and Implementation 
reports presented to participants, resulted 
in two further milestones not achieved: 
milestone 6 – Record of audit implementation; 
and milestone 7– Program Evaluation report 
presented to participants and Council.

number of participating apartment 
blocks

12 yes 15
target achieved - 15 apartment blocks 
participating

Percentage of participants that report 
an improvement in their capacity to 
respond to climate change

70% no 0%

delays in the completion of reports for the 
participating apartment blocks has delayed the 
final milestone of evaluation. Results for this 
indicator will be completed by august.

This statement should be read in conjunction with the accompanying notes.
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indiCator taRGEt aChievement result Comments

KEy StRatEGIC aCtIVIty: Complete the construction of the Liardet Street Family and Children's Centre 
Objective: Construct a building that will support integrated services that meets the needs of children and families in the local area 

actual expenditure against budgeted  $3.3m  +/- 
10% 

no $3.95m Budget for 12/13 was $4.8m (inclusive of 
rollover, adjusted to $1.5m at year end) 
with actual expenditure $3.95m. the pro-
ject is due for completion 13/14 within the 
total budget  allocation.

Percentage of key construction mile-
stones met

80% yes 80% Bulk excavation was delayed by one month 
due to latent condition 'asbestos in soil'. 
Program has made up time throughout the 
year, however latent condition in first key 
milestone resulted in subsequent mile-
stones not being completed as planned. 
80% of milestones were completed within 
the time allocated for those direct mile-
stones (4 out of 5)

Child Care Centre Capacity Capacity of 
135 childcare 
places

no 0 Construction was delayed due to heritage 
Victoria appeals

KEy StRatEGIC aCtIVIty: Implement the Street tree Planting program as part of the Greening Port Phillip Strategy 
Objective:  Implement the Greening Port Phillip Strategy to ensure a healthy and diverse urban forest

actuals against forecast $600,000 +/- 
10% 

yes $606,200 target achieved

Percentage of intended streets planted 95% no 47% 25 out of 53 streets for year 3 were 
completed from the original scheduled 
program (2010).  
Streets were not completed for the 
following reasons: 
1. Reduced funding ($150,000) - original 
budget in Greening Strategy was $750k. 
2. Phasing delays due to additional design 
and community consultation requirements 
3. Completion of priority carry over 
projects from years 1 and 2 of the program. 
(Part of year 3 program deferred)

KEy StRatEGIC aCtIVIty: Implement the Street tree Planting program as part of the Greening Port Phillip Strategy 
Objective:  Implement the Greening Port Phillip Strategy to ensure a healthy and diverse urban forest"

number of trees planted 1000 yes 1266 (plus 
1030 tube 
stock)

622 trees within 42 street renewals. 644 
infill planting across the musicality. 1030 
tube stock trees were planted across 
natural heritage areas

Increase in the overall number of trees 600 yes 1170 1266 trees planted and 96 trees were 
removed

This statement should be read in conjunction with the accompanying notes.

PerformanCe statement  
for the year EndEd 30 JunE 2013
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notes to the PerformanCe statement 
for the year EndEd 30 JunE 2013

dEFInItIOn and dESCRIPtIOn OF KEy StRatEGIC aCtIVIty IndICatORS

the Key Strategic activities (KSas) undertaken during the 2012/13 financial year are listed below. KSas are a legislative obligation 
and are to be included as part of the annual Budget. Performance measures and targets are required for each KSa and the results 
are reviewed and approved by the auditor General. the KSas and their associated results, along with the auditor General’s ap-
proval, are then reported in the relevant annual Report and titled the Performance Statement. the frequency of reporting for all 
indicators is annually.

KEy StRatEGIC 
aCtivity

indiCator measure sourCe  
of data

Implement actions from 
the communications and 
engagement strategy

Percentage of year two 
actions commenced or 
completed

the number of year two actions commenced 
or completed compared to the number of year 
two actions identified in the Communications 
& Engagement Strategy and represented as a 
percentage

Communications 
& Engagement 
Strategy

total number of visits to 
Council website in financial 
year

the level of activity from Council's main website 
and Library and heritage websites

analytics for both 
Council's main 
website and library 
& heritage  
websites. 

Community satisfaction with 
Council's engagement with 
the community in decision 
making on key local issues

Indexed result from annual community 
satisfaction survey for local government (Result 
no. 5) coordinated by Local Government 
Victoria

Council's quarterly 
community 
satisfaction survey 
(fourth quarter 
result)

Implement SOCs and 
Blocks program from the 
towards Zero Strategy

actual expenditure against 
budgeted

the actual spending on the Key Strategic 
activity during the financial year compared with 
the budgeted spending for the financial year.

Financial Reports

Percentage of project 
milestones completed on time

as part of the SOC's and Blocks program a 
number of milestones will be identified. these 
milestones will be assessed for timeliness

Council records, 
'SOCs & Blocks' 
2012-13 Project 
timeline

number of participating 
apartment blocks

Participating apartment blocks will be identified 
prior to the commencement of the 2012/13 
program.

Council records

Percentage of participants 
that report an improvement 
in their capacity to respond 
to climate change

the implementation of the program is expected 
to have a positive affect on participants. Survey 
will be conducted to evaluate any improvement 
in capacity to respond to climate change

Post participation 
survey.
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KEy StRatEGIC 
aCtivity

indiCator measure sourCe  
of data

Complete the 
construction of the 
Liardet Street Family and 
Children’s Centre

actual expenditure against 
budgeted

the actual spending on the Key Strategic 
activity during the financial year compared with 
the budgeted spending for the financial year.

Financial Reports 
(includes $1.95m 
rollover from 
2011/12)

Percentage of key 
construction milestones met

the number of key construction milestones 
completed compared to the number of key 
construction milestones identified for the 
project for the year and represented as a 
percentage

Council records

Child Care Centre Capacity the actual number of child care places at the 
centre filled at 30 June 2013

Council records

Implement the Street 
tree Planting program as 
part of the Greening Port 
Phillip Strategy

actuals against forecast the actual spending on the Key Strategic activ-
ity during the financial year compared with the 
budgeted spending for the financial year.

Financial Reports

Percentage of intended 
streets planted

the number of "intended streets" actually 
planted compared to the number of "intended 
streets" identified for the year in the Green-
ing Port Phillip Strategy and represented as a 
percentage

Intended streets 
are listed in Green-
ing Port Phillip 
Strategy.

number of trees planted the actual number of trees planted across Port 
Phillip

Council records

Increase in the overall number 
of trees

the net increase in the number of trees across 
Port Phillip from 1 July 2012 to 30 June 2013

Council records

notes to the PerformanCe statement 
for the year EndEd 30 JunE 2013
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CertifiCation of the  
PerformanCe statement
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Council respectfully acknowledges the yalukit Willam Clan of the Boon Wurrung.  
We pay our respect to their elders, both past and present. 

We acknowledge and uphold their continuing relationship to this land.



for more information, please call Assist on 03 9209 6777 
facsimile: 03 9534 2722

sMs: 0432 005 405  
or email: assist@portphillip.vic.gov.au

deaf, hearing or speech impaired please use the national relay service tty 133 677 
or speak and listen phone 1300 555 727

you can also visit our website: www.portphillip.vic.gov.au

Postal address:
City of Port Phillip, Private Bag 3, Po st kilda, vic 3182

for information on City of Port Phillip’s services please phone the telephone number
for your language and an interpreter will be available.

 

Please contact ASSIST on 03 9209 6777 if you require  
a large print version of this brochure.




